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THE MONEY MARKET. 





A DEFINITE change came over the money market a week 
ago, for the continued outflow of gold to France and the 
weakness of sterling, not only against the frane but 
against the dollar, led to official intervention in the 
market. At the end of last week it became known that 
in order to establish an adequate margin between London 
rates and those current in Paris and New York the Bank 


32, Threadneedle Street, E.C.2. | 
of England desired that the three months market rate 


A. JOEL, Manager : ; 
12 1} in London should rise substantially above ver cent. 
roeeee te She Leohen Treceury. {| —the level at which it then stood. 
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increase in the open market 
of this week, and, 


disposed 


the Bank sold bills steadily 
per cent. during the « part 
as the Bank return for both departments shows, 


} 
t ys is Ce aAYa! Mi 


if no less than (92 millions of its holding of Govern- 
ment Securities and £3.1 millions of its Other Securities, 
or a total of £12.3 millions. In order to support this 
policy, the clearing banks refrained from buying bills, 
while to ease the monetary stringency caused by th 


ion of £13.6 million 
did not make- 


Bank's action (which led 10 a reduct 
in Deposits), the clearing banks 
up this week on their usual seale, 


~ 


F a” 
Jankers 


S 


¥ * * * 

So far, this application ol the Py hidden hand ‘ai has | 
met with a fair degree of success. The desired discount 
rate of 21's per cent. Was at once established, while 
money became distinctly usable 2} per cent. being 
quoted on Wednesday afternoon. Better still, the new 
level of discount rates proved high enough to be attra 
tive to Paris and New York houses, and pur ‘hases of bills 
on account of both eentres are known to have been made 
n the Lond kh Tah rhe So far as can be old, Pa 
purchases have been J mited, but even s the fran 
exchange rose on Wi sdav to Frs. 125.925, seg on 
that afternoon hopes were entertained in Tondo i 


further rapid Improve nent to irs. 124. Sterling untortlu- 

















nately weakened on Thursday, but even so the rate re- 
mained above the gold point . York is believed to 
have made fairis heavy purchases ot Treasurs bills, ind 
the exchian in that directic nN also has improved to 1} . 
point where sterling may be said be for the moment 
** out of danger.”’ It ts significant, however, that when 
on Thursday, the pressure of the hidden hand” w;: 
slightly relaxed, market rate at once slipped back to 
25 per cent. 
=e 15,| Jan. 22,! Jan, 29,| Previous Rate 
} 2052. | 208i. | 2952. | a05. | «set Bet 

os < he ee ae. |, ae 
Bank Rate ............ }3 | 3 | 3 | 3° (34 (May 1, 30) 
Banks’ Deposit Rate | 1 ie | 1 ee! i\1$ (May 1, °30) 
Discount f Call ...... oe LCs 1 1 (14 (May 1, °30 

Houses { Notice... | 14 | 2] 1} | 1) (13 (May 1, °39) 
Market rate (3 months’ | 

* aaaadinanenesmeiiote | % | 24 | 2% | 22 

SS FOS Se 

The weakness in. th Bank’s open-market poli I 
driving up discount rates by se 1] ne bills is that its OPC) 
tions are limited by mount of bills availabl Now. 
there lias for a dag time been a notorious sen itv of 
commercial bills. and at this season ot the year, thi 
number of outstanding Treasury bills is being steadily 


reduce d each wee k, AUS reve 
the Exchequer. This 
effectiveness and duration of 
it not Ing 


to discuss 


nue continues to be ~P id 
definite limits upon 
Bank’s intervention, and 
the money market 
likelihood of an early 
that if a 4 per cent. 
better come at 


into 
i poses the 
the 
threat 
the 
10 Siar 


had 


hence 
already 
rise in 


Bank 


is 
beginning 
rate, 


has to 


surpri 


is 


Bank and even 


rate come, it once, 


Instead of following Upon a protracted period of uncer- 
tainty. This point of view ean readily be understood. 
but it is still a litth early to say that. the appli- 
eation of the ** hidden hand" has proved ineffective. It 


is something that the Bank’s intervention has for the 
moment checked the depreciation of sterling against the 
dollar, and there is no doubt that the relative level of 
short money rates now current in London and New York 
is such as to divert to the latter eentre demands for funds 
which normally would addressed to London. The 
French position is admittedly less certain, and for that 
reason more a normal rule, once Christ- 
mas is passed, money beyins to be set free by the French 
Treasury, and there is to fear that this ven 
will prove an exception, especially as certain debt redemp- 


| 
Lt 


serious. Still. as 


no reason 


tions are due next month Hence there is ground for 
hoping that the pressure for francs may ease, and even 
that the relief will come before the Bank of England's 
open market policy has exhausted its possibilities. It 
should be ee however, that if these hopes are 
not fulfilled, and if gold continues to flow to France 


at 
its recent rate, the Bank may have to raise its rate. 
* * 


* . 


Meanwhile, foreign Bank rates are still falling. On 
Thursday of last week, the National Bank of Switzerland 


















































‘) 
dl. 
a 
reduc d its rediscount rate from 2} to 2 per cent. 
‘ts rate for advances on security from 3} to 3 per 
Immediately afterwards, the Netherlands Bank req 
its rate from 3 to 2% per cent., but nabetithate : 
fall. there is still a margin of 14 per cent. betwee, +, 1 
official and the market discount rate. ' 
» * * x 1 
The December averages of the nine English ¢, | 
banks. reproduced below, bear as usual Clear evidey : 1 
the effects of the preparations for the end of the year 
= ee 
December, September,| October, iets Decembe ¢ 
1929. | 1930. 1930. 1930. | 4g 
heissaieiall 
Capital and reserves.......++ 130-7 132-1 132-1 132-1 | 3322 
ACCOPUAICOS coc cceeeeeeeerteee 169-6 117-8 116-4 116 3 4 
Deposits (including wadi- 
vided Prolite, &C.)..e.ceeee 1,773 3 1,764°1 1,791-2 1800 8 | 1,633 } 
Total liabilities ........ ~2,073-6 | 2,014-0 | 2,039-7 | 2.0492 | 27 
Coin, notes, balance at a 
bank, and cheques in | 
course of collection ...... 265°3 232 6 239°3 237 8 | 26) 
Money at Call.....c0cccssoeeses 139-0 132-9 141-9 1351 | ie 
INVESTINENEB .....seceeees 250 4 281-3 283-3 1910 | 
LIBCOUTIUS oo -cersccccvccccevecs 225 7 283-8 296-0 309 5 | 319-7 
Loans and @lvances oo... 972 7 $25°4 922°3 918 7 | 9)2 
Sever for accept., Prenitmes 
EE EES 208 5 158 0 156-9 157 1 
Total assets .....cccsces 2,073 6 2,014-0 ~ 2,039: 7 2.049 2 | 2,068 
The main feature is the big inerease in deposits, | 
must be remembered that this week Mr Beckett stated 
that in the ease of the Westminster Bank the increas 
the end of the vear was fortuitous. The expansio : 
the t inks: Cis ‘Wh Idings, entirely for bulance sh 
pe has left litth: margin for any additions to ea 
assets. Nevertheless discounts are higher by £10.2 
lions, but this partly results from a contraction of {65 
mail Ons in advances. 


* * *% 


Money in New York is easy, with call rate at 13 p: 
The Ne York Federal Reserve Bank has reduced *s 


buving rate for bankers’ ucceptances to 1} per cent. ! 


\ 


those of not more than 45 days’ maturity. 'p revious Ir 
had bee n 8 per cent for acceptances of not more t 
15 da maturity, and 13 per cent. for longer dat I 


~~ comp uted that wie suspensions during 1930 num: 
bered 1.326 with aggregate liabilities of $904,000.) 
A gold shipment of $4,290,000 from Buenos Aires has 
just been arranged. 


. * + * 

lhe foreign exchange market was more active [> 
Week, rates moving in many eases in favour of stern: 
I response to the firmness of the London discou! 


larket, 
at the el 


Unfortunately there was a slight falling « 
lose. New York went from 4.854} to 4.852 ait 
touching at one time 4.8) 533. Montreal improved by 1 
4.86. Paris improved by “Wednesday to 123.93, but re- 
acted to 123.91 the following morning. Brussels los‘. 
at 31.83, Milan was again weaker at 92.75. Madrid é« 
preciated sharply to 47.20 from 46.00. Amsterdam, ite 
touching 12.08, closed at 12.073. against 12.063 last 


4 


week Serlin also moved considers tbly In our faveu 
20.45}. The Swiss exchange moved from 25.08} to 25.1! 
on the Bank rate reduction. Stockholm improved rol 
I8.15{ to 18.143, but Oslo weakened to 18.163, wh! 
Copenhagen gained 3 at 18.16. The South American &* 
Changes all weakened, Rio losing gol. at 45d. ? 


Aires dad. 
Far East the 
fractionalin 
dollars 
and 


OC 


t 4d. and Montevideo Ad. at 321d. nt " 
rupee Was firm at Is. 5g§d., and the ve 
aker at 2s. Ojad. In the forw: ard mm: 
were at enhanced premium quot itions ol Y. cent 
37 cent. Paris remained at 14 centimes premium I 
month, but lost 4 at 24 centimes premium for hree 
months, Brussel Is Was more w anted at 14 and 2 cent 
premium, against } and 1} centimes last week. Maa 
“= Se for onc month, but better at 13 — 
for three. Amsterdam improved slight lv to 2 
and 1} cents premium, but Berlin was rather weaker 
One and Of pte nnigs disvount. 


The spot price fell by 


tions 


Wi 
+ 
i 


S uncha cen 


premium 


Silver was rather stes" 


fed. to 132d., but forward qu 


rose 


by +)d. to Wed. ¢ on some Indian buying 

The China silver exchanges 
Hong Kong by 4d. 
id. to 1s. 33d. 


China bear coveying. 
proved in sympathy, 
Shanghai by 


to ls. Od. and 
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| happened at Westminster on Wednesday 
aq dtp . °. 


a r to the abstention of most of the Liberal 
s . the second reading of the Trade Disputes Bill 
tlouse ol Commons bv il majority of 2%. Phus 
pS anment is reprieved from the execution which 
pe ona appeared to be impending. The Government 
: wit _-which, in fact, represents no more than a 
iy » Mr Llovd George s tactics in delaying a 
spa ee ee ‘ny no sense a victory for the Bill. 
; » three davs of debate have shown unmistak- 
ithouch the Cabinet’s life has been saved, the 

st be transformed. If ever there was a 

mind of the Government that this measure 

pass the House without radical amendment, it 

+ have faded awav at the very outset of the debates. 

rst day the Attorney-General devoted the 

his inzenuity to the argument that the Bill was 
‘nofiensive, since, in framing it, he had merely 

ithe lines of the legislation passed in 1871, 1875 

gob by Mr Gladstone, Mr Disraeli and Sir Henry 
i-Bennerman. Dut the etfeet of this disarming 

was speedily and effectively shattered by the 

| analysis of Mr Norman Birkett, who made it 
understood that the amendments in Committee 

led by the Liberals who would acquiesce in the 
soond reading, were many and substantial, including 
muivocal prohibition of general strikes, the pro- 

vsion ot quicker procedure for testing the legality of a 


the exclusion of Civil Servants from 
lactivity, and the retention of the system of ‘* con- 
‘ng in’ for the Trade Unions’ political levy. By the 
\lr Birkett sat down it had become obvious that 
tion Was the fate awaiting the Bill, 
hi the second day of debate, in one of his most. bril- 
cisive Parliamentary performances, Sir John 
riddled the Bill with destructive criticism, and 
ed his preference for ‘* humane slaughter ’’ on the 
(reading division as against Mr Birkett’s ‘‘ death 
isand cuts "’ in the Committee stage. The greater 
jot Si John’s speech was directed to testing the Bill 
») tae question whether, under its provisions, the general 
1826 would have been legal or illegal. In Sir 
view it would have been legal, and he pressed the 
nt tor its own interpretation—without success, 


? 


‘closmg hours of Wednesday's debate, when the 


] } ‘9 
ful strine, 


‘ector-General gave his considered opinion that it would 
been illegal. To those Trade Unionists who still 

oy en persuade themselves that the general strike 

: we — a legitimate industrial aetion and not an 
WT bY a section to coerce the whole community, this 

Mk Vv be a grave disappointment >to the Opposition 
ae ¥ wee conviction—the less because the Attornev- 
‘ Telrained from supporting it, and Mr J. H. 


ams. In winding up the debate, took a line which can- 
‘ily be reconciled with it. 
Pra — fact that Sir John Simon has 
n if the Bill eta nt Front Bench the view that, 
inte of tana abner be it stands, a repetition of the 
the Cemsta. 4 be e illegal and would be so declared 
i nena _ b eagpemeara to be satisfied on the point. 
Courts would are Pps to feel assured that the 
John Simon — hae = Stafford Cripps and hold Sir 
heral’s stat tgp. ll Nevertheless, the Solicitor- 
Tie psa wart opinion is of first-rate importance, 
t must he ees nag disavowed by the Government, 
tention that ions. oe of the Government’s 
of 1996 ary i, 1ould make a general strike like 
Government isn if that is the intention, then the 
Clause in a “at resist the amendment of the 
sur wo. te comewed that intention clear and 
st fundamentes oh pretation. If that is done, the 
albeit to the joa. to the Bill will be removed, 
ride union i ae ement of some of the Government’s 
In the last the porters. This really is the central issue 
ANY attemn esort the community must ; itself inst 
ny attempt of a sect: ¥Y must arm itself against 
Reh i: eee a On to coerce it. If it be admitted 
extent sympathetic strike action is per- 


(; 
Th 


CSS If 


+ 


ey ae” 
S its D 


Inst 











THE GOVERNMENT’S REPRIEVE. 


missible, and that to deny its legitimacy altogether would 
be regarded as an intolerable interference with the rights 
of the workers, then it becomes a matter of definition— 
whether in terms of the presumed primary purpose ot 
the strike, the seale of its operations, the close or remote 
economic connection of the strikers with the original 
dispute, or by means of the classification of industries— 
to determine where the line is to be drawn. 

There is room for endless discussion on these matters. 
Ail that can be said positively is that in the public view 
the events of 1926 fall outside the boundaries of what 
should be permissible. Many people would give their 
reasons for this view in varying terms, and the lawyers 
seem to have some difficulty in framing words to give a 
elear-eut division in a region where, as the Solicitor- 
General truly pointed out, the Jandmarks are very ill- 
defined. But in practice what the public demands is that 
in the event of widespread industrial stoppages occurring, 
the services essential to the reasonably normal continuance 
of its daily life will not cease to operate. This entails the 
withholding from servants of the State of the right to 
strike and the limitation of that right in kev industries 
in regard not only to so-called ‘* politieal,”” but also 
industrial disputes. What such limitation should be is a 
matter for careful consideration. In Canada the Lemieux 
Act imposed in essential services a sort of League of 
Nations scheme of delay, pending inquiry. The Liberal 
Yellow Book, recognising that vou eannot limit the right 
to strike without some quid pro quo, suggested, as did 
Mr Birkett also in the debate, a right of arbitration coupled 
with long-term service agreements and various other 
advantages in definite kev industries. If these points are 
safeguarded, the limits of svmpathetie strike action in 
other industries become of much less importance. It may 
be that in Committee it will be found that the only satis- 
factory plan is to approach the question from this angle, 
and not by means of a single definition of legality. 

The concentration of attention on the ‘* General 
Strike ’* clause had the result that comparatively little 
Was said in the debate regarding the ‘* intimidation ” 
clause. As we indicated when the Bill was printed, this 
clause opens the door too wide to improper practices. 
On the other hand, the Act of 1927 was drafted in such 
sweeping terms as to render almost any _ picketing 
activity liable to a criminal prosecution. The clause is 
one on which agreement may be reached in Committee, 
for the gulf between the Government «nd Opposition views 
is probably not so wide as to be unbridgeable. The debate, 
however, made it quite clear that there is little hope of 
the Government getting the reinstatement in its old 
form of the politieal levy. 

In these circumstances, it might be argued that, if the 
whole Trade Union demand from which this measure 
sprang is not to be satisfied, Parliamentary time will be 
largely wasted in its further discussion. Nevertheless, it 
the Government is prepared to get to grips with the real 
ISSUES, cood nav result. In spite of the Govern- 
ment’s majority, it is clear that the Bill will emerge 
from Commitiece in a very different form from the 
one in which it is sent upstairs. The Government 
is committed to the task of modifying the 
ing restrictions of the Act of 1927, but manifestly 
the country will not let the trade unions get away with 
anything that resembles an approbation of 1926. No sane 
man wishes to put the clock back in the matter of the trade 
unions’ privileges in the industrial sphere. But now that 
the Government has forced upon Parliament a_recon- 
sideration of the law, the country requires to be assured 
that no section shall be empowered to coerce the State, 
and that in times of serious crisis the daily life of the com- 
munity shall goon. The Government will be well advised 
to recognise that, as in the international sphere, so in the 
industrial, the trend of national opinion—ineluding 


Ssweel- 


opinion friendly to labour—is strongly in the direction of 
limitation and regularisation, and not of giving freedom 
to declare predatory and unlimited warfare against the 
community. 
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THE LEAGUE AND UPPER SILESIA. 


| HE action lake 


n by the Couneil of the League of Nations 
in the 


matter of the Germuano-Polish dispute over 
minorities in Upper Silesia has produced for the moment 
uh welcome détente iw the somewhat strained relations ol 
the Continent of Europe. As our League correspondent 
points out, ina letter on a subsequent page, the Council's 
firm and skilful d plomiacy has succeeded unexpected! 
in satisfying the Germans without humiliating the Poles. 
It has found that the substance of the German complaint 
1S justifir d, and it has indicated What has to be done to put 
things right. At the time, it has left it to the 
Polish Government, in the first imstance, to the 
necessary steps without supervision trom outs de. 


saline 


take 


Ihe presentation of the case was made with modera- 
tion on both sides; and MM. Zaleski and Curtius thus 
CO-OP rated to create the favourable atmosphe r 
possible for thi The rest of the credit 
Lye longs Lo the Council's chairman, Mr lenders mn, and 
to its rapporteur, Mr Yoshizawa (Japan). 
sentative ol 


WiOst 
Counei!l s work 


As the repre- 
happily free from 
f and which has no direct concern 
ispect of the Upper Silesian problem as 

letermine the grouping of 


country 
minority problems its 
in the politica! 


wh ch Is 


one of the factors whieh may cd 
Powers in Europe, Mr Yoshizawa was less severely handi- 
capped than any other Couneil 
tance; and his 
Saturday, and w: 


Member of equal impor- 

which presented — last 
“l by the Council unanimously 
certainly justified the Council’s 
judgment in asking him to undertake this delicate job. 

No doubt Mr Yoshizawa was assisted by the cireum- 
stance that in Upp r Silesia the rights of the local 
minorities and the the ruling rninents are 
determined, not by minority treaties drawn up in general 
terms, but by the Germano-Polish Convention relative to 
Upper Silesia which was signed on May 15, 1922, and 
was ratified on June Srd of the same vear. This Con- 
vention has «a number of strone points lirst, it applies 
equally to both portions of Upper Silesia: the portion 
where a German minoritys Polish rule, 
and the portion where has remained 
under German rule as either Govern- 
ment violates the Convention on its side, it is directly 
undermining the position of its own 
the other side of the 


report, Was 


} 4 
cicopyle 
MO} 


on the same dav, bh 


duties of Giove 


has Come under 
a Polish minority 
Vhus, in so far 


lost sheep on 
In the second place, the 
Upper Silesia Convention was not imposed on the parties 
by the Principal Allied Powers, but was agreed between 
them in Jone and laborious negotiations, 
between them, on an equal footing, 
of a president who had been 
Council. 
Now the Leacue Council 

the conelusion of the 


irontier 


freely eonducted 
under the auspices 
appointed by the League 
had 


Convent! 


insisted in 1921 upon 
moas the necessary eCon- 


dition for making the partition of Upper Silesia work- 


able Moreover, after the Convention had been con- 
eluded, the Couneil placed its stipulations, so far as 
those relate to the 


protection of minorities, 
on the t 
hinorities 
between VP land and 
June 28, 


under its 
erms on which it had euaranteed 
treaty which had been concluded 
the Prineipal Allied 


OWh GuUARranice 
the general 


i wers on 


1919. Tt will be seen that, on the one hand. 
the existence oO) the Convention vave Mr Yoshizawa 
valuable guidanee and authority for making his report; 
and that, on the other hand. 


for this 


very 
report on this Occasion Was a test ease. 


reason, his 
If the Council 


had failed to deal effectively with the minorities problem 
In & Case Coming under the Upper Silesia Convention, 
they would have sto ul convicts 1 of iIncompr tence to deal 
with the problem at all. If the Couneil had stultified 
itself in this way at this eriti 


cal moment in the post-war 
| itions in Europe, there is no 
need to point out how si rious the consequences micht 
have been. 

Mr Yoshizawa reported that there 


3 os had been violations 
of Articles 75 and 88 of the Upp rsS 
numerous Cases, 


history of international re! 


Silesia Convention in 
: ; He accepted the German Government's 
view that, in conection with the local conduct, in Polish 
Upper Silesi: 

Bh ; cee . = . 
Polish local authorities were directly, and the Polish 


sia, of the recent Polish General Election, the 


‘ 

[January 31, 193) 
ae —— 

Government indirectly, responsible for the acts of y.)., 
from which the German minority had suffered. Tp 
passed special strictures on the behaviour of  },.. 
organisation of Polish ex-service men and on the y 
whieh had 





‘ ¢ 
Ad 


and + 


subsisted between this organisation | +} 
local Polish officials, and he recommended the p r 
Government to see to it that such relations oh 
to all end. 


With regard to the specifie irregulariy 
i the local eonduct of the cleetions—some ot Which wer 
| admitted by the Polish Government itselfi—Mr Yoy. 
| zawa advised the Council that it had not to tal 

| immediate action for the moment, because these 


cw 


Matter 


session, if the 


satisfactory. 


decisions of the Polish courts wer 
In regard to the misbehaviour of th 


i 


| were being brought before the Polish eourts by ay 
| organisation representing the German minority. — i 
| noted. however, that this German organisation had » 
| st rved the right to appeal to the Council at a lie 
} 

| 


Polish officials, he noted that disciplinary and reparat 
loneasures were being taken by the Polish Governme:: 
| and he recommended the Council to eall upon the P 
| Government to supply the Council, before its session y 
| Mav, with a ¢ miplete and detailed report setting | 
| 


\ 


the results of the Government’s inquiries in the diff 
cases, as well as the punishments inflicted and th 
pensation awarded for damage to persons and _propert 
The unanimous adoption of Mr Yoshizawa’s report 
the Couneil implies that it had been accepted in ad 


by the two parties directly coneerned. As the | 
eround of the report, we must picture a_ series 
strenuous negotiutions in which Herr Curtius 


Monsieur Zaleski were brought together by the et 
the ir Japan se colleague—assisted, no doubt, by 

members of the Council and particularly by the el 
man, Mr Arthur Henderson. What estimate are w 
place upon the results of these labours?  Scepties ' 
point out that the next steps are all left to the | 


Ft 
Lol 


\ 


Government and to the Polish courts; and they will pr 
nosticate that, when the Council has dispersed and w! 
public attention has been diverted to other things 
Poles will dispose of the business by the simple met! 
of doing nothing—trusting to eseape further cast 

at the hands of the Council through the mighty power & 
ris inertiae. 


As fur as it is possible to form an opinion at ths 


stage, we are Inclined to think that, on both points, S 
scepticism is mistaken. Of 


course, if there wer 
existence 


ut this moment a Permanent Minorities ‘ 
mission of the League, with a constitution and funct 
corresponding to those of the Permanent Mandates © 


mission or of the Permanent Disarmament Commiss 
which is provided ior in the Draft Disarmament Col 


vention, then no doubt the task of putting things m2" 
in Upper Silesia would be very greatly facilitated. 1}! 
necessity for the establishment of such a comm Ssl0l 
the reeurring moral of every ‘ incident *” th 
over li the present incident included 
far as to say that the minorities problet 
ndled successfully until sueh a commis 
has been brought into being. But, unfortunately, 1 > 
not in existence here and now to take a hand in the * 
tion of the problem before us; and the appointh ent 
committee of inquiry and control ad hoe would be & ¥"! 
different matte r. Governments are ready to take ia 
being all in the day’s work when they come under | 
flail of permanent international bodies who are th 
Ul times to deal with all governments without dis 
ination, An ad hoe committee would earry with 
odium and a humiliation which it would not be pract'« 
politics to seek to impose upon the Polish Government " 





Hhorities, 
would eo 


hever be h 





this instance. 


As for the view that the course actually adopted tts 

put the game in the Polish Government’s hands, ‘ 

fancy that this view does not take sufficient account © 

| the foree of publicity and publie opinion, For * 

| evident from Monsieur Zaleski’s manner and policy © 

| this occasion at Geneva that he is alive to the serious" 
of the affair from the Polish standpoint. He certa! 

| realises that Poland cannot ignore or evade the Coun¢ 
recommendations with impunitv. He : 

| potency 


} 
t 


is aware ol | 
in international affairs of the imponderable tor 
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; 
f public op ion; and we believe that there are enough “* Central Bankers’ Code ” embody ing avreed conclu- 
ple in Poland who share his understanding of the | sions on every issue in a complex problem. At the same 
ation to bring ** the wild men "” to heel. time, it would be idle to pretend that any clear indica- 4 
Phere are two other svmptoms which are also of good | tions of policy emerge from the present Report. Not Bh ie 
curv. First, Monsieur Briand did not intervene, on | only does it bear many signs of compromise and of 7 } 
Council, to prevent action from being taken. There | obscurity due to reluctance to tread on sensitive toes: ; ae 
school of thought in Franee whose motto is ‘‘ my | worse than that, it dwells so much on details of tech- as 
rivht or wrong ’’—on the short-sighted calculation | nique, is couched in language which so often seems to . 
thot the best seeurity for Franee lies in a eombination | suggest that the working of the gold standard is an end 
‘ military foree and that this combination depends on | in itself, that it gives the impression that the Delegation 
members of the French allianee supporting one | found it impossible to reach even tentative agreement H 
lier, on all points. through thick and thin. Monsieur | on the essential question—what objectives of monetary | 
Hriand’s policy on this oceasion indicates, we hope, that | policy should be. 


‘school is not in the ascendant to-day. Finally, we It is difficult adequately to suminarise a closely-written 
te WIth pleasure that the Council’s action has been | document of sixteen large quarto pages, but a bald out- 
y well received in Germany, even though, as our | line of the Report’s main arguments may help to make 
erlin © rrespondent writes, Herr Curtius’ return was | our meaning clearer. The Delegation begin by noting, 
t greeted “* with elation.”” Herr Briining’s Government | as a rider to their First Interim Report published last 
“eer gaa ang if anything, than before on | year, that since 1928 prices of commodities have 
elles t. The Upper Silesian incident has not | tumbled, and, were they to settle down near to-dayv’s 
i such a good card for the Nazis as they had hoped. | level, there would be less need than they previously 
sa pointon which not only Germany but Europe | thought for apprehension lest insufficiency of supplies of 
* concratulate he rself, new monetary cold should exercise 2 ‘long-period in- 
fluence towards depressing prices. They then turn to 
ieee the consideration of the manner in which the monetary 
THE GOLD REPORT. stocks are now divided between various centres, Here 
they observe that ‘* by no policy can a distribution of 
week on the di rerge ews > 4 cold appro riate to real hee ds be assured when yolitical 
nt British bankers as to Psa ame prtiee — by catia a a unstable, or when the demand for cold is 
b. ' jectives and , 
es of monetary policy as a remedy for some, largely affected either by an endeavour on the part of 





COMMENTING last 


+ { } 
» ‘ a 


he world’s economie ills, we expressed (with- | “2Y country to maintain a level of prices out of tune with 
conviction) the hope that the League’s Gold | that in the rest of the world or by sudden and violent 
might contribute something towards clearer changes in economic policy.’’ The present distribution 


spate nang of what is advantageous and practical in of gold is largely the logical result of post-war political 
The text of the Delegation’s Second Interim | 22d economic conditions—disruption of normal trade 
now available, und will repay careful study; | Telstions, changes within the general price-structure, 
gt : contains many points ‘of interest om budgetary deficits, lack of confidence, unwillingness of 
everal valuable Suggestions, the Report is too | Some countries to liberate gold, unwillingness of others 
tia make much impression on general lav | to lend abroad, ‘‘ inappropriate fiscal measures,”’ and 
> > QualiNed in its statements and hedged about | Other non-monetary causes. In any case, ~ the past 

C3 Ol mm much guidance for Trea- — aie wnngpane® ‘nary observations. ¢] ; 
n fairness to th Dislawasin + | After these presaniner) O creel herent the Report pro- 
ine tb Winks ona wr et it e said that though ceeds to examine “ certain principles inherent in the gold 
5 it enguary they were addressing them- standard. The pre-war operation of that standard was 
pee aaa the distribution of monetary not automatic; the control over credit exercised by 
lapse of Fs mnie tin ay groan before the central banks acted - a Supp nenentany influence on 
in} and they ane nto . ier -wide trade depression | prices and hence on the balance of commodity imports 
‘ 1 distribution of 199R | asked to report whether the | and exports and the balance of foreign lending and 
pce v<8 and the slump of 1929-31 were | borrowing. Sut the general result of the system as it 
: Deleo an hapa erg If, therefore, the fact that | was actually applied was to allow gold, by its direct 
“4l€ economic ren —— either with the imme- | influence and _ its indirect influence through the bank 
Qts on wh ch popular - ss , the recent gold move- rate, to act as a corrective to any disturbance in the 

“ves the Report a eo aga a centred, necessarily international equilibrium. 

“uvour, thic ; Stigntiy far away, academic Since the war a number of changes have occurred. 


— ~oe Soe hot stric # - : 4 ‘ ; 
‘dit be reasonable. tly the Delegation Ss fault. Nor In almost all countries monetary cold (no longer In elr- 

4.e — 4 2 ] f - . a — e. 2 . - 
bothing se \ matter wherein experts—to | culation) has been concentrated in central banks, whose 
ninisters—quarrel @ l’outrance, | statutory obligation is now in most cases to convert their 


err at } 
g of finance , 
ation ec ac ) , | | 
“ produce a comprehe sive notes into (a) gold or (b) foreign gold exchange, generally 


‘9 €Xxpect the Deleg 
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| in London or New York; and in most cases, 


it 


es vu 


banks are left, with no guidance, to exercise “ },,. : 





ite ; 43 nse ’’ in deciding whether or not a diseg 
whether foreign sold exchange is allowed to constitute a | sense n da ling whether Nn { di equi : 
y dl y ry or not a fixed percentage temporary or i indamental, and in relation to What tes: ji 
part of the gol reserves yy Ny, € a aot, , ae oe o. " . } |; , 
Sibi ik tke xamatons: in: iumeeel by iat The con- | or standards credit is to be manipulated, b het 
| netary ld yuple | with the devel p- But criticism of the whole burden of the Re { 
central hh I mmonetal Fold, COUupie yacl Liat Kver . ’ y ] } ae f 
a noaratios n ich ntres as | fairly go deeper. We do not complain that the D 
Meu I pen-Inarket) Operations | suci cei gM es ; , 
i . : } 4 ryt) + ) | ive not 2 “C4 i ut -proo 1eW t 
London and New York, has increased the power of central | tion Have not pt duced a fool-proof 1 ee ; 
| bot ay , then poten | influence has ld standard; nor do we quarre! With the e@my yore 
nks: 1 l me Cases wen en , czas $y " ; ¢ ‘ 
t I ’ | i th, ’ erve perce ,orE SVStTedi by the wh “th Lilie \ Lay on the non-mone cary Tact rs Wh 
: ‘ ey ting tor YT} ut ees Yes W th ( I Cari) a to cere ate maldistribution ot gol \} | W! 
y ‘ ‘ ep =| Vy Cyt Oe 6 = > i . ° - ° » —_ 
: | ban ind by the er mth of the independen as Mr Szarvasy pointed out in his admirable Ld dress 

nd power of commercial banks as a result of the recent the meeting of the Anglo-French Banking Cor 
adi }) \\ i] 4) i l lk {iil «A ‘ : . we . , ° r.. ‘ a ’ 
we n the volume of | quid funds not invested on | Monday, have been important contributors CAUSES 
1] i ‘ Li ate ‘ 4 | . 4 OY eypieig M » ra] Nyorpnp “ith ‘ Yel, r 
long term. Moreover, not only has reduction in tranms- | prevailing crisis, We al way cin tea th Del of 
port a alate the a ld points and made national the restoration of political confidence is a \ ul eley . 
monetary vstems “* more sensitive to intermat: ynal dis- in future betterment ; and we endorse their iny ‘itn 

; hina - bee ° . # ened . } ae ) : y tha va’ ty a~ . "gh aoe ower ¢ 
equilibrium,’ but invisible items in the trade balance, | Warning that central banks have no Magic power vat 
( ‘ ng to the growth of internat ynal indebtedness, larger | every trouble, or to obviate the need for each and 133 
short-term borrowings he iVvier tourist tr iffic., ete hy ive paint il re idjustment as economic conditions ng ——| 

i i it Mt aca 5. ‘ ) ‘ . : —s = sta, ’ ’ — o -* “ ° le : } 

“quit d proportionately greater we toht. while the visible | Qur complaint is that the Report burkes the hard: \ 
ahh { i ‘ EST EL Lit) ate imo XC ‘ ‘ — ‘ , as , . i . as s : 
trade b lance has been rendered more inelastic, less sus- | that other things being as thev have been, the n 

nae ere t Hits yO T Oe S08 Doe ee . ie : = ’ : 
ceptible of correction by gold movements, owing to tariff 


barriers. rigiditv of wages, and similar causes. 


} 


Hence the task, which the Delegation evidently regard 
as crucial, of ensuring that the gold standard produces 
its proper, normal ** reactions "has become more com- 
pl cated : a post-war conditions have increased = the 
oceasions when the exereise of conscious direction is 
Necessary, mal ** adequate powers should be given to 
central banks. From this postulate derive the following 
recommendations :— 


(1) Existing legal stipulations concerning fixed reserve percentages 
should be modified 

(2) Gold) com should not be put back in circulation, thus 
diminishing central banks awiasse de mancurre 

(3) Gold movements arisiag from disequihbria of non-temporary 
character should be allowed to n ake their effects felt: but a gold 
influx or efflux caused by “ temporary disequilibria Inay appro 
priately be neutralised by central banking policy. 

(4) Central banks in countries employing the gold) exchange 
standard should avoid stimulating gold imports and restricting gold 
exports by restricting purchases of foreign exchange when its 
exchange rate is near gold import point and selling only gold 
exchange when the exchange is moving towards gold export 1) int 

(5) Foreign reserve assets of central banks should be kept aS a 
general rule with other central banks. or at all events the central 
bank in whose money market such reserves are held) should be 
acquainted with their magnitude. 

(6) Borr wit y States should raise loans only for productive pu 
poses, not to postpone necessary fundamental adjustments of values: 
lending States should maintain an ‘‘even flow of capital; the 
international capital market should he stabilised bv as many 
countries as possible admitting international securities to quotation 
on their local bourses 

(7) Central banks, in their task of preventing disequilibria and 
restoring equilibrium if balance has been lost, should be assisted 
bv inte) bank co-operation, e.g... wm t! 
term credits 

(5) Central banks control should he furthe) 
development of the bill market and thre 


le mutual provision of short 


strengthened by t} e 
é g adoption or perfection 
of the technique of open-market operations; and the liquid funds of 
the State and of semi public institutions s! 
central banks 

With many of these conelusions and recom ndat 


there will be general agreement: 


ould be concentrated wit! 


ions 
Nn particular it is of 
on should have emphasised the 
tor countries to maintain a steady flow 

a point pressed cogently by Mr J. M. 
Keynes in his speech at the National Mutual Insurance 
meeting this week. Nevertheless, the foregoing 
summary brings out, only , f 


of foreien lending 


too clearly, the lacunwe and 
obvious weaknesses in the Ry port. The Delegation have 


not dealt seriously either with the results achieved so 


far by central banking co-operation or (save for the sing! 
Suggestion (4) qu ited above) with methods 
Much more, too, 


to (8) * the id 


e 
available. 
might have been said with reference 
| ption or perfection '’ of open-market 
operations. If the recommendation is intended to apply 
primarily to Paris, well and good; but we should have 
cal. Mart er rs Lnetiehoss © 
like d t Hiive thre DD “ Tat) ms considers d views on the 
merits and results of the open-market poliey actually 
carried out since the war in other centres € q., New 
York. Moreover, apart from the question whether open- 
market operations have always been well advised 
is an unresolved contradiction (rid 


the Delegat i ns insistence on gold being allowed to 
produce its effects ’’ and their desire to have temporary 
losses of balance ‘* smoothed out.’’ In effect cents] 


there 
e (3) above) between 


dk | A 


policy of the nations has not prevented an economic exis 
trophe in the collapse of prices, trade, and employn 
No one seriously imagines that it could have done s 
But has the gold standard been as helpful as it 
have been? If not, and if its delinquencies are 
abnormal or non-monetary circumstances, the ur 
problem is to deal with these matters. Given 1 
weather, Say the Delegation, in effect, the gold star 
-with certain modifications to meet new condi 
should be its old self again. The trouble is that 
ining hard, and the whole world wants to know wih: | 
» tind an umbrella. is 
Nor can the Delegation escape so lightly as i 
sought to do from the Sevila of 1931 prices and 
Charvbdis of the prices of, sav, 1928. If prices remain 
at present, we have appalling readjustments 
| whose scope must eventually extend far beyond 
tough, vet relatively simple, problem = of wages 
|embrace every contractual relationship—national 
international—entered into in terms of money posses 
ne a purchasing power half that which we may be as 
to uccept as a fait accompli, Alternatively, if | 
were to revert to a level 25 or 50 per cent. above t 
| present, the problem of the insufficiency of new ¢ 
would re-emerge, and the gravity of its existing m 
tribution (** the past cannot be undone ’’) increas 
measurably. The whole process of economic 1 id st 
ments—in wages, budgets, and production of goods—> 
hampered by the absence of any certainty whether : 
esponsible in the various leading countries for mone’ 
ev will, or will not, agree to afm at conscious stabis 
m of prices, and, if so, what level will be their 





’ 


‘cation has done ereat service in rnusil vy 
probing into problems of monetarv policy far more 
plex and intangible than the question of the supp! 
demand for gold, which formed the main ther 
first report. In a number of instances it has raised me 
ters for discussion, rather than reached finality, and ™ 
water will flow under the bridges before there is gene! 
agreement on aims and methods. At the same tim 
is nO mean achievement to have secured unanimits 
on the points we have summarised above. If this repor' 
the means of securing a similar unanimity mm natio! 
| banking circles on the majority of the points mentvion 
it will mark a real advanee. _ 


( 





THE SLUMP IN SHIPBUILDING. 


| THe issue last week of £1,000,000 of debenture stock | 
National Shipbuilders’ Security, Limited, for the purpe 
of financing the purchasing and dismantling of ! 
dundant British shipyards, lends a particular interest 
the industry's position as revealed by the latest retu?* 
published bv Lloyd’s Register of output and work 3 

hand. The Register’s annual summary, issued 

| W ednesday, of the past vear’s total output naturally does 
not disclose the full effects of the depression which, a 

| far as this country is concerned, became progressi¥' 

Worse during the twelve months; but it is significa” 
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mpared with 1929, tonnage launched from 
- iy 1930 showed a decrease of 44,000 tons, 


ras Jaunchings abroad rose by 140,000 tons. In the 
; , tabh tonnage output in Great Britain and 
celia tries during the past two years is compared 
org aanieian figures for 1909-15, and 1922-25 and 


TONNAGE OUTPUT. 





oO 
Tons launched. 


(000's omitted.) 


Output as Percentage 
of 1909-13. 


British 
Ver- 
centage. 








U.K. | Abroad.| World, 


l 
British. | Foreign. World. 
} 








soraze, 1909-13 | 1,522 | 967 | 2489 61 100 100 | 100 
1922-25 | 1,050 | 1,087 | 2,137 49 69 112 86 
1926-28 | 1,104 | 1,116 | 2,220 49:5 72°5| 115 89 
1.523 | 1,270 | 2,793 54-5} 100 131 108 

1.478 | 1,411 | 2,889 51 97 146 116 














\ striking feature which the foregoing figures bring out 
se of foreign shipbuilding since the 
rin comparison with the average for 1909-13. So 
Britain is coneerned, the effects of the 
recession and the deeline in shipping freights, 
h began in the autumn of 1929, were at first masked 
creat extent by the large contracts for the tanker 
se which were placed with shipbuilders between 
\ucust, 1920, and the end of that year. Indeed, it was 
June, 1950, that the amount of tanker tonnage 
construction In British yards as a result of these 
‘iets attained its maximum, viz. :—634,000 tons. 
Wok in hand on vessels other than tankers reached a 
iy point in September, 1929, at 1,221,000 tons; 
the end of 1929 to 1,163,000 tons; and at the end 
‘0 amounted to no more than 520,000 tons, or the 
st point recorded at the end of any quarter since 
Tankers building in foreign countries at the 
0 amounted to 518,000 tons, a record figure, 
corresponding figure for Great Britain had fallen 
(0 tons and, in view of the recent slump in 
ts for bull oil, a further rapid decline in this class 
ré ust be anticipated. 

na the tanks r orders were worked off, and neither the 
ns in the charter-freight market nor the situation 
* Peculiar tn r service was such as to encourage 
ntracts Tor general passenger and eargo tonnage, 
‘story of 1930 for British shipbuilders beeame one 
onsistent failure of tonnage commenced to keep 
eg tery Spr and at the end of the year 

t anit otiutie ) - Qyy vat . - . 
1,560,000 ae o snes” rag aig si 
lemonstrates, the de ressic n |} — tI “8 0m 
en with equal ts iy Ssion has not by any means 
is y on the yards of all our com- 


rs abroad —— 


' steady inerea 


s Great 


sO 


THOUSAND Towns. 












































em 
| ce | 
. ‘ rk in Hand, | Work Commenced in 
ecember 3], 1930. 
1928, | 
ae 928. | 1929, | 1930. | Ist qr. | 2nd ar.| 3rd qr. | 4th qr. 
it Kinea : 
= —SGOM... | ? } : | | 
nial 1243 | 1,560 | 909 | 427 | 230 | 161 132 
3e2 | 253 | 218 55 | 64 14 69 
, og ee 3 | 180 83 14 66 16 
vl i nit = 174 23 21 27 Nil 
wc | 82 | B32 160 15 24 44 23 
Jaan at a aes | 108 33 41 26 39 
i —| wei mia 34 18 34 18 
as | 8 | 146 37 47 36 39 
i 5 | 179 | 232 74 58 40 75 
eed | 1375 | 158) | aad 
= 1,375 | 1,551 | 1,417 430 350 320 289 
Among 


ar 
- foreign countries 
i “one in having |, 
"OO thar Vv ’ 
; in they had 


y 
erp 


Germany, Holland and Japan 
‘ss work in hand at the end of 
5° i _ ihe end of 1929, and, except in 
Inder constrantion’ «* © percentage decline in tonnage 
ie dae Wes not nearly commensurate with 


Case 
St Of 


In GG res 3 e a] 
eember onl. en Britain. Thus at the end of 
CONcty ° "€ we yer ‘A > 
struction jy per cent. of the total tonnage under 


Te 


nr n the . . Vd: . 
igdom, a pere, ot World was building in the United 
* Sear ago, and 57 pe Which compares with 50 per cent. 
twelve vy, ' er cent. o average 
ve m nth indienne aire, n the average of the last 
He ene of 19: sense 
30 the percentage of unemployment 
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among insured workers in the shipbuilding industry 
amounted to 45.1 per cent., as compared with 23.5 per 
cent. in December, 1920. These figures are eloquent 
testimony to the serious situation in which the industry 
finds itself. Even in 1929 only 55 per cent. of the avail- 
able berths in British yards were ever in use; to-day the 
proportion occupied barely exceeds 25 per cent.; and the 
returns of idle tonnage (with which we deal in a Note of 
the Week), published by the Chamber of Shipping, point 
to such a vast surplus of carrying space in present cir- 
cumstances that palpably trade recovery must go some 
considerable before shipowners are likely ta have 
suflicient confidence to place orders for more than the 
minimum of replacements necessary to keep fleets at 
bare level of efticieney. Even allowing for the large pro- 
portion of the total represented by tankers, the output 
of 5.7 million tons of new shipping during the past two 
vears has ereated, in a phase ot world-wide trade depres- 
sion, a tonnage glut of almost unexampled severity; and 
even though British shipbuilders’ current quotations for 
contracts compre not unfavourably, all things considered, 
with those obtainable from foreign vards, attempts to 
increase the British proportion of world construction 
during the next two inevitably difticult years are bound 
to be hampered by the strong forces of ~~ economie 
nationalism ’’ which in shipbuilding, as in other direc- 


War 


tions, have been a feature of the past decade. Jacked 
by subsidies and other discriminatory devices, these 


forces have tended to provide our competitors with orders 
from their own nationals which, in the easier, iIrrecover- 
able days of Britain’s pre-war shipbuilding supremacy, 
would have been enjoyed by the yards of the Clyde, 
Jelfast and the Tyne. 





AGRICULTURAL MARKETING. 
(BY A CORRESPONDENT.) 


Tue new Agricultural Marketing Bill, introduced by Dr. 
Addison shortly before Christmas and summarised in the 
Economist ot December 27, proposes for the solution of 
the difficulties confronting British agriculture an exten- 
sion of the principle of co-operative marketing backed by 
loans of Government funds. ‘This projected incursion of 
the State into agricultural affairs parallels closely the 
Agricultural Marketing Act adopted by the United States 
of America when the Federal Farm Board was created in 
June, 1929. Thus is it interesting to note that almost at 
the same time that Dr. Addison presented his Bill, the 
Chairman of the Federal Farm Board submitted his first 
annual report to the Speaker of the House of Represen- 
tatives at Washington. In it he gives a brief account of 
the work done to develop national and regional co-opera- 
tive associations integrating hundreds of little associa- 
tions in such branches of agriculture as the grain trade, 
wool and mohair, cotton, beans, livestock, dairy products, 
fruits and vegetables, pecan nuts, tobacco and sugar 
beet. He makes it clear that the machinery of co-opera- 


tion is being mobilised as rapidly as possible. 

This side of the work may ultimately prove to be of 
much greater importance than the other branch of it 
devoted to attempts at price stabilisation; but meantime 
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these efforts. which have received far more publicity 
owing to the Bonrd’s activities in the wheat and cotton 
Mi irk: ts, lthave ly il Ly created formidable dithicultic S. 


of some 60.000.000 bushels of wheat 


through the Grain Stabilisation Corporation, beginning in 
Octobe r, 120, thre EY rd 5 saddled with a surplus which 
prom Ses to bye very ad tlicult to liquidate, espec ally since 
the wheat was bought at prices ranging from $1.15 to 
$1.25 a bushel. Within a twelvemonth of the purchas: 

prices had already fallen to 80 cents a b ishel and under, 
and it is difficult to see when they will rise sufficiently to 
} + 1 ] . - j j + ' .| Th , 
float this large stranded surplus off the rocks hh 
13: ird’s cotton purchases have proved equally untor- 
tunate; and, taken together, these attempts show in no 
uncertain light the kind of ditticulties which the eco- 
operatives themselves will ultimately be called upon to 
face, if thev are to vindicate their claim that they can not 


only secure for their members substantial « 
he expense of the existing 
but that they can, by a unified selling 
policy, so influence the market price a ire il 
favourable return than could otherwise be obtained. 

The eCCONROMNG }) he | 


can 


COnolves 
marketing ut tf commercial 
organisations 


s LO SUC 


more 


' 
all such schemes 
adoubt, but 


iple Iving behind 
been +e 


} ot 
buch 


have 
nothing save the 


never apparently 
of several millions of public 
suthes ntl, for there to 
That price 
of 


expenditure 
money could bring it 
be 


control] 


out clearly 
ptance. 
the 


mipossible s oho 


sOThe chance of its 
in the 
supply is) fundamentally very novel 
lesson, yet it is the chief result which has emerged from 
the stab lisation efforts of thi Board 


1 
Peneral acce 


’ 
aubsence of control over volume 


The time chosen for the experiment could hardly have 
been 


more ditheult. The stock market crash and the 
resultant industrial and commercial dislocation were dis- 
turbing factors in a situation already sufficiently un- 
certain. At a time when drastic remedies and sudden 


stimulants were being 


prese? bed and adopted in order 


Board Pniigtht be 
It refers to the fact that it ‘* has re sisted great 


to restore confidence, the 


( xcused some 
) 
rashness. 


pressure during these difficult days, and although a 
final judgement on the action it then took would be pre- 
mature, sufficient time has now \} sed for a eood deal 
of th foo to have Cleared wnd for the difficulties Ol 


st ib | s vealed. 


.) stand re 
Surveving the scene 


ition t 


Mi the niterm ith of thr economic 
t has witnessed and found itself power- 
the Board summi:n 


upheaval which 


less to control, seCS 1tTS own ¢« xy rience 


; Ws. In the first place the rdle of stabilis ition is 
envisa to rath s one ol limit ng fluctuations and 
“nS rrinicr 1) ] ] ‘ 4 + } 
Cushion l ShLO rom Sey e fluctuati ns than of 
fixing or levelling prices at fanciful figures. Four types 
of stabilisation are recognised by the Board: | 

(1) The normal action of ex yperative ass itions 
Over a per lL of years. 

(2) Ad hoe stabilisation measures bv co- yperative 
issoclations undertaken in an emergeneyv, with or with- 
out government funds. 

(-}) Maj r stabil sation measures by national stabili- 


sation corporations such as those undertaken for wheat 


the Board’s instigation 


) 4 . 
Production control, removine the fear 


pl Bers it the Pr oe ‘ 
Phe Hirst ol thr t Poss bilit Ss s cl irly re i} \ | i 
the } . | | rardec S 
valuable by the Board mainly in so far as it is able to 
bring the { rthou pl \ Qn the se nd vroup, which 
7 } ] a 7 F 
has also had support from the Board, the followine 
comment is) made There is, in the opinion of th 
» : } + 4 | : re 
Board, a limited field for such operations. but the « xperi- 
ence of the last vear h reinf . > 
’ las reinforced earlier expenence in 
‘ +} | ; 
ae ng that such measures cannot wisely be undertaken 
41 f : } ° ° rece ; 
lightly, for many involve not only exces ive risk of public 
ma luit | vie 
funds a WT orave au ver of serious disaster to co-opera- 
tives themseives 
Stabilisation « peravtions on a major scale, the third of 
thie Board’s SSes ind the Mos spectacular are 
aADULVS d nr | It s 3) 


erved in the first place, 
with the Board’s experi with wheat 
) \" tar } » : 
any material effect on the market 


ence 


! 
| 


1 cost, 
; 


a 


ae 
it is inevitable that a large quantity of the ¢ 


must be taken. When once this large quantity js 


mulated it 


be dispelled by the most emphatic am 


it will not be thrown on the mar! 


exerts a depressing effect on pr 


.i warning. Furthermore, since cash purchas 


nflict grave hardship on the option market 


dup by the purchase of futures. Bu 


- = 
nto the Tutures market is subject to the 


back that once begun, there is no good place t st 


even within the limits of a single crop marketing } 


as the Board laconically observes, ** stabil 

oration activities, as usually conceived, mean yy 
ally | Ine, not selling. li the corporation thre 

to sell. howls go up from everyone who considers |, 

mh t damaged by its action. If it does not sell, is 

‘competition Tor storage facilities is likely to be eq 

resented; while carrying charges, accumulating at the re 

of about 14 cents a bushel a month, add heavily 

and : greatly the ditficults 


ike 


therefore increase 


| ultimately disposing of the stock without loss. 





In the face of these difficulties the Board exhibits some 
heroism in concluding that ‘* there is a field for stabilis:. 
tion although it qualifies its 
by adding ‘* just how large, the Board is not in a posit 
to determine.”’ It is quite clear, however, that 
Board regards stabilisation machinery as subordinat 
the supreme task of production control which has : 
for some time figured in the forefront of its educat 
programme. When supply exceeds demand, it is useles 
to regard falling prices as an unwarranted inju 
interests resulting from the machinations 
enemies variously supposed to lurk in the grain pits 
Wall Street or in Russia. How to secure acreage red 
tion, especially in the large single-crop areas o! 
United States, presents a difficult task; vet the Fart 
Board, foreseeing a decline in the prices of wheat 
presumably of other staples during the next five or s 
veurs, regards it as absolutely indispensable. 

Given adequate tarilf protection, it : 
possible that the United States could move towards 
state of agricultural self-sufficiency in which ** ad 
price levels for domestic agricultural produce were sec 
by a strict co-operative control of production. This « 
trol would be exerted at the expense not mere! 
sub-marginal lands (which would probably be elimina 
if evonomic forces were allowed free play), but of even 
producer alike. Probably this is one of the fe 
of the scheme which its enemies have in mind when ' 
denounce it 


mMeAsuUures, conelus 


CTOWRLrS 


theoret 


is 


as or 


Muropean and Russian in concept 
It the postulated increase in prices were obtained bv t 

method, the export surplus would no doubt have lars 

to go. 


In these projected monopoly conditions no m 


lor the protection of the general public, such s 
‘consumers’ committees ’’ of Dr. Addison’s Bill 
provided by the American scheme. In facet, co-oper:' 
societies have enjoyed in recent vears an incressine " 
inunity from the application of the American ant!t 
laws, although these laws could probably still be invol 
to prevent any large-seale victimisation, As the aim 
Congress in establishing the Federal Farm Board 
expressly leclared to be ‘* to place agriculture 0» 
basis of economic equality with cther industries,” 
American public must be prepared for some read)us” 


nents in favour of the farmers if the 


anvthing but a mockery. 
I a country is afforded the ‘ 
benefiting by the results of an experiment on wh 
another country has lavished a hundred millions sterlin: 
and the first ; account rendered ss of the Federal Fart 
Board may well give pause to Dr. Addison’s suppor 
For, even apart from the fact that Great Britw!> 
economic position of dependence on export trade re! 

it impossible for her to follow the United States in tat 
palliatives, the first fruits of American experience of Sta 
intervention in agriculture that it 


‘ 


scheme is 


is not often that | 


+ 


ol 


would 


> 


Suggest 


inWise to pin sanguine hopes of salvation for the Brits 
fumer on the principle of supporting by public fun“ 
policies aimed at higher prices. 
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ELBOW ROOM. 


»oom Only, or Race Suicide? The study of 
leg 2 one of the most interesting, | because 
‘ most human branches of economics. But 
vactical importance from many points 
“2 country’s population, when 
.. forecast, may have a sensible influence on 
ar policy in financial and economic matters. 
ant cipated pressure ot population in 

oun id the slow growth of population in 
—— th large empty spaces, can be elements of 

nal friction, and are certainly factors which 
cress of moral and material disarmament. 
that the birth-rate reacts to economic 
In times of prosperity more people will 
and they will be more fertile than in times of 
. aorsit 'y conditions are unfavourable enough the 


~ ad 


ING 


Iso ( { ore ut } 


future state ol 
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sd 
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’ t * Lile 


nitriles, al 
sernational 
sfuence the pro 

\\, ure tuught 


mees 


aoe of population will be checked not only by economic 
v@iculty, but by plague, famine and violent death. But 
a mate thine is that population can only 
«+ itself with a time lag of, say, twenty years, during 
| mterval conditions may undergo a radical change. 
babies born in a five-year period of prosperity may 
ol in an increased population of working age in a 
«| of depression twenty years later, and conversely 
failure to produce « number of children sufficient to 
tain the working population after the same lapse of 

ay Inean a pronounced searcity of labour. 
the nature of the case, the growth or decline of 
ion has not been and cannot be intelligently con- 
lwith regard to the future needs of the community. 
suite evident, however, that in all civilised countries 
fying to some and comforting to others, 
exercised in ever greater degree over individual 
If. then, the community cannot adjust its 
n to communal needs two decades later, it is 
ng more and more possible to frame present 
s designed to have continuing effect with some 
sd to the size of the future population. Moreover, 
crowing prevalence of conscious deliberate control, 
Vsolely or even mainly actuated by the economic con- 
t! nent. makes it somewhat less hazardous 
s hitherto been to forecast the future movement 
Cons s control has now reached dimensions which, 
ng to Dr. Ernst Kahn, entitle it to the name of 
hat tional Birth Strike.’’* He, at any rate, is 
! {that the present trend is likely to persist 
ve explicitly pointing out and emphasising the 
N ftctors Which may confound any prophet, he 
se \ & ee ute the future population of Germany 
‘ — studs of two hundred odd pages 
00d dt al of matter about other countries, 
outline, a picture of the economy of the 
st will appear if his forecast is approximately 
ie also discusses summarily the steps which 
ken to comnbat the present trend, without 
"8 his opinion that any measures which have 
ee would be difficult of execution, and 

r oe d bv the new ‘* rationalism. ’’ 

fs e ‘gen age a ig of his book 
ne the figures affecting Ger- 
lap. ‘ye ent population of Germany is about 65 
territorial picts population resulting from war 
Stute thie ¢otputations has already been made good. 
: pales a \ naga aan person and ask him 
“ermany in 1975: it ag peeee le future population of 
Pitch his guess at it see rset unlikely that he will 
whn's figure is just under — alga million. Dr. 
Position between the prece, millions. The apparent 
| this estimate of a “sent growth of the population 


remoter future is explained by 
l'o-day, the marriage market 
hly 93 before the war there were 
nty and ie ple at any time aged between 
eens ‘ere are 124 millions in this year of 
~" “0Klurt. 


Pxlstine VTA tr 
Ses NZ age structure, 
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grace. Those who enter into matrimony to-day were 
born between 1900 and 1910, during which decade two 
million German children a vear came into the world, 
and the rate of infant mortality sank steeply. Before 
the war the annual marriage rate was about 8 per cent; 
that rose in 1920, for reasons easily imagined, to 14.5 
per cent., and in 1928 and 1929 it remained as high as 
9.3 per cent. In five years’ time, however, German 
marriages will begin to be dependent on the Germans 
still surviving who were born between 1915 and 1929, 
when there were only 17.4 million births, as compared 
with 29.4 in the preceding fifteen years. Other 
things being equal, the marriage figure is destined to 
fall to 5.6 per cent. on the average from 1940 to 1954. 

Sut worse—or better—is to follow.  Fertilitv. has 
diminished in such a degree that less than two children 
(including illegitimate) are being born per marriage, 
where the number necessary merely to maintain the 
status quo is calculated to be almost exactly three. In 
1901 the number of children born per marriage was 4.4; 
and Dr. Kahn shows how this decreased fertility, which 
ean be ascribed only to conscious birth control, has 
spread from the metropolis to the large town, and thence 
to the small town, until it has finally reached the rural 
districts. In Upper Silesia, where as recently as 1913 
there were 5.54 children per marriage, there are at present 
only 3.01; again, in 1901 the Berlin marriage produced 
1.9 children less than the German marriage; 
and while both sank in the subsequent thirty years, the 
fall was so much more rapid in the Reich as a whole that 
the difference now amounts to only 1.02. 

With the most explicit warning as to the hazardous 
nature of the most careful statistical estimate, Dr. Kahn 
proceeds to a consideration of the future course of the 
German population figures, based on the following 
suppositions, which are individually explained and 
defended :— 

(1) That the number of marriages contracted annually 
will fall from the present figure of 587.000 to an average 
of 242,000 in the five vears 1970-74; 

(2) That the number of children per marriage will 
further sink to 1.50 in 1950-54 and remain constant round 
that figure; 

(3) That the expectation of life will gradually be pro- 
longed, infant mortality sinking from 10 per cent. to 
3 per cent. in twenty-five vears, and the rate of adult 
mortality improving by 20 per cent. in forty-five vears; 
and finally, 

(4) That emigration and immigration will cancel out. 

The result is to produce the following figure of total 
population in the vears stated :— 


average 


Thousands. | Thousands. 


1935 65,190 i a 59,110 
1940 65.420 io «C... --» 56,450 
1945 635.800 1970 52.930 
1950 62.940 1975 49,610 
1955 61,380 


But these figures, without consideration of the age 
structure which they imply, tell only half the story. It 
is estimated that in 1930 the population of working age 
(15 to 65 years) numbered 45.46 millions; the correspond- 
ing figure in 1975, on Dr. Kahn’s premises, will be 
82.14 millions. 


Space does not permit mention of the many stimulating 











and suggestive comments which this book contains on 
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the political and economic reactions of a declining popula- 


tion. But attention mey be specially directed to the 
figure given respecting France. A mortality figure of 


18 per cent. for France looks high compared with 12.6 


per cent, for Germany - it Is entirely due to the difference 
in age structure of the two populations, and the French 
figure only shows what Germany has to expect. The 


verage duration of | 


i 


fe is longer and the rate of infant 
mortality much lower in France than in Germany. 

If these facts are realised, and if it can be accepted that 
the present trend of population is likely to continue 
(unfortunately we shall have to wait long for a confirma- 
tion), are we not entitled to hope that one of the appre- 
hensions which encourage armaments will lose a creat 
deal of its present strength? 

In conclusion, mention may be made of the highly 
interesting and curious statistics given of the Jewish 
population in Germany. Official figures for Prussia, which 
may be taken as representative enough of Germany as a 
whole, show that whereas in 1876-80 there was a surplus 
of births over deaths amounting to 13.9 per cent. for all 
Prussia and 14.1 per cent. for the Jewish population, in 
1928, in face of a Prussian surplus of 7.1 per cent., there 
is a Jewish deficit of 3.4 per cent. There are at present 
about 537,000 Jews in Germany; Dr. Kahn estimates that 
by 1970 the number may well have sunk to 265.000, of 
whom 39 per cent. will be over 65 vears of age. Here 
is comfort for the Hitlerites as well—but not pure Nordic 
comfort, for every fourth German Jew who marries unites 
himself or herself with a Gentile. 





Notes of the Week. 


National Economy.—The full weight of informed 
opinion in the City of London, and, 
country at large, is behind the campaign for retrenchment 
of national expenditure which was launched at the Cannon 
Street Hotel on Tucsday. This initial demonstration, over 
which Mr E. C. Grenfell, M.P. for the City, presided, 
was the oceasion of one of the rare pub lie appearances of 
Lord Grey ol Fallodon, and Wis also addressed by Sir 
Robert Horne, a former Conservative Chancellor of the 
Exchequer, and by Sir Ernest Benn. The proceedings 
were non-party in tone, and Lord Grey pilloried all parties 
for their competition in spending public money. His 
Lordship’s main points were thi: ch taxation is crippling 

our export trades; that, if 


hat | 
the competitive power ot 
travaganece continues. ihe re 


eCX- 
is real danger of a shortage 
of capital to finance the industrial requirements of a trade 
revival; and that we are drawing on eapital (especially 
through the Death Duties) to meet annual expenditure, 
** How,”” he asked, ‘ ean we hold our own in 
tive export trade when the revival comes, if 
bear the exceedingly heavy handicap ol the 
our taxation?”’ Sir Robert Horne equally 
weight of taxation, traced the 
viees, deelared that vreat 


a competi- 
we are to 
burden of 
emphasised the 


and demoralising waste was 


going on under the unemployment insurance scheme, and | 


ealled for a cessation of fresh expenditure even on 
most excellent objects.” 
story and declared that ‘‘ 


‘* the 
Sir Ernest Benn took up the 


there is nothing worse that ean 
happen to money than for it to get into the public purse, 

The main objects of this campaign are those waa we 
have frequently urged in these columns. We that 
the tax burden is inordinately heavy, that sisi money 
is being spent in wavs that hampe rr trade and enter- 


prise, and that there is most urgent need for 
a drastic rooting out of unwise, 


| unnecessary and unpro- 
ductive expenditure. At the same time, it is apparent 
that there is confusion of _— in some quarters as to 
the meaning of economy. As prelude to the Cannon | 


Street demonstration, Tord 
addressed a letter t 
same line 


: oo and Mr Runciman 
o the Times following very much the 
as the speeches of the former and of Sir Robert 


we believe, in the | 


growth of the Social Ser- | 





31, 193]. 
Horne, to which we have just referred. In 
Times they are taken to task by Sir Austen Ch 
hecause. while they eall for economy, their fel] W-Lihee 
have tabled a resolution, to be brought forward jy, , 
week's debate on unemployment, recommendi 


Government should embark upon certain big pub 


Ved 


yy 


‘ 


of a construc tive nature. In reality there iS not 
sarily anv inconsisteney between the two attitudes 
essence of economy is not merely to refrain fron 
ing, but to spend wisely and to secure that the ; 
eets full value for money spent. We have never y 
shared ‘‘ the Treasury view ’’ set out in a men 
eommenting on Mr Llovd George's unemploy1 
and amounting to a general disapproval of public 
is a means of combating unemployment in times 
depression. On the contrary, we hold that, 
remunerative schemes of public importance are likely: 
be earried out within a few vears, steps should be + 
to hurry them on when times are bad. For, provid 
work is necessary and reproductive, it is better to 
work than to hand out doles. In fact, we agr 


’ 


Mr. Snowden’s attitude, namely that, in deciding w! 

the State should finanee publie works, he is prepared + 
consider every scheme strictly on its merits. That 
is the test the public should demand to be applied t 
whole range of State expenditure, and we hope that: 
new economy campaign will so far sueceed in mo! 

publie opinion that at the next general election candid 
of all parties will become aware of a general demand t 
waste and extravagance should be eut out and 
national purse managed, not with a blind and intrans 


bhiul 


parsimony, but with a determination to see that natior 
vilue is received for every pound extracted from t! 
taxpayer's pocket. 


The Position at Westminster.—The House of Comu 


has been seen at 


i 


its best this week—and at its w 
The almost general willingness to face the Indian si 
tion in a statesmanlike attitude, and the very high 
of speeches in the debates on the Trade Disputes 
revealed the House to the country clothed in much 
old prestige as the representative Council of the 1 
and so far bereft of pure partisanship as to allow 
Baldwin to disown Mr Churchill and Sir John Simot 


indulge in a tilt against Mr Lloyd George. But 


af 


same time it cannot be denied that the position at Wes! 


minster has assumed an unreality which is some 
distressing at a moment when the difficulties besett! 
that country, and calling for Parliament’s best essays 
collective action, are so formidably and so distressine: 
real. It may have been necessary, from the Party | 
of view, for the Cabinet to produce a Bill to an 
Trade Disputes Bill of 1927; but it is hardly enc 
that, when so many pressing economic problems 
knocking at the door, so much of our legislators’ 
should be absorbe d by dise ‘ussions on the right to st! 
The Government's second- re ‘ading victory on the bs 
Disputes Bill is unreal, in the sense that everybody, 


that the Bill will not eventu; ally pass in anything 
present form. 


Unreal, too, is the position regarding 
next week's outstanding item on the menu of the H 
of Commons. The Conservatives are to move 2 \ 


censure on the Government for not curing unemploym 


—a task which, during four vears of office, they @ 


selves declared to be beyond the power of any Gove 
ment; while the Liberals will draw a red herring act 


the track by tabling an amendment demanding mess!" 


of publie relief works, whose nomin: al accept ince 
Government, if forthcoming, will be rather of t 


service variety. Ina position of real and unusually sc! 


national difficulty there is no assurance anywhere, ¥"' 


the happy exception of Indian policy, that po! 
manceuvre is yielding place to a se: wid for conc 


policy to do even that little which Parliaments can 4 
remedy present discontents, 





Mr Gandhi's Open Mind.—The debate on the Ind 
Conference staged in the House of Commons on Mon 
night not only succeeded in ke ‘eping discussion on 8 bi 


| plane worthy of Parliament’s ar traditions; it reves 
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vugurv for the future treatment 
constitutional problem. If we may except 
- 1 intervention of Mr Churchill, whose — 
* ) Analo-Indian relations were explicitly — 
Ir i. dwin and other leading speakers on the on 
ov the debate revealed no fundamental 
ee any quarter from the broad principles upon 
Pe she Round Table Conference agreed, and which 
\fajesty's Government, by their declaration, en- 
Phe varying degrees of confidence displayed as to 
essful completion of the picture which the Con- 
had outlined were really a reflection not of any 
‘onment, but of personal temperament. 7 here 
mous agreement that the task of filling in de- 
ak ail forward on the lines marked out. How far 
' ok will be furthered or impeded by the decision to 
“Mr Gandhi and the other Congress leaders from 
ment remains to be seen. It isa decision on whose 
qerits opinions may legitimately differ. Given this fresh 
-.. the intransigents may work mischief; on the other 
ind if it be admitted, as we think it must, that it is of 
al mportance that Congress should be induced to come 
the picture on agreed terms of peace, then the fact 
«t be faced that you cannot effectively bring persua- 
.-n to bear on men in gaol, nor can you hope to counter- 
- by liberal poliey the influence of extremists, so long 
. the extremists, popularly regarded, are in the position 
'martves. Mr Gandhi has declared that he emerges 
‘om prison with ‘fan absolutely open mind, unfettered 
enmity and unbiassed by argument.’’ So far, his 
ude has not been particularly helpful, but we must 
forthe best. Opinion in this country will be inclined 
gree that the Government of India was in the best 
stion to decide policy in this amnesty question; but if 
as well worth running considerable risks in this direc- 
the responsibility which rests on Mr Gandhi and the 
(onuress leaders not to block the progress of peaceful 
stiations has now become greater than ever. 
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‘The New Government in France.—<As a result of two 
clanges of government, in two months, which have practi- 
cally cancelled one another out, the political situation in 
France is really back where it was before Monsieur Tardieu 
‘ll in December. On Thursday, January 22nd, the 
uuinstry which had been constructed so laboriously and 
ued together so precariously by Monsieur Steeg was 
igit to the ground by an indiscretion of the Minister 
‘Agriculture, Monsieur Boret. The Minister, apparently 
“tout securing the agreement of his colleagues or even 
‘aking them into his confidence, had publicly announced 
wd jntention of raising the price of wheat from 
" Irs. 4o centimes to 175 frs. a quintal, as a measure 
‘relief for French agricultural producers. He was openly 
criticised by the Under-Secretary for National Economy ; 
Peak mameninny question from a member of Monsieur 
7 ouilon’s group, Monsieur Guyat, did the rest. 
te harsrie referred to ‘* the persistent and public split 
Bia . svinet on the question of the price of wheat, which 
, " speculation harmful to farmers and consumers.”’ 
° nating — it a question of confidence ; and his 
=4th, the Reciieed ebaneamn re a loa 
himiahed ce she — Monsieur Doumergue, 
Monsieur Briand ee ° orm a_ government to 
io i. an oe Monsieur Briand—who has 
woelBinadl ems meets and thereupon Monsieur 
Labour in Monsiegr Pe mar Laval, the Minister of 
already tried and se - : ate Government, who had 
Monsieur Stees 7 = orm a Government before 
last week wane. ne Pro lem confronting Monsier Laval 
ha ; was the same as ever: could the middl 
’e induced to combine i ee 
before, the aon seme n a centre coalition ? And, as 
Party. the Socialist. Rana - whether Monsieur Herriot’s 
to co-operate with ae 8, — maintain their refusal 
‘can Democratic Union * mie: : tn og oars 
reported to have offered a amr Monsieur Laval is 
five portfolios, thes ~ 4 ocialist-Radicals no less than 
is that the new} used to be tempted. The result 


Succeeded. Py Raneae-sag which Monsieur Laval has 


Tuesday morning 








in forming, in the small hours of 


true that Monsieur Briand remains Minister for Foreign 


Affairs, and this is so much to the good. On the other 
hand, Monsieur Tardieu reappears as Minister of Agri- 
culture—the key ministry at the moment, next to the 
Premiership itself—and Monsieur Maginot is Minister ot 
War. No doubt the Socialist-Radieals are looking ahead 
towards the next general eleetion, which is now hardly 
more than a year distant; and their refusal to compromise 
themselves with the parties of the Right in the interim 
indieates that they have great ambitions. How long 
Monsieur Laval’s Ministry may last under these con- 
ditions there is no telling; but the events of the last two 
months show fairly plainly that, though ministries may 
come and go, there will be no substantial change so long 
as the present Chamber, with its present balance of Party 
power, remains in being. 





Prohibition: Enforcement or Revision?—It will be 

remembered that President Hoover, soon atter his acces- 

sion to office, appointed a National Commission on Law 

Observance and Enforcement, @ propos the illicit lquor 

tratlic. The report of this Commission on the Enforce- 

ment of the Prohibition Laws of the United States, was 

transmitted to Congress by the President, under a cover- 

ing communication of his own, on January 20th. The 
report consists of a joint statement of facts and conditions, 

followed by eleven separate recommendations from the 
eleven commissioners. One commissioner advocates the 
immediate repeal of the Eighteenth Amendment to the 
Constitution of the United States, six advocate not repeal 
but revision, three are in favour of a further trial of the 
law as it stands, or as it might be made to stand with 
certain provisions for more effective execution. At the 
other extremity of the line, one commissioner “‘ is not 
convinced that the present system will not be the best 
attainable.’’ This gamut of notes probably echoes fairly 
faithfully the voice of the American people. Nobody 
thinks the present working of the law satisfactory, vet 
almost everybody shrinks from taking the plunge of re- 
pealing it outright. This, of course, is not much guidance 
for the chief executive officer of the Federal Government ; 
and in Mr Hoover's covering communication there is a 
perceptible tone of embarrassment and perplexity. After 
pointing out that the Commission, by a large majority, 
does not favour a repeal of the Eighteenth Amendment 
as a method of cure for the inherent abuses of the liquor 
trafic, the President has been careful to add that he does 
see serious objections to, and, therefore, must not be 
understood as recommending, the Commission’s proposed 
revision of the Amendment, which is suggested by them 
for possible consideration at some future time if continued 
effort at enforcement shall not prove successful. As the 
next Presidential election approaches, it will be curious 
to see the effect on American party politics of the inter- 
play between the prohibition issue and the prosperity 
question. 





More Bankers’ Speeches.—The country has seldom 
been in greater need of enlightenment from its leaders on 
economic and financial matters, and has awaited the bank 
chairmen’s annual pronouncements with more than usual 
interest. On the whole, it has not been disappointed, 
for although there has been some diversity of diagnosis 
and advice, the speeches have ranged over a very wide 
field and gone to the roots of current problems. Among 
the chairmen-speakers this week was the new chairman 
of the Westminster Bank, the Hon. Rupert Beckett, 
whose maiden effort was characterised by an incisive 
review of Britain’s special difficulties. Mr Beckett, 
whose speech was illustrated by interesting graphs (re- 
produced in our company meeting columns), showing the 
curves of price movements, insisted that the cause of 
Britain’s troubles was the rigid maintenance of high 
production costs; and his call for a national effort to solve 
the problem lacked nothing either in courage or in the 
ability to face realities: ‘‘ It is not sectional sacrifices 
but a co-operative effort of the whole nation that is 
required; and the best that one can hope of 1931 is that 











is very much to the Right. It is 


this fact will be fully appreciated by the country and will 
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result in the first place in bringing together the leaders of 
our industrial life, employers and employees, in a spirit 
of goodwill, with the common determination to produce 
in economic reorganisation and readjustment, which 
Jl be both fair to all parties and effective in opera- 
n.”’ This need for co-operation was also stressed by 
Sir Harry Goschen, National Provincial Bank, 
who, in addition, agreed with Mr Beckett in condemning 
output resty ction 


economy. 


of the 
schemes and in demanding public 
Not unnaturally, bankers have this year been 
chary of propheey, but Sir Harry proclaimed his beliet 
that anv further serious depreciation in commodity prices 
is unlikely, and struck in conclusion a note of tempered 
optimism. At the meeting of the District 
Christopher Needham vied with Mr J 
i the importance of 
wholesale and retail prices, 

unduly ”’ high, 


eye 


Bank, Sir 
seckett in empha- 
the gap 
proc] immed that taxation was 
and agreed with recent criticl 


Sisil narrowing between 


that Britain’s economic system is too inelastic an 
unadaptable He. too, agrees that a national effort in 
co-operative sacrifice Mr G, P. Dewhurst, 
chairman of Williams Deacon's, whose speech was main]y 
concerned with the troubles of Lancashire, made a striking 
demand for a new ‘‘ Geddes’? Committee to review national 
expenditure : 


is necessary. 


* The effect of the world-wide slump in com- 
modity values had fallen on this country, where industry is 
already taxed to its limit. with exces ptional severity, and 
if the Geddes Committee fulfilled a useful function in 
the period immediately following the war, such a body, 
armed with plenary a Vital nece 


powers, Was ssit 


now to 
insist on drastic economy in the conduct of national and 
municipal affairs. Mr a. Paton, of Martins Bank 
took the view that the situation ealls for ‘* netion, 


definite, drastic and immediate,”’ if Eneland’s ind istrial 


competitive power is to be restored; and he, com- 
plained of ‘* enormous ”’ taxation. At the meeting of 
the Provincial Bank of Treland, Mr R. D. Trotter was able 
to give isf situation in the Iris] 
Free State. For closer study of the text of these sper ehes 
readers may turn to later pages in this i 


IsStlie’. 


100, 


a satisfactory account of the ish 


Agricultural Credits.—The disequilibrium between the 


prices ol pritn ir 


products and manufactured goods, 
whieh has been a feature of the present economic depres- 
sion and has brought with it all the ditiieulties caused 
by the impoverishment of farmers throughout the world, 
has naturally brought the 


question of the better organi- 
ol 


uegricultural credits to the forefront. On 
a later page our Berlin correspondent refers to a some- 
what curious scheme now being canvassed in Germany 
with this end in view. Of more 
Report, issued last week by the 
the League ot Nations, dealing 
concerted measures being taken 


sation 


veneral interest is the 
Financial Committee of 
With the possibility of 
in this direction. The 
Financial Committee observes that so far as the agrieul- 
tural countries of Central and astern Europe are con- 
cerned, the obstacles which have been impeding the 
influx of capital for agricultural development are largely 
of a political nature and cannot be removed by technical 
financial measures only. On the other hand, it suggests 
that improvements of the present available machinery 
eould be devised. ' 


It suggests the creation of a special 
International institute which would borrow on its own 
credit in the international markets and would lend 
(mainly in the form of long-term credits based on first 
mortgages backed by a cumulative series of guarantees. 
including those of the governments of the borrowing 
countries coneerned) the money obtained, using 
national or local mortgage institutes as intermediaries. 
It is recognised by the committee that the creation and 
working of such an international institute raises com- 
plicated questions, and the Report, which the Council of 


the League has adopted, proposes to set up a special dele- 
gation to elaborate a concrete | 


SO 


, lan for consideration by 
the Financial Committee at its next session. The develop- 
ments thus foreshadowed appear to us to be of a helpful 
nature. It is true that simple alleviation of the onerous 


rates of interest now paid in many countries by farmers 
for accommodation secured on their personal credit would 























——__—_—____ 
not ipso facta do anything to restore lost equ 


bri 
between agricultural prices and those of manutfger» . 
articles. Further, though augmentation of the ry 


foreign capital into agricultural loans might have 4, . 
advantage ol lowering the general rate Ol interes: F 
agricultural countries, this advantage would be neutral; 
ii the result were to be expansion of agricultural pr ‘ii 
tion beyond the immediate absorbing capacity of 4) 
world s markets. But a reduction of excessive burdens 
the peasantry would not only have a stimulating psveh 
logical effect, but would make it more possible for y 
ducers to improve their methods, vary their output. 
ile by catering for new demands. Subject to: 
qualification that nothing would be gained by accentuys:. 
the overproduction ot certain staple producis 
welcome the Financial Committee's Report. If they 
produce a technically sound scheme, and, partic ilarly 
it contains provisions calculated to stimulate some trans. 
formation of agricultural production, e.g., from wheat : 
dairy produce, they will have done a very useful work 


uSsist tr 


my 











Australian Developments.—News from Australia int 
cates that events have again moved quickly in both 1 
economic and the political sphere. At the end of he 
week the Arbitration Court declared that to meet the eus: 
ing national emergency there should be a general cut 
10 per cent. in all industries named in the basic wage 
submitted to them. This decision affeets certain of + 
railway and number of other trades. T! 
Commonwealth statistician is reported to have descr 
this cut as the first stage in a reduction of £30,00010 
a vear in the nation’s wage bill, and to have intima 
that a further big cut may be expected 
the latest cost-of-living figures are available. 
Court's decision is of importance in that it repres 
the first detinite step towurds the restoration of Austr 
economic life to a parity with world conditions, 


ra large 


sO soon 


and 1 
fact that during this week the oificial exchange rate | 
risen to £150 Australian per £100 sterling shows hi 
urgent is the need for such adjustment. Mr Scullin has 
reinforced the Loe id effects ot the wage award by a deelai . 
tion that he 1s opposed to the financing of public works 
by the issue of fresh notes, but his somewhat ambigu 
statement that the right way to finanee public works Is | 
the proper use of bank credits was not quite BO reassurii 
ILis reinstatement of Mr Theodore to the post of Commo 
wealth Treasurer is also a questionable move. It will | 
recalled that Mr Theodore resigned some months 2g! 
the result of allegations contained in the re} 
of the Royal Commission on the Mangana Mines tras 
action. ffis plea that the matter should be tested in tl: 
courts has so far not been met, and from one point 
view Mr Scullin can fairly claim that the Governmer 
should not be deprived of Mr Theodore’s undoubted 
abilities for an indefinite period by the dilatoriness of t! 
Queensland courts. On the other hand, the merits of t 
levations have not yet been determined, and the fact 
that Mr Theodore’s reinstatement has led to the imme 
diate resignation of the two members of the Cabinet, M" 
Fenton and Mr Lyons, who were foremost in the stand 
for sound finance while Mr Seullin was in London, arouses 
grave fears lest Mr Scullin should have paid too heav) 
price for Mr Theodore. To round off the story of tl 
week's developments, Mr Gullett has issued a stateme! 
embodying the Nationalist Party’s proposals. Thes 
include an immediate cut of £5,000,000 @ year in Feder } 
expenditure, an operation which, in his opinion, would 
oe _— s an internal loan of £10,000,0" 
O provide tor rural relief anc vent i rks; ane 
the funding in London of tig ak gue pry existing 
floating debt, and also of £10,000,000 of Australias 
annual Overseas interest for five years. The prese?! 
political situation makes this programme of somewh' 
academic interest, and it would be premature to discuss 
how far the City of London would be ready to respond 
Still the recent decisions of the Arbitration Court would 
undoubtedly make London more willing to co-operate } 
this operation, especially if reductions in national expe” 
diture were not offset by fresh Government borrow!D¢ 
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Trade Lockout.—A deplorable position of 
on in connection with the labour dispute 
eon industry. The lockout in the weaving 
be vee about 200,000 operatives in that section, 
ps z as aetly affeets another 200,000 workpeople in the 
se i vet the representatives of the opera- 


The Cotton 
ffairs has al 


n the Cc 


sinning branca, f 
ec na power to negotiate a settlement with the 


Last weck there was a ballot of the members 
vive Weavers’ Amalgamation on the question 
committee power to negotiate 

1. cmplovers on the ‘* more looms per weaver "’ 
es The ‘result showed, however, that 90,770 
against negotiating powers being given 
| 44.000 were in favour, leaving a majority 
15.780. In view of this complete and in- 
ek. officials of the Ministry of Labour had 


executive 


] 
? yee 
ng i]t 





Site’ t 


_ ot the beginning of this week with the trade 
, oticinls and the leading employers, and on 
lav it was announced that the Prime Minister had 
nivitations to representatives of the several 


him in London on 
Before proceed- 


rere] coneerned to meet 
fhursdav with the Minister of Labour. 








ty London, Mr John Grey, the chairman of the 
\J.nutacturers’ Assoeiation, said that their position was 
honeed. but the invitation contained the germ of an 
nportunity to settle. He stated: ** We are as desirous 
s anyone that this dispute should be brought to an 
[as speedily as possible, but we consider that we are 
ntendit ra very big principle, the right to introduce 
s in order to effeet economies when it ean be 
proved that such changes will accomplish these results, | 


sist that no body, however powerful they may 

thnk thomselves to be, have the right to veto such 
hinges beeause they may not just like them. That is | 
fundamental prineiple at issue, and it is that 
that has brought about the solidarity in the 
vers’ ranks that is such a marked feature of this 
ie” The failure to bring the dispute to a close, 
tes our Manchester correspondent, is having an in- 
sing effeet upon Lancashire trade. Gradually more 
Ving concerns are closing down, and owing to the 
ier consumption of yarn the owners of spinning 
sare being compelled to stop production. A develop- 
which has eaused some interest has been the de- 
directors of the Laneashire Cotton Corpora- 
lid.. to join in the lockout and notices are being 
stop their weaving sheds. It is understood that 


fs deeision will affeet about 20,000 looms and nearly 
0,000 operatives. , 





Cotton Yarn Prices Control.—‘‘ For many months,’’ 
tes our Manchester correspondent, ‘‘ a special sub- 
oarniiins of the Federation of Master Cotton Spinners’ 
\sa clati ns has been considering a scheme for the 
ty Xr sel yarn prices and the regulation of produe- 
iking marginal rates for the sale of yarns and by 

« System of ‘ spindle hours run ’ designed to 

oo over-production. In Manchester, last Tuesday, 
ngs tern ting of the employers concerned decided to 
eat ely (ee and the voting papers 
a oe ater than February llth. Before 
ead nee operative compulsory powers 
‘agai — Under the scheme yarn would 
iti: sedvaanettan ro average cost of production of 
a? sre y — mills on full-time work- 
"te deeeheindten al rates include an economic allowance 
lated th it 
r 


Th 


w! 


organising 


prevent 


tl ~} > ) > . 
le scheme would encourage amalgamations 


Other finanei; 

ancial arrangements y i 
ere would be no o - ott ce la 
m being 


automatie; , . 
demand tr itically regulated in accordance with 


“ a p } y a , 
pre ty ie vet : spindle hours run. No limitation 
; clive capacity w a : 
ered mill pacity would be fixed, and every regis- 


ean ‘Owner wo 
‘S Suited his 


min. 
timum marginal r 
here is much differ 


ircles as to th 

| 8 to the suecesg i 
of the ballot will b the 
int factor, howey 


ates over the cost of clean cotton. 









€ awaited with interest. 








and maintenance, and it is caleu- 


rganised short-time working, produc- 


7 uld be at liberty to run his spindles 
Purpose, subject to the maintenance of the 


ence of opinion in Lancashire trade 
8 movement, and the result 
An impor- 
er, 18 that the membership of the 


a few 
For instance, the mills under the control of 
the Lancashire Cotton Corporation, Ltd., are not in the 
Masters’ Federation. A scheme of this kind, therefore, 
would require the support of the Cotton Corporation if 
it is to be suecessful. On the other hand, the proposals 
are being criticised on the grounds that action of this 
kind would mean an advance in prices, and it is urged 
that if Laneashire is to regain her lost trade something 
will have to be done to lower prices in order to make 
them competitive against other countries.’’ With such 
criticism we are in complete agreement. The aims and 
conceptions behind this scheme appear to us to be funda- 
mentally wrong; and it is fortunate that the obvious 
difficulty of ever agreeing on a definition of the ‘* efficient 
and reasonably financed mill ’’ renders it unlikely that 
this ill-conceived foundling will survive. 


Master Spinners’ Federation is not so large as 
Vvears apo. 


Laid-up Shipping.—Striking evidence of the extent to 
which the world depression of trade has resulted in unem- 
ployment of shipping tonnage is afforded by the latest 


quarterly return issued this week by the Chamber of 
Shipping. Taking only the principal ports of the United 
Kingdom, idle tonnage at the beginning of January 


amounted to 1,331,147 net tons, as compared with 885,418 
net tons at the beginning of October last and 352,659 net 
tons a year ago. In addition, at minor ports not previously 
included in the Chamber’s returns, there were 262,100 net 
tons laid up on January 1, 1931, as compared with 
116,285 net tons on October 1, 1930, and 12,770 net tons 
at the beginning of last vear. On the basis of the latest 
available information, the Chamber has compiled an 
estimate in terms of gross tons showing the total volume 


of unemployed tonnage in the principal maritime countries 
of the world. The figures are as follows :— 
Country. Gross tons. | Country. Gross tons. 
U.S.A. :— bE OMEONNN Sec ceexwnceineds 125,684 
Privately owned ...... 891.165 | Denmark ............ 100,000 
U.S. Shipping Board 1,417,646 | Italy .................... 476,843 
Great Britain & Ireland 2,549,198 | Greece................05. 47,260 
Gt ticcvinninianeennes . 296,237 | Germany............... 444,209 
I cadineccbascncceeniens oe a Ee eee 102,906 
NE ciinicnnnininnnaivns Sa ee | MMMM ic nc<csaccess 119.507 
REMMENIIED eo cciccavcesavessceess $25,580 | — 
B? MR ncnigrnvenees 7,628,952 














The total tonnage owned in the foregoing list of countries 
last June amounted to 58.4 million gross tons, so that the 
percentage of unemployment was over 13 per cent. at 
the beginning of January. This ealeulation, of course, 
D D e ’ 
takes no account of the fact that under present conditions 
a considerable proportion of the carrving space of vessels 
in active regular liner routes, 1s 
unoccupied. 


service, i.e., on 





British Production in 1930.—The London and Cam- 
bridge Economic Service has published its index of the 
physical volume of production for the last quarter of 1930. 
A sharp seasonal increase in that quarter is usual and as 
the rise recorded for October-December, 1930, is sub- 
normal, it appears that the *‘ absolute ’’ downward trend 
in industrial activity has continued during the last three 
months of the past year :— 


1924 = 100. 
1928. 1929. 1930. 
First quarter ...... 105-7 108-3 109-6 
Second quarter..... 103-7 111-0 100-9 
Third quarter 95-4 108-2 90-7 
Fourth quarter..... 105-2 114-8 93-5 
Average ...... 102-5 110-6 98-7 


The latest averages for the food, chemicals and non- 
ferrous metals groups show a slight rise, but the advance 
in the complete index is ascribed mainly to the seasonal 
increase in the output of coal and textiles. The figure 
for paper production, which is usually higher in the last 
quarter of the year, shows a decline, the outstanding 
feature being the low level of activity reached in the heavy 
industries. The indices for pig iron and steel have 
dropped from 107.5 and 115.4 in the corresponding 
period of 1929 to 62.9 and 64.0 respectively. The figure 
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f _—F t 66.2 compares with 113.6 in the last | with 59 in 1929. and 49 for the five years’ averag 7 ; 
quarter of 1929. The average for the whole year is | barley 20 cents a bushels, compared with 99 for 1929. ay) 
13 per cen | the level of 1924, and it shows a | 5¢ for the five years average, for rye 20 cents a bus ‘ 
leclin {more than 10 per cent. as compared with 192%. | compared with 84 in 1929) and 80 for the live years 
i ial ‘ouns which show a level of activity above | age. The total value of the Wheat crop is estimat 
that attained in 1924 are non-ferrous metals, food and | $174.792.000 compared with 3319,715,000 in 1424) ; 
posupe Present information indicates that little improve- | $455,739,000 dollars for the five years average; and th 
mont may be expected during the current quarter. | comparative values of other grain crops show rel: 


given in the Ministry of Labour Gazette, 
tion in rates of wages during 1930 was less than in any 
vear since 1926. The statistics, which do not cover agri- 
cultural labourers, government employees, shop assis- 
tants. clerks. and some unorganised workers, show an 
aggregate net increase of £57,800 in the weekly full-time 
rates of wages of 760,000 workpeople and a net decrease 
of about £115,800 in those of 1,100,000 workpeople. The 
most important increases were in the wages of railway 
employees, owing to the termination of the 2} per cent. 
eut, and in shipbuilding wages. Textiles and building 
accounted for nearly SO per cent. of the workpeople whose 
wages were reduced. In most branches of industry the 
general level of wages remained unchanged throughout 
the year. The following table shows the estimated 
changes each vear since the war:— 

CHANGES IN Wacks, 1919-1930 
(000'a omitted.) 





Approximate Number of 


} 
| Estimated Net Weekly 
individuals affected by | 


Amount of Change in 


Eastimatec 
Rates of Wages. ; 1 




















“ gehen Net Weekly 
Year. | { Increase (+ ) 
Net } Net ! or Decrease (— ) 
Tucreases. | Decreases. Increases | Decreases. 
: ‘ : 
B929.... oe 6,240 l 2,547 0 06 > 2.547 
1920. | 7,867 05 4,793 | 0-18 { 4.793 
1921. | 18 7,244 14 1 6,074-0 6.061 
1922 74 7,633 ll | 4,221-5 4.210 
19235 | 1202 | 3,079 169 | 486-00 317 
1924 3.019 | 431 616 | 62-10 554 
1925. ‘ 873 45] | ’1 59-00 78 
1926 420 740 33 83:70 | 49 
1927. 282 1,855 $1 «| «(368-50 358 
1928. 217 1615) | 22 | 163-80 142 
1929 142 17 13 | 91-70 | 19 
BPSe...» | it 1,098 55 115-89 | 58 
| i ! i 
Since large Rroups Ol workpeople are excluded froin the 


statistics, this table can only be taken as a vers rough 
indication of the changes from vear to vear, but it serves 
to bring out clearly enough the extreme rigidity in the 
british wage-structure since 1924, notwithstanding the 
sweeping decline which has occurred in wholesale prices. 


Canadian Crops. -According to the final estimate ot the 
Dominion Bureau of Statistics, the total wheat crop of 
Canada in 1930 is estimated at 397,872,000 bushels, show- 
ing an increase of 2,000,000 bushels on the provisional 
estimate in November. The aggregate value of all field 
crops is estimated at $631,595,000, as compared with 
$948,981.000 in 1929, and $1,125.000,000 in 1928. The 
total area under field last vear is estimated at 
62,214,000 acres. an increase of 1.000.000 acres on 1929. 
The average vield of wheat per acre is 16 bushels, comi- 
pared with 12.1 in 1929 and 18.6 for the five vears’ 
average. The total production of oats was 423,148,000 
bushels, against 282,888,000 in 1929, with average vields 
per acre respectively of 31.9 and 22.7 bushels. The total 
crop of barley was 135,160,000 bushels, compared with 
102,313,000, with average vields respectively of 24.3 and 
17.3) bushels per The total vield of rye was 
22,018,000 bushels, compared with 13,160,000 in 1929. 
with average vields respectively of 15.2 and 13.8 
bushels. Other field crops show generally somewhat 


crops 


acre. 


larger vields than in the preceding year, although 

; . Pr 
values received by producers are considerably less 
The total yield of potatoes was 48,241 ewt.. as 


compared with 39,930 ewt. in 1929: of suear beets 
471,000 tons. compared with 364,000 tons in 
1929; of flax seed 4,399,000 bushels, against 2.060 000 
bushels. For wheat the average price received was 44 
cents a bushel, compared with 105 in 1929, and 101 for the 
five years’ average; for oats 24 cents a bushel. c 


as 


ompared 





- | of purchasing power in the hands of the Canadian farm, “ 
Wages in 1930.—According to the preliminary figures | could not fail to be far-reaching. In his letters our Ottyy, 
the net reduc- 


declines. The repercussions of this tremendous defy: 


correspondent has written of the Seccessionist mov. 
ment in the Western provinces. While this movemey 
necd not be taken very seriously, it is clear that \; 
Bennett, in consenting to stand behind the banks 
the Governments of the Prairie Provinees, has inv 
his administration in a problem of tremendous ditheu!: 
—enhanced by the fact that, so far, reduction of aer 
has lagged so remarkably behind the fall in prices, 





A 





A Canadian Cable Merger ?—Our Ottawa correspond: 
writes :—An ambitious project is afoot in connection wr. 





the telegraphic and cable services of Canada. It had 
origin in proposals recently submitted by Sir Bas: 


Blackett, the chairman of Imperial and Internation 
Communications, Ltd., to the Bennett Ministry and ot 
interested parties. Sir Basil suggested the formation 
a Canadian External Communications Company in whos 
creation his own company, the Canadian Pacific, and t 
Canadian National Telegraph companies (the two last 
subsidiaries of the railways of the same name) and tl 
Canadian Marconi Company would participate. To this 
new corporation there would be turned over the two trans. 
atlantic cables—one of them the old ** Imperial ” ¢ 
and the other the formerly German-owned cable via + 
Azores, now owned by the [.1.C.—and these cables 

be brought by mechanical and other improvements 1 
pitch of efficiency under which they could offer a sem 
as good as that of the competing American cable co 
panies. Heretofore they have secured comparatively litt 
trathe because the Canadian Pacifie Telegraph Compan 
has had a working arrangement with the Postal Telegraph 
Company, which is a subsidiary of the American-owne! 
International ‘Telegraph and Telephone Company, and the 
Canadian National Telegraph Company has had a sim 
arrangement with the Western Union Company. It + 
understood that the C.P.R. authorities are very sytm- 
pathetic to the project, but the position of the Canadian 
National executive is more difficult as the lines whic’ 
they operate in the United States are vitally dependen’ 
upon the service of the Western Union Company. Tl 
Sennett Ministry, however, proved decidedly receptive '° 
Sir Basil's proposals, and they are now giving considers: 
tion to them. and also to an enlargement of the scheme 
the shape of a plan for a merger in a new fifty milfon 
dollar corporation of the Canadian Pacifie and Canadian 
National Telegraph Companies. Obviously, such a merz:" 
would offer the prospect of great economies; it wou!!! 
mean lower rates as the result of smaller operating costs. 
and the eight existing telegraph zones would probably be 
reduced to three, with a flat rate for the whole of Faster 
Canada. On the other hand, there are considerable «if}- 
culties in the way of the consumption of the scheme: th’ 
supporters of public ownership would be averse to co™ 
ferring any monopoly of telegraphic services upon the 
C.P.R., and the C.P.R. would be equally hostile to a™ 
plan of rigid governmental control. A solution, howeve’ 
might be achieved through some such corporate struc: 
ture as characterises the Imperial and International om 
munications, Ltd., and the Railway Commission could be 
allowed to retain its present powers over telegraph rates 





National Mutual Life Assurance Society.—The w«!!- 
known investment policy of this society has undergone 
a severe test in the past two years, for during this period 
ordinary shares have experienced a shrinkage in value of 
upwards of 36 per cent., British preference shares * 
shrinkage of 9 per cent., and British debentures of 2 pe" 
cent. Moreover the values of many foreign Governmen' 
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* certain of the Dominions have 


+ , ) 
thos qu 


2 : " nt depre ejation in the same period. In | 
4 ae? Nees it was only to be expected that the ! 
: se Statual would show substantial capital losses. | 
ed amounts of the losses suffered were £317,000 | 

if v3 d ©179,000 in 1980, equal to 6 per cent, and 

echt, respectively of the mean fund. Judged by 

- eareon with the results of investment trust com- 


comparison With the various published 
rity price s, the percentages of loss are low. 
ceeurrence as naturally led to a large reduction 
arrv-forward, but the society can legitimately 
fet that notwithstanding these losses, and 
ofa eentenary bonus in 1929 costing £162,000, 
- maintained its previous high rate of annual rever- 

~~ bonus and enters upon 1931 with a earry-forward 

<< of £200,000. Grdss new business shows a small 
despite the new single premium surtax legisla- 
owing to a larger amount of reassurances placed 

‘hor offices the net business was £813,403, com- 

«) with £862,675. The gross rate of interest has 
ned from £5 15s. 11d. to £5 19s, 10d., but the in- 
«ase in the standard rate of tax has prevented a corre- 
ponding rise in the net rate, which has remained practi- 
sy stationary at £4 18s. 10d. Expenses were almost 
same in amount, but the stoppage of the supply of 
cyele premiums has raised their ratio to the premium 
neome from 13.1 per cent. to 14.7 per cent. The annual 
report Is accompanied by the actuary’s report on the 
anual valuation, the results of which are as follows: — 


s U1 SLA 





1929. 1930. 
£ £ 
Losses On investMents .....ecscccccreccces spsibeccnta — 317,420 — 179,733 
lrading profits earned during the year ..... 149,403 141,487 
Brought forward from previous year........ 877,524 386,019 
£709,507 £347,773 
Allocations : : 
) Ordinary annual bonus to  policy- 
OMMOTS.....0eseeseeeeeeeeesesseeees pain 129,270 133,992 
.. Centenary bonus to policyholders..... 162,421 eee 
9: RUE TD scscerssenteovernnamensasesces 18,417 5,476 
, Valuation expenses and staff profit- 
5S ORL Re ne ea aan ee 2,880 3,000 
. Special centenary expenses ........... ° 10,500 tes 
. Carried forward to next year ......... 386,019 205,305 
£709,507 £347,773 
us speech at the annual meeting the chairman, Mr 
{ ¥.” . bd . . . . 
7 Keynes, in referring to the increase in 1930 of 
£221/.0000 in British Government securities and the de- 
se £254,000 in ordinary shares, stated that these 


} 


wees Were In pursuance of the board's policy of 
caution, He also stated that ordinary share 
tents had been further reduced sinee the date of 
wl alance sheet and made the interesting announce- 
= ren holdings of European Government bonds were 
. ony small dimensions ’’ and that the society 
a ' By for some time any securities of the 

vernment or States. It is obvious, there- 


; ee if the stock market depression persists, 
thos 2 h area of risk has been greatly circumscribed 
‘dil lt ‘ . 4 < . 

a nothing to fear from the default of debtor 
liries, 
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LEAGUE OF NATIONS. 


Minorities — European Union — Disarmament 
ee Conference. 
(FROM A LEAGUE CORRESPONDENT. ) 
GENEVA, January 26. 
le improvement in the situa- 
little progress was made in the 


d about the General Disarma- 
“yp . ‘ 
ncil’s handling of the Germano- 


Last 
44s W eek Si » " ° 
om ‘AW considerable 


“on at Geneva, Though 

preliminaries . 

P ire to be settle 

““AU Conferenra 

_ erence, the Cou 
‘SA minority dj 


and vital piece of work which it has so far done. No 
subject has come before it in such an atmosphere of 
passionate controversy, and the consequences of bitter 
prolongation threatened to be serious for the prestige of 
the League and for the peaceful development of Europe. 
By its decision the Council sueceeded in satisfying 
Germany in a way which secured Poland’s assent. It 
was an altogether unanticipated success which redounds 
greatly to the credit of the whole Council. Its members 
had made it clear that they took a serious view of the 
situation, and this undoubtedly influenced both the 
German and Polish Foreign Ministers, who addressed the 
Council with candour, but with moderation. Due eredit 
inust be given to Dr. Curtius and Mr Zaleski for the 
statesmantike way they approached their exceedingly 
difheult duties. Poland recognised that the game was 
against her, and it is only just to sav that Mr Zaleski 
faced an embarrassings.tuation with courage and wisdom. 
His deft admission of culpability and his acceptance 
without demur of the strongest political declaration yet 
made by the Council earned him svmpathyv. No other 
course would have succeeded in obtaining it, but he is 
left with difficult things to accomplish on his return to 


Poland. 


The fact remains that minorities cannot be happy and 
contented so long as they are inadethesport of irredentist 
claims. Germany, equally with Poland, has her respon- 
sibilities, and unless she fulfils them and refrains from 
using the minorities to forward her political ambitions it 
will be difficult, if not impossible, for Poland fully to 
earry out the Jetter and spirit of the Council’s report. 
One hopeful sign in this connection is that the German 
minority organisation in Upper Silesia took in certain 
important respects a more moderate und positive attitude 
than the German Government, and it was the principles 
contained in the conclusions of the German minority 
petition that Mr Zaleski defimitely accepted. Mr Hender- 
son, who presided over the Council with exceptional 
success, reminded both the majority and the minority in 
Upper Silesia of their respective obligations and hoped 
the results of the Couneil would mark the beginning of 
a new effort to give permanent and successful form to 
the system which the Minorities treaties were intended 
to set up. The skilful and firm diplomacy of the Council 
should not only reassure the minorities of Upper Silesia, 
but give new faith and confidence in the League to the 
millions of minorities in different parts of FEurope. 
Germany should certainly be more inclined towards a 
different view of the value of the League as a centre of 
discussion and conciliation. The mere fact of publi 
debate deflated passions which otherwise would have run 
on indefinitely with little hope of redress. 


The Committee on European Union has agreed that, 
for the time being, economic problems have over- 
shadowed the political aspect of the issue before it, and 
the first general resolution decides to study the world 
economic crisis and to invite the Governments of Russia, 
Turkey and Iceland to participate in this study. The 
Italian, German, and, to some extent, British desire to 
have Russia and Turkey participating in the work of the 
Committee in a more general way has been set aside, or 
at any rate postponed. Grain-exporting countries of 
Central and Eastern Europe and the grain-importing 
countries are called upon to meet at any early date in 
order to find means of disposing of the grain surplus a 
present available, their conclusions to be put into effec 
without further reference to the Committee. A com- 
mittee is also to consider and report on the problem of 
the export of future harvest surpluses, and the Com- 
mittee looks also to the Wheat Conference in Rome next 
March to make suggestions on this subject with the 
collaboration of overseas countries. The Financial Com- 
mittee of the League is asked to develop its study ot 
agricultural credits, and to submit to the League of 
Nations Council in May a complete scheme which, if 
approved, can be put into effect forthwith; and a com- 
mittee has been appointed to keep in touch with thie 
Financial Committee’s work. 


+ 
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The Committee calls upon all its members to do every- 





‘pute was probably the most effective 








thing in their power to see that the Commercial Con- 
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vention of 1930 is put speedily into foree, and expresses 
the hope that the bi-lat eral tariff negotiations will be 
ictively pursued. The Secretariat is asked to acquaint 
the Committee at its next meeting in Mav with the first 
results of the work undertaken by the Economic and 
Financial Organ sation and the International Labour 
Ott as a result of the Assembly resolution on the un- 
employment position in Europe and its consequences. 

committee is formed to examine the situa- 
tion. organisation and procedure of the Committee of 
Inquiry, and the other questions which have been put 
forward in the memoranda from various Governments. 


While the: is a certain danger of confusion and over- 
programme which has been ned, it 
nevertheless show a promising sign of a determina- 


rips with the real problems facing Europe 


outl 


fixed the 


, . 
of the first 


1932, 


Council 


under- 
May that t 


requisit fac 


in consultation with the Rapporteur, to  undertak 
between now and May the initial we | the techn) | 
preparation of the Conference put it has postvoned t! 

appointment of th President of the Conference to one « 

its later meeting The Italians and Germans cde cli mee 
to accept the proposal that M. Benes s Hd be Pre nt 
on the cround that bh is too losel ssoclated w h i 
definite view of the problem Vhere has been some dis 
‘cussion on the possibility of an An in Presiden bu 


the United States Government is understood to be not 


verv favourabls lisposed ror the cur isly limited reason 
that they are not much concerned with other than nas 
Wmaments hey « been indications of desire t 
see My Henderso President, and there would 
tainly be advantiye n having someone with lis 

t Who 1 emphasised the me ssitv, not 
f limitation . tal | reduction of arm 
nen At r ne of the Council where the fi 
ition Wi ken, Der. Curtius again made reser, 
tions on the dratt convention ind t drew from 
M. Briand the reasonable reply t { mpossible to 
ignore the extent of the agreement reached in thr es ft 
convention alt five: \ s effort As for the date of thre 
Conference, the wisdom of not pressing it too hastily is 
becoming 2 rm na mare ppuren Not on hiss rie] 

» be dor but tu \ be given for growing pressure 
towards the m sul nt its possil 

It iy us vee number of 
ath it 1 | 1 ( init l. In th }) 
lon to stru e 7 \ Ime sanity. into the conditions 
lon t| Polish-Lit} nian {rinist rie 
Council postp | subject with the expectation that 
the two int? ‘ continue me tiation i re 
some mWrecmMent to bvinte eNxXistin ith iit | 
Council appointed «a committee of eight, und ly 
manship of m. ft tudy the que n of 


adm nistrative 


Mr Hend 
nd 


nejal assistance for Liberin, ) 


that she may be helped to correct the terrible state of 
affairs disclosed by the International Cormission’s 
Report on slavery conditions. The Financial Conumittes 
presented the second interim report of the Gold Delega- 


f10n, 
Coune 


which is to be communicated to all States 
1 decided ppoint dele vation 


crete propos ile on thy hy isis of the Kk 


my 
| Hyae 


CONn- 


to draw 1) 


inancial Comuinittee’s 
eport on improvements which could be introduced in the 
machinery to be used for agricultural credits: and it was 
resolved to suinmon the third session of the Consulta 
tive Feonomic Committee before next summe 
The report of the Commission of Inquiry into Opium 
Smoking in the Far East was presented to the Council, 
which decided to summon a conference on the subject at 
Bangkok early this vear. It invited the Opium Advisor 
Committee to study the possibility of summoning a con- 
ference for the 1j mitation and eontrol of poppy cultivation. 


The draft convention 


bv the Opium code 
Committee on t 


drug manufacti was 
was forwarded to 


’ 
' 


i Imitation 
ibmitt 


sei 











i 
ments in preparation for the Conference which js + ' s 
| next Mav. The Mandates Commission seems 4, } 
| been puzzled about the instructions received froy * 
| Council to study the general conditions for thy " a 
tion of a mandate, and the Couneil has now s<}, ¥ - 
| Commission to confine its investigation to the ques , ‘ 
| whether a country under mandate has become (1 
| conducting its affairs alone, without examining 
question of its admission to the League. The |) 
Government reaffirmed its intention of recommen 
| the admission ot Iraq to the League in 1932, an 
| took to prepare a special report: for the Coron. 
| before June next on the situation in Iraq. Whe: 
| Iraq is or is not admitted to the League is a question 
for the Mandates Commission but for the Asser} %, 
| UNITED STATES. 
| 
Bankers’ Speeches — Money — Improved Bond 
| Market — Motor Industry. 
(FROM OUR CORRESPONDENT. ) 
New York, January 17 
| Views expressed by leading bankers at annual 5! 
| holders’ meetings, on economic subjects and the bus n 
| outlook, have stirred up a good deal of discussion throu 
out ". country, Principal attention was given 
observations of Mr Albert H. Wiggin, chairman 
board f vovernors of the Chase National B 
| Paul M. Warburg. chairman of the Manhattan Cor 
and Mr Charles EK. Mitehell. chairman of the N 
(itv Bank. All three were in accord in predict ne 
better than a slow recovery in trade, and tli 
setting any dates at which a turn might be exp 
Mitehell hh pes that “ca new state of mind w 
loped. More sane and construetive than. that 
ruled in the boom period.” Mr Wiggin feel 
country is on the way to covery, the perman 
hich depend upon the progress we Trike 
! ! the eauses which h ve broueht about and yp 
! (i eSSIOn. | He lists these Causes as tal 
moditvy market valorisation schemes. — sh 
finished " wholesal ni retiul prices to fol 
chine in raw ertals, : and politic ea] difficulties. 
) Russ und the Far East. 


rboure 
on tariff b: 


tastie oO, 


finally 


tion.’ 


also lavs much blumne 
miers, Vi 


for the dey 
scheme Ss and carte! 
overproducing 


tlorisation 
verbuilding, and overbuyin 
rr sulted production overwhelming rh 


Mr Warburg expresses his ** entire disbelict 
' thesis that 


a shortage of gold should be considered 
sole or principal disturber of general price stability H 
contrasts the high money rates and high prices ol 
igo with the present ease in money and deelining 
and points out that the same amount of gold, then 
now, was available to the world’s eentral banks. 


| hostrums proposed in this country and Canada for enim 
business depression, such as providing extra work ©! 

ina ve scale. Finally, Mr Warburg makes a ples 

op oaths m betwee n central banks and the independ: 

the Federal Reserve system from political cont? 

warns us that we should beware of hich prices. He we 

end our “* splendid isolation ’’ and have greater ¢0-0) 

tion Europe. Our tariff poliev and our a 

towards inter-allied and re paration payments. sh id 
uided by the consideration that our prosperity is 

with that of the rest of the world. 


Mr Wiggin is even more outspoken. 


ndulges in plain speaking in pointing out the fal! 


i 
with 


He has ! 


syinpathy with price-fixing palliatives or with the for 
hxing of wage seales at levels on which labour cannot f! 
employment. He feels that this country must either! 
duce tariffs or adjust itself to greatly reduced ex? 
esse noting that cancellation or reduction of t 
inter-allied debts has been i ine reasingly discussed throve 
| out the world, he says: ‘‘ Without commenting on t! 
} many arguments on both sides of the controversy “! 
{ aside from the question of the justice of cancellat al ; 
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en onvineed it would be good business for our | 
— , to initiate a reduction in these debts at this 
ps0" Se eut although Mr Wiggin’s proposals: on debt 
a“ “ brought forth a good deal of discussion, 
we veg reich to eome of it at this time. Many agree 
“ly al icularly in Wall Street, but the country as 
.» probably is not very friendly to the idea. In par- 
+e thought that this country should not take the 

it i | 

| 
ce in short-term money rates, without 
WJ. effect in stirring up trade activity, is taking 
1) v-to-davy money can be placed in only small 

, t 1s low as 1 per cent., although the official 

gy | «change renewal rate is pegged at 1} per cent. | 

Je are now offered at 2 per cent. for six months, | 

+ foure recorded in nearly 40 years. Few takers | 

yd. inasmuch as there is little prospect of having | 


» average of that much for day-to-day money in | 
few months. 
‘onoy ease is still more the result of slack demand than 
J imports, which have been insignificant lately, or of 
Reserve Bank operations. The discount rate cuts 

ed to depress the interest rates charged by banks 
istomers, to lower bill rates and to stimulate 

1 mn rket because ot the psychological effect on 
ienee. Member banks, however, have reduced their 
vs, the decline this week amounting to $49 mil- 

At the same time the Reserve system has taken up | 
of the slack in the money market created by the 
‘reduction in currency circulation and inflow 
vy from the interior. Holdings of Government 
s. bankers’ bills and other bank credit, apart from 
dropped $88 millions. Total reduction in 

ut brings that item down to within $89 millions of the | 


ibide 


lollar mark, which is the normal for times of | 
te or slack business. 
\ good deal of encouragement is derived from the | 


ite success which the week's heavy new capital 
nus have had. Approximately $250 millions of indus- | 
ibe utilitv and municipal financing has been 
Much of it has been for the purpose of funding 


ms, but the fact that the public has the money | 

s willing to invest it in corporation bonds at low | 

is is calculated to encourage prosecution of expansion | 
“tunprovement projects long held in abeyance. After | 
rary hesitation the market for old bonds has re- | 
(its advance, and a good deal of financing is | 
ted in the next few weeks. A good deal of foreign | 
wing 18 under consideration, but political dis- | 
vances will hamper that sort of operation. | 


motor industry is taking heart at the cood reception 
g nN their nw . . ; ‘. 
ier new models at the national shows. and this 


"'s expected to bring a modest gain in sales. Steel 
* Nave increased operations te about 40 per cent. of 
‘ity and prices are firmer, but there is nothing like a 
") revival, Wholesale and retail prices are still inclined 
ee and it is realised that a good deal of downward 
ran ae to be done in the retail field. Little 
ab: co in responsible quarters to stories of 
‘kering in eaenee, —_ 7 bond offering | here. 
nlinues, ama a ovel drought relief appropriations 
RS tealle annus prospect of an extra session, which 
MV seems to desire, looms large. 


I 
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FRANCE. 


New j 
— — Reconstruction of Devastated Areas — 
oreign Trade — Coal Production. 


(FROM ouR CORRESPONDENT.) 


Paris, January 28. 


Steeg Ministry last Thursday 
in political circles, where its downfail 
« foregone conclusion singe eo onth had been regarded as 
before Christmas, Th i 1e day it assumed power just 
s that it comprises — asic fact of the present Chamber 
ch has existed s undoubted anti-Cartellist majority, 
“since the 1928 elections, but that this 


tHE 


OVerthrow of the 
“Sed no surprise 
“lore the end of th 
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majority depends almost entirely on the loyalty of a por- 
tion of the Radieal Left (the Loucheur group) of 51 mem- 
bers, and parts of certain other and smaller sections, 
which cannot always be relied upon. 
cessively proved by the unfortunate 
Chautemps’ attempt, early last vear, to form a 
Cabinet, and by the recent effort of M. Steeg. 
ehormously aided M. Pierre Laval’s second atter 
create a stable Ministry based on $a large concentration 
of the centre parties, including the Radicals. M. Laval 
had the advantage of coming forward at a moment when 
the vast majoritv of the Senate—which overthrew the 
Tardieu Cabinet (as is now admitted) under the convic- 
tion that the only means of securing a stable Majority in 
the Lower House was for the Radical Socialists to resume 
Ministerial co-operation with the Partics on their Light 
-were convinced that th ur experiment had failed. Uin- 
fortunately, the same elements of the Radical Socialist 
Party who insisted, at the tail end of their Angers Con- 
eress in 1928, on the withdrawal of M. Herriot and his 


This has been suc- 
outcome of M. 
Cartellist 
All this 


) + 


rhpee lO 


three colleagues from the last Poincaré Ministry, again 
rendered impossible the cessation ot party Wartare by 

eeneral burial of the hatchet. M. Laval went so far as 
to offer the Radicals five important Ministerial portfolios, 
as well as some of the under-secretarvships. Gambetta’s 
now almost forgotten slogan, ‘‘ Clericalism—that is the 


enemy,’ is still the vital issue of the day with the Radical 
provineial militants. Under the pressure of the local 
party leaders in the constituencies, the Radical executives 
were compelled to regard the inclusion ot the Marin 
Nationalists in the proposed new Ministry as an insupe 
able obstacle to their association with it, and all hoy es O1 
the widely desired Ministry of all the Centre Parties 
vanished. One strong reason for the Radical attitude was 
their convietion that any co-operation with what is re- 
garded as ** the reaetionary Marin Party “ may result in 
their losing a further substantial number of seats at next 
vear’s general elections. 

The new Ministry has been well received both by the 
general publie and by the financial and business world. 
It is generally regarded as largely a reconstitution of the 
Tardieu Cabinet, with a general reshutHing of portfolios. 
M. Briand, was inevitable, remains at the Qunsi 
d'Orsay, after declining (on the ground of the burden of 
his work for European union) to undertake the task of 
forming a Cabinet. The new Premier, following M. 
Tardieu’s example, has taken control of the Ministry for 
the Interior. and thus to some extent placated Radical 
bitterness. M. Tardieu is at the Ministry for Agriculture, 
Which is at present one of the more important posts. The 
new combination is particularly strong in financial ex- 
perts. M. Flandin, who displaved sound qualities as a 
former Minister for Commerce, has taken charge of the 
Ministry of Finance, and M. Pietri, one of the vounge: 
financial authorities of the Chamber, is Minister for the 
Budget. M. Charles Dumont (Marine), a former Finance 


us 


Minister, and M. Charles de Chappedelaine (Merchant 
Shipping) have had long experience as rapporteurs tor 
Paul Reynaud, M. 


the Budget. M. Tardieu’s Finance 
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Minister. is at the Colonial Office. Altogether, the 


Cabinet is regarded as well balanced, and likely to attain 
it least a fair measure of success. 

M. Laval, who began political life as a Unified Socialist, 
like M. Briand, has the good opinion of both Houses, and 
especially of the Senate, in which he sits. The general 
party situation indicates an appreciable détente, and the 
presence of M. Mario Roustan (Edueation), a Radical 
senator (as well as M. J. L. Dumesnil, until recently a 
member of the same party), cannot but help this tendency 
to appeasement. Parliamentary business will remain at 

standstill until the Ministry meets the Chamber on 
Kriday, but it is generally considered that the new Cabinet 
will meet with a cordial reception and that it will be 

und possible to get the Budget through by the end of 
March, notwithstanding the expected renewal of strong 
Radical opposition. There are indications that, thanks to 
ecent events, M. Laval will command an appreciably 
larger majority than M. Tardieu did. 

The report on the Budget for the Liberated Regions 
shows that to the end of the current financial year there 
will have been paid to sufferers from war losses in the 
devastated regions a total of 79,800,000,000 frances, of 
Which 34,875,508,000 franes represents cash payments, 
and the balanee of 44,1124,492,000 franes 


‘“ payments in 
other forms ”’ 


(namely, in kind or in Jong-term bond 
issues). As there will remain to be paid a further 
6.Q00,000,000 tranes oor thereabouts, of whieh 
2, 800,000,000 franes will be in the form of eash. the 
total Indemmnities will eventually total about 
865.000.000.000 franes T'] 


i number of decisions already 
rendered by the liquidation commissions and the various 
courts totals 6,100. The total number of buildings 
destroved was 641,000, of which all have been rebuilt 
except 3,900, which sti!l remain to be reconstrueted. So 
far, the destroved buildings have been replaced by about 
815,000, Out of a total of 7.515.460 acres of land 
rendered useless, all but 6,500 acres have been reeon- 
ditioned, 

The foreign trade returns for December indicate total 
imports to a value of 4,.330,435,000 franes. as compared 
with 5.010,257,000 franes In November, and 
9,O10,247,000  franes in December, 1929. Exports 
totalled = 3,226,934,000  franes, against 5,440,404 000 
francs in November, and 4,478,942.000  franes in 
December, 1929. The figures for the twelve months just 
closed are as follows: — ) 
Difference in 

1930. 

Francs. 

1,353.172,000 
5.825.702.000 
11,230,791,000 + 1,302.621,000 


Imports. 1929. 1930. 
Frances. Frances. 

13.167.422.000 11,814.250.000 
55,125,030.000 29,299,328,000 
Manufactured goods 9,928.170.000 


Foodstuffs 
Raw materials 


eS ee 58,220,622,000 52,344,369,000 5.876,253,000 
Exports. 
Foodstuffs ......... 


Raw materials 


6.077.916.000 5,881,368.000 196.548.000 
12,568.172.000 9,990,600,000 2.577.572,000 
Manufactured goods 31,493,063,000 26,957,684.000 4,535,379,000 


50.1359,151,000 42,829,652,000 — 7 


509,499,000 
of the drop in world prices during the year 
nay be gauged from the fact that imports were about 
2 per cent. larger in tonnage, although 10 per cent. lower 
in value. Exports fell off 14 per cent. in value, but only 
S per cent. in tonnage. Purchases of raw materials 
Were 3 per cent. larger in bulk, but nearly 17 per cent. 
less in value. Exports of manufactured goods had a 


tonnage 10 per cent. larger, but were 141 per cent. less 
in value. 


Coal production figures for December show a total out- 
put of 4,458,467 tons in the 25 working davs, acainst 
4.377.044 Tons in Ni ember ) , \ Tra - - e by 

pelt (23 days). ‘This brings the 
tota output tor the year to 2), 026 000 tons, as compared 


with 54,924,000 tons in 1929, 92,848,000 tons in 1928 
and 52,875,000 tons in 1927. These figures do not 
include the tonnage from the mines in the Saar area 
which average well over a million tons per month. The 
average daily output from the French mines in December 
Was 178,339 tons (with a labour force of 300,714 units) 
against 190,306 tons in November (300,855 units) and 
186.070 tons (801,425 units) in December, 1929. The 























ena, 
pits within the pre-war French frontiers furnished dury; 
December 22,108 tons per day more than in 1913 by: 
7,806 tons less than in 1929. Production figures ;, 
January are expected to show a still further decline troy, 
the fact that the Northern pits (now that hopes of prs. 
ing from a British strike are ended) have now found: 
necessary to cut down working time by one day per wee: 
Coke production by the colliery plants in Decembe 
totalled 423,804 tons, against 416,798 tons in November, 
and 424,410 tons in December, 1929. The total outpy: 
of metallurgical coke during the year was 5,054,812 ton 
against 4,781,169 tons in 1929. Total coal and ei; 
imports in 1930 were 30,665,672 tons, with a valu 
4.488 000,000 francs, against 30,418,283 tons 
(4,288,483,000 franes) in 1929, and 22,867.00) ty 
(583,997,000 franes) in 1918. Imports of coal 2 
December totalled 2,044,000 tons (against 1,932,000 >» 
November. of which 1,111,978 tons came from Grex 
Britain (against 1,073,822 in November), 350,000 tons 
from Germany, 275,000 tons from Belgium-Luxembury 
and 189,000 tons from Holland. Last week’s entries 
foreizn eoal at Rouen totalled 105,000 tons, agains 
77.000) tons. Similar increases are reported from th 
other ports. 


s 








GERMANY. 


Politics — Agricultural Relief — Financial Plight o 
Berlin — Copper Subsidy. 


Beruix, January 2 


(FROM OUR CORRESPONDENT.) 
Dr. Curtrivs’ 


return from Geneva was not received Wit) 
rejoicing. 


The German public, however, realises the' 
the outcome of the proceedings of the League Cow 
was not a triumph for Germany, the attitude of 
Council to the German-Polish question has refuted t 
idea that decisions at Geneva depend entirely on 
opportunism of the victor powers, without any ref 

to the justice of a given claim. 


It is of the greatest importance that an end has bee 
put to Germany's complete despair of the possibilit: 
international co-operation. Just as events in Germu 
home politics steady or disturb the course of fore! 
polities, so, at present, foreign polities determine the po» 
sibility of resistance to the destructive forces at hom It 
reason is to become a political force at home, it mos 
prove its value by protecting Germany against fore!z! 
injustice, and no Government which practises Real pott 
can maintain itself in Germany if this Realpolitil: does 


not protect the German people from patent ites! 
injustice. 


It is to be presumed that Herr Curtius’ position has 
been strengthened by his attitude at Geneva and Is 
results. His own party, the German People’s Party, !s 
been so bound to the Government by it that it will pro’ 
ably form part of Herr Briiming’s certain following 1 
the rest of the session. It is certain also that the Soc 
Democrats will not refuse their support to the Cabin’) 
The speeches of the Chancellor and his closest politi 
friends, especially Dr. Kaas, the President of the Cent’ 
Party, have been directed against the National Soc! lists 
With increasing energy during recent weeks. The Nation 
Socialists themselves have declared that they do not mn 
any share in the Government during the life of the preset" 
Reichstag. There has recently been no lack of perso" 
who would like to bridge the zap between the Centre a! 
the Radicals of the Right, but these intermediaries have 
almost all abandoned their activities, and the Bruni 
Cabinet now has more clearly than ever the characte? 
ot an anti-Hitler Cabinet, with a consequent gre" 
certainty of support from the Left. 

Parliamentary difficulties may, however, arise from the 


agrarian problem. The agricultural organisations 


again asking for heavy increases in the duties on foodstuffs. 
and even the Food Minister, Dr. Schiele, though he has 
lost influence with a large circle of agriculturists for bein’ 
too moderate, appears to have identified himself with 
proposals which are hardly reconcilable with the interests 
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s or with the necessities of German com- 
Nor has any agreement been reached on 
ad . - . oO I 

f subsidies and eredits for the Eastern 


of consumer 
mercial policy. 
the question © 
Provinces. 

The differences of opinion within the Cabinet which 
oaaail to have been settled last week, have now broken 
coe Measures of the scope envisaged by Herr 
nus and even by Dr. Sehiele would be so costly 
Finance Minister has not yet given his final 
The plan at present under consideration was 
by Dr. Silverberg, and is sufficiently extensive 
to meet the wishes of the agriculturists. It would be 
snaneed by a continuance of the industrial tax from 1932 
-, 1936, the proceeds to form a fund for the granting of 
mortgages at reduced rates. The fund would not belong 
.) the State, but to industry, and representatives of 
etry would have the ultimate decision as to what 


ASA 


to be done with the sums paid as interest and 


out again. 
Treviri 
that the 
consent. 

drawn up 


nd 
wis 
amortisation. 

Political objections have been raised to this scheme, 
.eeording to which industry, as such, would become the 
-reditor of agriculture. Chief among these is the difficulty 

seeing how, in the absence of an improvement in 
-conomie conditions, the Treasury can do without the pro- 

eds of the industry tax. Moreover, the Silverberg pro- 
posal anticipates the raising of a loan by the fund to supple- 
ment its resourees, and it is very doubtful whether this 
would be possible. The dispute is not, however, confined 
‘y the question of finance. The Government had intended 
that relief in future, as in the past, should only be extended 
to those farmers who appeared likely, after searching 
nvestigation, to be really helped by the credits and to be 

vie to repay them on the easy terms prescribed. The 
wricultural organisations, however, object to such strict 
seleetion, and demand a much more comprehensive distri- 
bution of assistance. The Silverberg plan does retain the 
principle of inquiry into eredit-worthiness, but leaves the 
decision so entirely in the hands of the farmers’ represen- 
tatives that it would be impossible to rely on the strictness 
the selection. Although there are a great many pro- 
eressive farmers in Germany who are anxious to help 
themselves, the spirit of the associations is one of distri- 


' 


coffers are empty. 


= a a a 
J Briining’s principal desire is to get the 1931 
ulget through Parliament. 


thry 


moment 


f4 


Qf 


ty, 11) ) : } 
finan lal position. 


Kim. 1600) millions, 


esources of the 


The total debt of the 


city were recently 


one -third of the debt, c 


’ 
G., 
Tern 
1iony 


‘hd quite impossib 


O 
Y rk ind London q 


tort-term debt falls due 
tecided to me 
ig of city ] 


ime of oO 


“ga sonal depression. 
“ S20 rst, and nevotiat} 
per ‘ negotiation 
e sale o the city’s 
entire holding 
s Intended to 


ro} 


wom rcagh sell about half. 
“ - its electricit 

KUrizitdits ALG, 
a Centra] Germ 
rear it founder 
pynkers, & finane 
““ektrizitiitsunion 


01 russia would be 
48Sistance for the fj 


nancially burdened capital. 


‘ng relief and appealing to the State whenever the 


tse sm Greatly as the farmers’ 
ey m ing ie conduct of business at the 
esteem hey « p on the other hand, afford him an 
vporunity of winning the support of the various 
“Tran groups by partial concessions and by making the 
of their demands dependent on that of the Budget. 


mon 
wi German towns Berlin is in the most disquieting 
citv, at 
is not immoderately high, as the 
peiicawee, | ware estimated at 
ns, but nearly Rm. 500 millions, almost 

ig nals —- of short-term obligations, 
cuaiaes ane inarily difficult state of the 
wth. sg ce rene wal is difficult. The issue of 
| oan 1s almost impossible on the home market 
le abroad, as is evident from the New 
the first half of ie uotations of existing Berlin loans. In 
431 about Rm. 150 millions of the city’s 
Ay for payment, and the city has 
= payments, at least in part, by the 
perty, though that also is difficult at this 
Public utility shares are to 
is are at present going on for 
shares in the Berlin gasworks. The 
“mounts to over Rm. 100 millions, and it 
The Prussian State, or 
y holding company, the Preussische 
, already possesses numerous gasworks 
any, and its credit stands high, as last 
» Mm conjunction with certain Swiss 
e — in Basle, the Continentale 
a =< Sn gasworks shares 
plest way of providing State 


The Government decided last year to discontinue all 
subsidies to particular industries. An exception to this 
decision is Mansfeld, the only copper-producing company 
in Germany, though the total output from the copper 
mines of this company, amounting to about 23,000 tons, 
covers only 10 per cent. of the country’s requirements. 
Its cost of production is extraordinarily high, as the yield 
of copper is small and the mines have to be worked at a 
great depth. So far it has been impossible to reduce 
costs below 15 cents a pound, so that with the current 
world price little over 10 cents the company is working 
at a heavy loss. In consequence the company wanted to 
close down in the spring of 1930, but this would have 
thrown 12,000 people out of work in a district where there 
is no alternative employment. The Government there- 
fore determined to subsidise the company, on social- 
political grounds, in the interest of the workers. The 
Reich and the Prussian State are to pay Rm. 6.8 millions 
a vear for the next two and the company is 
pledged in return to maintain production and to meet 
further losses, estimated at about 24 million marks a 
year, out of its own resources. There was strong opposi- 
tion to this decision, but the Government carried it on 
the grounds that there was no possibility of finding other 
employment for the Mansfeld workers, and that the loss 
of revenue and the cost of unemployment benefit would 
far outweigh the subsidy. 


Vvears, 





ITALY. 


New Bank Governor — Stock Exchange — Company 
Embarrassments — Bank Return. 


(FROM OUR CORRESPONDENT.) 
Tur, January 15. 


Tue Board of Directors of the Bank of Italy, which 
exercises functions rather of supervision on behalf of the 
shareholders than of direct management, has appointed 
Signor Vincenzo Azzolini as successor to Signor Stringher, 
the late Governor. The appointment was agreed to by 
the Government, as is required by law and the rules 
of the bank. Many other names were rumoured, includ- 
ing those of prominent politicians; but the Governiment 
and the representatives of shareholders’ interests evi- 
dently felt that the bank ought to be kept away from 
even the suspicion of meddling with politics. Signor 
Azzolini, like Signor Stringher, comes from the ranks of 
Treasury officials. Born in 1883, he took part in the 
Paris negotiations which led, in 1906, to the conversion 
of Consols from 4 to 3.50 per cent; in 1927 he was 
appointed Director General at the Treasury, and soon 
afterwards Director General of the Bank of Italy, when 
Signor Stringher was created Governor. 


The best wishes of the economic and financial com- 
munity greet the new Governor at his accession, especially 
as it comes at such a difficult time. Last year was a 
thoroughly bad year for all those concerned in finance. 
There is no direct connection between the big campaign 
for the reduction of prices initiated with the reduction of 
public employees’ salaries on November 20th and the 
state of the bourses. Nobody asked for a fall in the 
securities quotations. But the bourses were, as it 
appears, in an irritable and gloomy temper, and a new 
slump took place. The following are the indices of 
variable-dividend shares, as worked out by the Milan 
Council of Economy :— 


DECEMBER, 1925 = 100. 


Dec. Dec. May Oct. Nov. Jan. 
29, 24, 3. Sl, 29, 3, 
1928. 1929. 1930. 1930. 1930. 1931. 
I a iininntntennencnres 110-5 98-2 102:4 95-3 92°8 92-4 
Navigation and trans- 

POFES .....-.ceeeeeceeeeees 80-4 80-2 84:0 73-8 68-7 66-4 
FORO soc <0 ccccsceccescones 42:6 24-3 28-4 21:8 20-1 19-0 
Minerals, metallurgical 

and engineering ....... 97:0 76-1 80:0 66:9 63-1 60°8 
Milectricall ..<.60c.ccesscees 103-3 99-2 100°5 89-1 82-7 77:6 
Land and real estate 80-5 71-1 68-4 61°5 51-2 48-0 
Food and miscellaneous 96-7 98:0 104-5 86-1 80°5 73:1 
General index ..........+- 88:3 81:2 84-2 74:2 69-4 66:4 
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After a short-lived spurt in the spring, quotations went 
from bad to worse, until in some groups of stocks the 
unlucky shareholders have been left with a thin slice 
of their former assets. Banks, the electrical industry 
and food have sustained best the brunt of the depression. 
The slump in individual cases was much more marked 
than the indices For instance, Cotonificio 
Veneziano’s index was, on January 8rd, at 3.54; Snia 
Viscosa at Officine Meecaniche at 5.09; Aedes 
(real estate) at 10.16; and Fondi Rustici at 18.25 per cent. 
of their 1925 basis. Bonifiche Ferraresi, after being, on 
August 29th, down to 2.63, were dropped altogether from 
the index, as past any hope of recovery; and the Roman 
[mmobiliare Co. was substituted. 


suggest. 


, 


S.05; 


The feature of the slump was the fall of old-established 
concerns, Which were considered as a safe port for thrifty 
and prudent investors. Only less astonishing than the 
fall in Bonifiche Ferraresi, of which I have written in 
previous letters, is that of Fondi Rustici. This a 
company formed in 1905 to buy a vast extent of agri- 
cultural land, which after the 1893 crisis had been left 
by mortgage d owners to the Bank of Italy. The purchase 
consideration was so low that, with careful management, 


is 


ee 
mark for the first time after the stabilisation on Noyer, 
ber 20th. On December 20th total reserves were « 
9,590.7 million lire, against 10,260.1 on September 30+, 
a serious loss of 669.4 million, probably caused by };, 
imports of wheat in recent months. As, however, ths 
| notes issued decreased also, between the same dates, fro 
| 16,171.7 to 15,608.05, while discounts and advances. ;s 
shown below, are normal, the monetary situation seems 
sound. 


DiscouNTs AND ADVANCES. 


(Million lire.) 





1928. 1929. 1930 
March 3lst........ccese0- 3,911-°7 5,299: 1 4.4895 
Femme BO. .0s00sc0cses002 4,948-2 6,152-5 4.7304 
September SEED: xaveads 4,.509-4 5,571°9 4247-6 
December Slst swine name 5.655°9 6.233:-9 4.789 Q* 


* December 20th. 


What the proportion of frozen credits, if any, to the 
total may be, it is impossible to say, but certainly as 
long as there is no inflation in the discount and advanws 
figures of the Bank of Italy, the core of the econom: 
situation is sound, and, no matter how long the depress 
drags on, no essential organ is out of gear. 





the company ought to have had a very successful 
eareer. Successful it was, indeed, for a time; until, after | 
the inflation, th. demon of selling eood old developed 


estates and embarking in new 
hold of the board of directors 
formed to redeem 


Spe ‘ulative ventures took 
A merger with a company 
the ancient Pontine m 
With oreuat 
men of experienc 


possible 


The Sane said ot another Dig affair which is 
attracting the attention of thousands of capitalists and 
families of very modest means in Northern Italy. The 
Italiana Gas Co. was a small Turin concern started in 
1856, with an original capital of 8,500,000 lire, which in 
1907 had been as vet only increased to 4 million lire. In 
1918 the capital was increased to 10 millions, in 1924 
to 80, in 1925 to 130 and 146, and in 1928 to 260 million 
lire. The old gas-producing concern was transformed 
mto a holding COMpany, How PAN companies were 
affiliated with the Itahana Gas Co 


situation. pat i nee, 


under the ke adership of 
reconstruction should ultimately prove 


mav be 


is not easv to know: 
certainly not less than 382. The net of interlocking capitals 
and of hue debts beeame so entangled, that a winding- 
up Was nec At meeting of the share- 
holders «a new board of directors was appointed, charged 
with the disagreeable duty reconstruction. 
chairman of the | Senator Frassati, an ex- 
Ambassador to Berlin, an energetic man. who has kept 
aloof from politics since 1925. Shareholders trust that 
he is the man best capable of rescuing from the wreck as 
much as can by but in the meantime shares 
which rose during the speculative frenzy as high as 800. 
are changing hands at 45 lire. . 

The technical 
announcement on 


Rr<Sr Baa! 


t a stormy 
‘ 
of The new 


Is 


board 


saved: 


situation was made worse by the 


“ , . the morning of December 80th that 
Signor Giani, a widely-known broker in Milan, was not 
to be found 


ot 
ra 


his usual desk in the Bourse and had 
sent a letter purporting to show that he was unable to 


meet his engagements As these amounted to about 
forty million — lire the monthly settlement appeared 
difficult 


It soon become apparent, however, that some- 
body would have to intervene: and Signor Mazzotti- 
Biancinelli, pe rhaps the best known speculative Bealion 
financier, came forward with an offer, as principal of the 
defaulting broker. to pay Giani’s debts by instalments 
distributed over the next two vears. The interesting fact 
was that Signori Mazzotti and Giani. universally poi 
sidered as professional bears, should have atin 
over bull transactions. 
ing so bi 


to grief 
) Obviously the difficulty of digest- 
a figure as 40 million lire makes bourses uneasy: 
and everybody is asking whether we are at the botter * f 
forced liquidation and low prices, or not _ 


al 
_ 


As yet liquidation of bad businesses and 
cerns has not affected that } 
the Bank of Italy. 
that gold and ¢ 


distressed con- 
ulwark of financial sanity 
The public was somewhat disturbed 
old securities fell below the 10.000 million 





rshes and some | 
: ai 
dubious transactions between directors precipitated the 


HOLLAND. 


Money — Trade — Savings — Public Debt — Capital 
Issues. 


(FROM OUR CORRESPONDENT.) 


AMSTERDAM, January 1 


Tue great liquidity of the money market in Amsterd 
clearly illustrated b\ the average prolongation rates 


| hi low i—_ 

1929. 1930. 

lst quarter ...... 4-7726 2-8036 
2nd quarter ...... 5-6652 2:°53568 
3rd quarter ...... 4-9508 1-7805 
4th quarter ...... 4-2091 1-6075 


These low rates have naturally been detrimental 

{ the banks, and the profits of thi 

iblishments for financial year ar 

estimated at a much lower figure, as a result o! 
the shares of the principal banks declined 
sick rablv. 


Interests oO 


est 


the past 


have 


pu 


ntiful supply of money and the low rates 
nd discount are caused partly by the insig 
Cance oO] the required nts of new capital by Dutch ent 
pri while at the same ti ‘eis a constant f 
ile at the same time there is a consta 
of foreign capital towards our market. Despite the )'- 
nev rat there is very little attract 
Investing money there, because of the precarious p 


int 


erest 


ises 
’ 


ri es in Germany, 


} 


tieal s tuation, and the result is that foreign ou 
seeks refuge in the Netherlands. 
An thie r fact Yr contributing to the extrao ! 


liquidity of t 


the 


he 
Amaste rdam 


money market is the lack of activi! 
stock market. All kinds of 
continue to find ik ready welcome there, while LOO 
attention is evidently paid to undeniable facts, such as 
are to be found in the official statisties. One fact, 
en s that the State revenue in November excee 
ae annual estimate by several hundred thous! 
ders, notwithstanding that the estimate was [ss" 
at a time when the crisis of 1930 could not possibly ! 
been forescen. To offset the argument that the proce: I. 
of direct taxation cover a period some time past. it m 
be pointed out that the import duties in the first elev"! 
months of 1930 amounted to 62,341,711 guilders, or ove" 
& hundred thousand guilders more than in the correspon 
ing period of 1929. From these facts it can be concluded 
that both our trade and our industry are being remat'- 
ably well maintained. The radio statistics for instan z 
show that wireless goods to a value of 58,646,000 
guilders were exported from the Netherlands in the first 
eleven months of 1930. Owing to the prevailing lower 
an of the articles themselves, the value is of cours 
ower than during the corresponding period of 1929, when 


run 
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74.764,000 guilders, but compared with 








m 1. foure Was 
a 4 bay guilders in the first eleven months of 1928 
b a has been trebled, while in terms of quantity 
2 a ; - ce has been still greater. 
: /. ic also remarkable that the Post Office Savings Bank 
, 4c ose in 1930 to a still greater extent than in 
“ age eeding year. At the end of November deposits 
| led 363.8 million guilders, as compared with an 
, ‘ te of 842.5 millions on the same date in 1929 and 
3 | miliions in 1928. The increase is all the more 
Loble in view of the fact that the earnings of the 
2 ral population have certainly been on a much 
scale 
\ further reduction in the Consolidated National Debt 


sown last year, from 2,461.7 million guilders at the 
yd of 1229 to 2,388.8 millions at the close of 1930. On 
he other hand, the Consolidated Debt of the Dutch Kast 
Ines rose from 974.6 millions at the end of 1929 to 


1172.1 millions at the end of 1930, as the result of the 
sue of the Indian loan. 
in contrast with the vear 1929, in which the economic 


sis first began to make itself felt, 1930 brought more 
tvinour market for new capital issues. An analysis 
however, a number of important 
Issues of shares, which in 1929 represented 

nt. of the tetal amounts issued, accounted for 

5 per cent. of the actual amounts taken from our 
- market in 1930, the remainder representing issues 
nds and debentures. The search after less specula- 
investments is also reflected in the proportion of 
for private enterprises as compared with issues for 

int of public bodies. Tf the so-called Eeclesiastical 
ns be included under the latter heading, it will be 
that of the 601,599,000 guilders issued in 1980, 
hoo. HOU were for publie bodies but only 231,964,000 
enterprises. The first therefore accounted for 
of the total and the latter only 38 per cent. 
fad t position was exactly the reverse, 875,820,000 
g en from the capital market by private enter- 
S wail nly 102,494,000 was for account of public 
that is to say, 78 per cent. and 213 per 

_ total respectively. The very considerable 
“eon tie issues for public bodies in 1930, involving 
“"¢ tution guilders more than in 1929, is accord- 
lely responsible for the rise of 123 million 
_ in the total of issues in 1930 as compared with 


prees d ny ve Ar. 


Wes SHOWS, 
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")? 7 one 
Ir 1099 4h, 


+} 
Solely 


most ctrl} ; = oe Bs co ° e r r 
wai, tiking change is this increase in the issues 
intrie YO) ee ee a 

- provinces and municipalities and the very 


law } 
“UCT ible 





: decrease in industrial issues. The latter 
from 242 million guilders in 1929 to 75 millions 
more >) - : ° . , 
ie an ray 11 millions of this latter amount 
AaAlCQO)) far or IV s a : =~. ° ‘ 
199. The iene hare issues, against 224 millions 
ter undert akings a of shares in gas, electricity and 
ndertakines decre “1h: eas 
Sallie, Ce ecreased from 21 millions in 1929 
MONS in 1980 


a 


ropped 


1930 


Divided - 

‘Vided into domestic : . 

het durine the 1 rip foreign issues on the Dutcl: 
4 ! Mist tour vears, the figures are :— 


(In thousands of guilders.) 


1927. 


Domestic _ 1928. 1929. 1930. 
a 162,363 356,272 —«-333,.837 ~—Ss«352.298 
se 369.256 317,524 144,477 ~—s-249,361 

‘De foreign issues included :— 
ss 1928. 1929. 1930 

“ung! “ty M0809 35249 aa 

Sheep eros 31,888 22,746 39,197 

; rth America... 33,833 18.100 24.218 

South America... 26,559 13,997 15,071 


According to the oa:.: 
nto Holland - Me nial Statistics, the value of imports 
guinst 238 mili, ember, 1930, was 181 million guilders, 
iN October, 1930 is = November, 1929, and 198 millions 
siderably, amount; 'e value of exports also fell con- 

Ng to 126 million guilders in Novem- 


ber 19% 
wal. ‘ 30 f ay a 
fiery, ‘gainst 166 millions in November, 1929. and 





HUNGARY. 


Public Finance — Commercial Treaties — Foreign Trade 
—Banking and Dividends — Stocks and Prices. 


(FROM OUR CORRESPONDENT.) 


Buparest, January 17. 


THE economic prospects of the New Year are not bright. 
In order to secure the equilibrium of the Budget, Parlia- 
ment has voted additional taxes affecting salaried 
employers’ and directors’ fees. Also the postal and tele- 
phone rates were increased. It is expected that the 
additional taxes and dues will bring into the Treasury 
about 30 million pengd. At the same time an Economy 
Act was passed providing for curtailing the expenditure 
by 45 million pengd. It is of paramount importance that 
the projected economies should be carried into effect 
because owing to the economic depression the Treasury’s 
receipts are considerably smaller than in previous years. 
According to the Finance Minister’s report, the estimated 
deficit for the first five months of the present financial 
year (July-November, 1930) is 59.9 million pengo. 
Expenditure in July-November, 1930, as estimated by 
the Treasury, amounted to 409.0 million pengé, as against 
416.9 million pengé in the same period of 1929. Revenue 
in July-November, 1930, totalled 349.1 million pengo, 
as against 388.2 in the corresponding months of 1929. 
The Budget for 1931-82 is in preparation, and it is of 
imperative necessity that expenditure should be further 
reduced, as the receipts of the Treasury are not likely 
to increase in 1931. 

Negotiations for the renewal of the Commercial Tariff 
Treaty with Austria are going on, and it is to be expected 
that an agreement will be reached before June 1, 1931, 
when the present Treaty will cease to operate. In all 
probability negotiations with Germany for the conclusion 
of a New Tariff Treaty will begin in February in Buda- 
pest. following the preliminary parleys between the 
Hungarian Prime Minister and Dr. Curtius, the German 
Foreign Minister, when Count Bethlen visited Berlin 
last November. On the other hand. there is no sign of 
any resumption of negotiations with Czechoslovakia. 
That country denounced the existing Commercial Treaty 
on Deeember 15, 1980, and has so far not made a satis- 
factory offer for the basis of new negotiations. Conse- 
quently there is practically a Customs war between the 
two countries. which was brought about by the pro- 
hibitive duties on the import of flour into Czechoslovakia. 
It seems that the Customs war will last several months, 
and this state of affairs will certainly not improve the 
already unsatisfactory political situation. 

Foreign trade returns for the first eleven months show 
an active balance of 75.8 milhon pengo, 
deficit of 58.6 million pengd in the same period of 1929. 
This bears witness to a remarkable economic adaptation, 
because it shows that in times of international financial 
strain Hungary is able to pay for her imports in mer- 
chandise exports. The value of foreign trade in conse- 
quence of the fall in prices shows a decrease both in 
exports and imports, but it should be added that the 
quantity of exports, especially that of live stock, has 
considerably risen in 1930. The detailed figures are as 
follows :— 


us against a 


(In million pengé.) 
Balance. 
58-6 


—— 
+t lo°v 


Kirst eleven months : 
Na ccd xecnsscauageenassnss 978-2 919-6 
I i cusiitiiiniguatenninncuses 766°6 841-9 

There is little doubt that the December figures will 
not materially alter the balance of foreign trade, so that 
Hungary will produce her first active balance since 
the War. 

The money market is easy. Foreign short-term loans 
are abundantly offered at very low terms, but in view 
of the depressed economic conditions there is no new 
demand for them. None the less, banks profit consider- 
ably by the low cost of foreign funds, which are lent 
to their customers. Reliable estimates put the amount 
of foreign short-term loans placed with Hungarian banks 


linports. Exports. 





lions jin October, 1930. 









approximately 600-650 million pengé (£20-£25 millions). 
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The National Bank has published its balance sheet for 
1930, and according to its diminished profits has reduced 
its dividend from 13 to 12 per cent. The decrease of 
the profits of the National Bank is due to the lower 
discount rate throughout the year (on the average 2 per 
zent. lower than in 1930) and also to the decreased bills 
portfolio owing to the slump. 


Banking balance sheets and dividends are awaited with 
great interest. One of the foremost financial institutions, 
the Commercial Bank of Pest, has just published its 
balance sheet and declared the same dividend as last 
year of 7 pengd. The total net profits for 1930 amounted 
to 5,938,510 pengd, as against 6,009,140 in 1929, which 
is a fine showing considering the bad economic conditions 
of the past year. The amount allocated for the distribu- 
tion of dividend is 3,500,000, the reserve fund will be 
increased by 1,000,000 and 463,605 pengd will be carried 
forward to the new year. The balance sheet of the 
Commercial Bank was received with great satisfaction, 
and it is expected that some of the other banks and 
suvings banks will be able to maintain last year’s 
dividend. 

The Stock Exchange is very dull. Quotations touched 
new low levels. The uncertainty of dividends of indus- 
trial stocks is chiefly responsible for the heavy declines. 
The warning of President Weiss, of the Commercial 
Bank, that all undertakings should benefit their share- 
holders according to their earnings and should not de- 
moralise the already depressed market by adjusting divi- 
dends to lower quotations is very timely, and it would 
be to the interest of the credit of the country if directors 
would act upon his sound advice. During the past year 
considerable blocks of Hungarian securities placed abroad, 
mainly in the United States, have found their way back 
to Hungary and have contributed in no small degree to 
depress the market. Reliable estimates put the amount 
of repurchased securities at approximately 70 million 
pengd (£2,500,000). 

The wholesale index at the end of November was 92, 
against 107 on December 31, 1929. The index of agri- 
cultural commodities is 80, that of industrials 120, as 
against 97 and 132 at the end of 1929. The discrepancy 
between industrial and agricultural prices has thus been 
further widened to the detriment of the rural population, 
whose standard of living is adversely affected bv the 
high prices of textiles, coal, machinery, fertilisers and 
building material. 





Letters to the Cndittor. 


GOLD: PRICES: WAGES. 


TO THE EDITOR OF THE ECONOMIST, 


Sim,—In his letter appearing in your issue of January 10th, 
E. M. D. asks the following questions: ‘* Does it not appear 
to be desirable that, besides a system of wage regulation we 
should adopt generally a means of securing in practice a more 
equitable fulfilment of long-term money contracts? And if it 
is theoretically desirable, are we satisfied that it. is quite 
impracticable? ”’ 

‘lt seems to be generally agreed that the principal peculiar 
disadvantage under which the trade of this country suffers is 
the rigidity of the structure of its industry and its inability to 
adapt itself readily to any change in world economic con- 
ditions. The causes variously 

er of the 
people, an excessive wage level, and the capital structure of a 


great Many companies engaged in basic industries. 
With the 

trouble you. Is ON an average excessive 
is indicated by the course of the unemployment Goures and is 
I think, common ground. Your correspondent E. M. D. 
prefers to call this an “ uneconomic 
levels in different industries to one another,’ but admits that 
such uneconomic relations can only be adjusted in a y ene 
ward direction at present. This does not, however solve the 
dilemma of industry which is faced with the alternative of 
continuing with an uneconomic wage level with its cumulative 
burden of unemployment or of endeavouring to secure a re 
duction in the wage level at the risk of industrial mhenvels 


. of this inelasticitv are 
attributed to high taxation, the conservative charact 


first two of these causes I do not propose to 
That the wage level 


relation of basic wage 











[January 31, 193) 


of which the cost is incalculable. The rigidity of money wag, 
has been achieved not by a long-term contract but }, 
the perfection of trade union organisation. The sanction ;; 
force is for practical purposes apt to be more effective th, 
the sanction of law. The fixed amounts due to dischary, 
the claims of holders of prior charge securities are secure: 
by contract and within the limits of that contract 4. 
absolutely rigid. Relatively the burden imposed on industry 
by too onerous prior charges is Jess than the burden impos: 
by too high wages, but the cases are not essentially dissimilar 
“I would submit that the moral sense of the community an: 
of the trade unions themselves tends to the view that any 
necessary sacrifice should be borne in just proportions }; 
wages, salaries and fixed interest capital, after the equin 
shareholder has made all the sacrifice which is his jus 
liability. The problem of how to induce the fixed interest map 
to contribute his quota to a general sacrifice bristles with as 
many difficulties as that of how to induce the wage earner 
contribute his. Any suggestion tending to undermine con. 
fidence in the strict fulfilment of contracts would have con. 
sequences as incalculable as those of an industrial upheava 

If we are to get away from rigidity, we should cease 
burden industry with either wage agreements or interest 
agreements which, though economic at the time they ar 
made, may rapidly cease to be so and which contain within 
themselves no provision for the easy and rapid adjustment o! 
the rates of wages or the rate of interest to new econom 
conditions. If a wage scale to vary with a recognised index ss 
advocated as a means of bringing about necessary readjus. 
ments quickly and with the minimum of dislocation, the 
‘‘ fixed interest ’? investor should be induced to lend his mone: 
on a security on which the rate of interest also varied with « 
recognised index, preferably the same index as that by which 
wage rates were regulated. Such a system, while allowing 
variations in money income, would tend to keep real incom 
more stable and would have the advantage of increasing the 
probability of the capital of the safety-first investor remain 
ing intact.—Yours faithfully, 

14, Buckingham Palace Gardens, 

London, S.W. 
January 16th. 


L. Patmer 





BOOKS RECEIVED. 
[Brief mention of a book in this column does not necessarily 
mean that it will not receive fuller notice in a subsequent issue. | 
(It would be a convenience to our readers if publishers would make 
a point of notifying us of the prices of books sent for inclusion 1 
this column.) 
. . aa 1] 
Equality. By R. H. Tawney. (London) George Al! 
and Unwin, Ltd., 40, Museum Street. 7s. 6d. ne‘ 
This book is based on a series of lectures delivered in 1929 un 
the auspices of the Halley Stewart Trust. ‘The author discusses t'¢ 
meaning of equality, the various aspects of class distinctions, *"* 
past history and possible future diminution. 
The Development of Local Government. By W. A 
Robson. (London) George Allen and Unwin, Ltd. 
40, Museum Street. 12s. 6d. net. 
An interesting account of the most important questions relating ‘0 


local government, including the municipal structure, the funct)’s 
of local authorities, public health administration, etc. 


OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 

Office, Adastral House, Kingsway, W.C.2 : 

Russia No. 1 (1931): A Selection of Documents relatie 
to Labour Legislation in force in the Unions of Sov 
Socialist Republics. Cmd. 3775. 3s. net. 

Ministry of Transport: Tramways and Light Railway> 
Returns of Capital, Gross Receipts, Working Ex! 
diture, ete., Local Authorities, 1929-30, and Co” 
panies, 1929. 2s. 6d. net. 

Department of Overseas Trade: Hints for Commer’ 
Visitors to Spain. January, 1931; Ref. No. C. 3427) 
Hints for Commercial Visitors to the Canary [slanvs 
January, 1981; Ref. No. C. 3433. 

Report from the Select Committee on Capital Punis! 
ment. £1 2s. 6d. net. 

Department of Overseas Trade: Report of the Unis 
Kingdom Trade Mission to the Union of South Afric’: 
Southern Rhodesia and Northern Rhodesia. 19331. 
Is. net; Economic Conditions in the British Wes! 
Indies. October, 1930. 2s. 6d. net. 

League of Nations: Second International Conference with 


a view to Concerted Economic Action—Final Ac'- 
Cmd. 3770. 3d. net. 
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NEW CAPITAL. 


fall has taken place. All rates are shown subject to 
British income tax, and profit on redemption is allowed 
for when necessary :— 


BritTisH, COLONIAL AND FOREIGN GOVERNMENT SECURITIES. 


een 
br 
Che Stock Geehange. 
a) 
; -e analysed the results of new 
: many years past we have analysed the results of ne 
pal applications in London, with special reference to 
" price at which borrowers have satisfied their require- 
; -onte The volume of new capital borrowed last year 
: ~ o-normal, as a result of industrial depression and 
, «ok Exchange inactivity. Industrial concerns, new and 


| whose capital applications had reached a high total 
|027 and 1928, but had tended substantially to fall off 
i remained largely outside the market in 195t). 
, \mong other borrowers, home municipalities were fairly 
pominent in the earlier months, but there was no wide- 
spread tendenev to accelerate the carrying out of large 
ublic works, and the flow of new corporation issues was 
jiuced to a mere trickle in the latter part of the 
- The issue of foreign bonds was restricted by 
vorld-wide economic depression, a secondary effect of 
which was the occurrence of numerous revolutions, which, 
‘turn, accentuated the political risk attaching to foreign 
securities in the of the investor. Even British 
Hominion flotations which have long enjoyed a specially 
\ivantageous position in London by reason of their trustee 
tus, were discouraged by the publicity given to the 
ificulties of Australia. The British Government, whose 
edit position was sensibly improved by the rise in the 
price of gilt-edged stocks after cheap money had been 
hushed, did not effeet anv very considerable amount 
‘new borrowing after a somewhat high-priced operation 
year. 


eves 


rly in the 
The world-wide depression, in short, left its imprint 
the capital market last vear, as on other branches of 
nal activity. If the average annual issues in London 
‘the years 1925-27 be taken as 100, the figures for suc- 
eng years are : 1928, 135; 1929, 105: and 1930, 98. 
Jmitting all borrowings by the British Government, the 
"gures show the following annual movements: 1925-27 
verage), 100; 1928, 122; 1929, 95; and 1930, 86. 
_A second feature of the year's story was a significant 
lecline in the flotation of new ‘ equity ’ eapital. The 
nvestor, intimidated by the widespread decline in Stock 
Mxchange quotations for existing shares, insisted on more 
~)tsent requirements in the matter of security. As the 
“Odowing table shows, no less than 85 per cent. of the 
"s public offerings took the form of bonds or prior 


Me se ‘urities: aes 


Pusure Issues or New Capitat in Lonpon. 





Clas | 
ass. 1928. | 1929, | 1930. 





, j 

Dehentipn. | 

Prefer ures. bonds, &e.|139, 
reference stocks and | 
Shares 


i 
irdinaty stocks and | 22,955,600) 36,836,600] 45,062,6C0| 31,543,400] 15,548,800 


£ | £ > | ™ 
920.400'29 ‘ © £ 
<9,400 228,958,000) 212,817,900) 137,670, 300/227,658,500 


Sliarr 
sores | 33,661,300 9,371,400)111,177,600)116,017,600) 24,595,300 
Sent [18°.957,300)385,166,0¢0} 869,058,100|285,231, 300] 267,800,600 





“the total issues ; 


nt ire divided as between Govern- 
ht and muniej ‘ een Govern 


aie tie pal borrowers and industrial borrowers, 
: - i vVhereas j Qe ees ; 
pal authoritie, ereas in 1929 governments and muni- 
ions of ne a at home and overseas, raised £108 
P : Aw Cc F . 5 
me ipit ; in London, and general industry 
total in taan 177 millions, the former increased 
vO to £181 millions, while the ‘‘ indus- 


aeeregate, at £87 mill; 
Te ave, at £84 millions, was less th: males 
‘its dimensions jn 1999 , less than one-half 


iding transport), 


» © 
..* 


he increase in ‘* public ’ 
be attributed to 


‘ting from che 
Indeed, the 


’ borrowings, however, is not 
lower rates for long-term capital 
me money in the short-term market, 
ige interest Page, — which contrasts the 
borrowers “i, ~t, ered by three groups of Govern- 
1 1929 and 1930 shows that no such 


bQ)) 
‘ 

fay 

it)? 


Ver 


ment 






(000’s omitted.) 

















| j 
Dominion 
| British = | and Foreign | 
+ | Government Colonial | Government Total. 
| Total | Loans. | Government | Loans. | 
| for | Loans. 
2. aa _ 
} 1913. | | { | | 
| Year | Year | Year | Year | Year| Year ,; Year | Year 
| | 1929. | 1930. | 1929. | 1930. ; 1929.| 1930. | 1929. | 1930. 
. | | 
ee | | | | | 
Yielding from:; £ r? £> tet “2 £ | £ | £ £ £ 
34% to4% ... | 4,000) ... | 19,000) ‘ ' 19,000 
4% to 43% ... | 21,329]... | Stel See are, B Bec ote 
44% to 5% ... | 7,863| 67,000! ... | 6,550) 9,786) ... | ... | 73,650} 9,786 
5% to 54% ... | 11,178] } 39,040) 19,716} 14,425)... ee | 19,716, 53,465 
54% to6% ... | 6,675 we | eee | 12,000) 1,890} 1,890} 12,000 
6% to 64, ... | *1,392| Eee Gy Gey iw 6,930 
64% to7%...] .-. | |<" | S940) 2:. | 10,800) 16,740 
% tO Tho «-. | a eee eee 2,850 
7$% to B% ... | oe t | 7,680} ... 7,680 
SE cabuontacsis ee pe oe ae eee ee 


Total ... |+52,437! 67,000, 58,040, 26.366} $9,081} 3,650! 21,330] 97,016) 128,451 


| { , | ' } 

Average yield | } | } | 
» i eerrr | 4-77 | 5°00 | 4°67 4-97 | 5-57 ' | 

{ | | 


' ‘ ' ‘ 





* Includes all borrowing at over 6°. + This total of £52,437,000 includes 
£26,290,000 by Colonial Governments, at an average yield of 4°15°,, and 
£26,158,000 by Foreign Governments, at an average yield of 5 31°... The British 
Government was not in the market. 

The figures for British Government loans exclude net 
receipts of £7,600,000 from sales during 1930 of National 
Savings Certificates, the yield on which varies according 
to their ** life ’’ before encashment. Leaving these non- 
marketable securities out of account, the British Govern- 
ment borrowed at a somewhat lower rate last year than 
in 1929, when the figure was swo!len by the issue of a 
5 per cent. Conversion Loan in a period of tight market 
conditions. The decline in the average rate paid by 
foreign borrowers outside the British Ji:mpire was 
negligible, while that paid by Dominion and Colonial 
Governments actually rose by over 4 per cent. This 
higher yield was, however, due in the main to the fact 
that the Indian Governinent borrowed on three occasions 
on a short-term basis. The Indian Government's total 
borrowing in London in 1930 was £24,870,000, giving an 
average vield of 6.19 per cent. to the investor. The 
average vield on other colonial government borrowings in 

1930 was 4.93 per cent., which was a slightly lower yield 
than the average for 192%. 

The average rates offered by municipal borrowers and 
by railways are shown below :— 





Amount borrowed in Years | Average Yield. 





| 
1928. | 1929. 1930. | 1928 | 1923] 1930. 























| 

| £ £ £ % % % 
British municipalities, &e. |14,871,000 | 8,316,000 |41,657,600 | 4:7514 96] 4:98 
Colonial municipalities, &c. | 7,296,100 | 3,859,917 | 3,001,500 |5°25]5-19] 5:09 
Foreign municipalities, &c. | 4,352,000 $72,500 Nil 6-6116-90) ... 
British railways ............ 2,080,900 | 1,920,000 {13,164,500 | 5°21/5 36] 5:12 
Colonial railways ......... Nil Nil 2,512,500 } ... ig 5-95 
Foreign railways ..........-. 3,070,000 | 2,835,000 | 7,615,000 |6°34|5-30| 5°66 





British municipalities borrowed on a much larger scale 
in 1930 than in 1929, offering a practically identical 
average yield. For the first five months of the year they 
paid just over 5 per cent., but as the year advanced 
cheaper money rates enabled them to borrow at about 
$ per cent. Five debenture issues on behalf of British 
railways were made at a lower yield than in 1929. 
Foreign railways, however, paid a higher rate of interest 
on their borrowings in 1930 than in 1929. 
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The average rates offered by industrial borrowers are 
shown in the next table :— 


INDUSTRIAL AND COMMERCIAL Bonps, DEBENTURES, ETC. 


(ExcLUDING IsSvuES GUARANTEED By BRITISH GOVERNMENT 
UNDER TRADE Fact.itires Act.) 


| Year 1913. | Year 1927 | Year 1928. ] Year 1929. |] Year 1930. 














led from— £ 


ried £ £ £ £ 
5% to 4%... 60,000 Nil Nil | Nil Nil 
4%, to 44%... 1,182,000 Nil il Nil Nil 
44% to 5%... 2,582,000 167,000 52,500 57,475 Nil 
5% to 53% L 6.852.000 JS 7-990,000 6,840,300 | 7,900,400 6,676,139 
t% to 5} pe ~ | 4,087,600 9,425,300 669,519 3,658,249 
°% ded ) L 5.158.000 f 6,846,500 3,653,000 | 5,528,831 3,492,662 
t% to yore SS 1,951,400 214,000 1,194,500 2,960,000 
6% oF , Las . 1,799,700 4,174,300 1,183,880 Nil 
64% to ei , If 9,252,000 4 9'523'900 3,999,400 | 120.000 1,094.7 
64% to 63% _ 4,188,500 2,333,700 3,956,000 1,239,100 
63% tof 1,001,300 5,461,701 2,489,000 1,527,200 
7% tO 7% 99,100 2,411,200 293,250 1,485,000 
74% to 74% 5 3,469,000 3,106,000 | 280.000 290,000 
74% to 72% : 1,176,000 1,219,000 | 482,500 Nil 
73° 108 = 350,000 150,00 74,000 1,705,750 
8% to 8 , . Nil Nil 1,760,000 Nil 
8t% to 8} 74,600 Nil Nil 33,250 
84% to 9% 2,214,000 Nil Nil 237,500 
Ie . . 39,700 122,500 50,000 Nil 
"otal $5,000 | 37,987,600 | 43,162.900 9,849,355 24.399.600 
Average yields”, 5-6 6°18 6 08 6 05 5°97 


Including all capital yi 


lding Over 6 per cent. 


The average \ ield on industrial debentures has 
been very slowly, but quite regularly, declining over the 
last few years Last vear the average was approni- 
mately $ per cent. more than before the war. Thi 


figures, however, do not show that capital was markedly 


cheaper in 1930 than in 1929, the 


difference between 
the average rates in the two years being only 0.08 per 
eent Some 68} per cent. of the total borrowings were 
effected at a price of under 6 per cent., a 
cent. In 1929 and 463 per cent. in 192s. 


The popularity 


gninst 59 per 


} 


of the preference share, in this country, 
has been waning for some vears past. Though under- 
lving conditions last vear favoured fixed interest as 


distinet Prom CqQuity =! wks. preterence shares 


formed a 


very small proportion of the whole, their total representing 


less than 6 per cent. of the nvorecute emissions. 
AVeraLge rutes offes d n 
next table :- 


The 
shown in th 


. > + . 
recel years ire 


PREFERENCE STOCKS AND S 


IARES, 
1913 74 ~=—«:1923 6-59 1927 . 6°67 
1920 ......... 8-09 1924 ..... 6-27 1928 ......... 7:37 
. aa 8-39 [2D as... 6°30 iL 6-58 | 
1922 ......... 7-17 ©1926 ...... 670 193 6-00 


The average rate paid in 1980 was less than in anv other 
vear during the last decade, but this result was mainly 
due to the fact that two borrowers (the Southern Railway 
and the ** Shell’? Company, who jointly accounted for 
over halt the preference total) were of admitted], high 
credit reputation 

was 5.1 per cent. 


the vield on the 


The averave Otte 
and 35.6 per cent. 
remaining preference 


red in these two Cases 
respectively, while 
SSUCS Was 


is hich 
as 6.0 per cent. 


The results emerging from this investigation 
in a long-term context in 
term "’ a 
‘ ach year since 


are shown 
aA final table, where ‘* short- 


and ** long-term Inoney rates are compared for 


L920 -~ 


Averagi Average 
Average Rate Paid Rate on New 
Average 3 Months’ by all Issues of 
Bank Baill Government Industrial 
Rate. Rate. Borrowers, Debentures. 
eee 4-77 4-37 4-77 5.5 
ED ig ee 6:82 6-40 6-05 a 
eects 6-12 5-21 6-49 8-09 
I 3-79 2-65 5-65 6-72 
a 3°49 2-70 5-34 6-4. 
| (MS eee 4-00 3-54 5:95 6-61 
Es 4°55 4-10 4-82 6-43 
| eee 5-00 4-52 6-0] 6-48 
i Eee 4-65 4-24 5-09 6-18 
RES 4-5 4-15 5-09 6-10 
ee 5-50 5-27 5-07 6-10 
eae 3:42 2°61 5-43 5-96 


Thus, there was no fall in ¢] 
capital last ye 
market rates. 


le price of new long-term 
ar comparable with the decline in monev- 
Even when allowance has been made for 


_— 


,? 


V 





the effect of high-yielding short-period borrowing by Inj , 
on last year’s ** Government ’’ figure, it may ep. 
tidently be stated that the steady decline in the 
vield on new Government securities, during the first }) 
of the post-war decade, which was abruptly ch 
has not yet been resumed. On the ot! 
borrowers on industrial debentures have, ©: 
h benefited from a steady reduction 
‘nterest on their new issues, which has been largely 
lependent of fluctuations in short-term money 
These figures in themselves do not tell the whole « 
carding the net rate on long-term investm 
determined by demand and supply, for the figu 
1Op0. like TF other include a 
premium, which has unquestionably increas 1d during 
pre sent slump, both as regards: overseas Gov rnmen’s 
whether of the Empire or of foreign countries, and ind 
trial undertakings. But even if this influence is in pur 
responsible for maintaining rates, there is certainly nos: 
in these tables of any superfluity of savings seeking ay 
tnanent home—in spite of a not very active demand 
short. the fall in long-term interest rates has still to. 


years upo, 


hy ind, 


| 


? Tho y 
\ it’, 


those ol Vears, 








THE WEEK IN THE MARKETS. 
THE LONDON STOCK EXCHANGE. 
SETTLING DAYS 


TICKET. 
lebruary 35. i 


Account. 

February 5. 
with few except 
Of minor iMaportance, and reflected no change in 
lving market conditions. A very iew operators 
voured to put some shares better, early in the w 


Luk week s Calls and losses Were, 


the possibility that the Government (which cannot D5 
stretch of imagination be described as popular 
Stock Exchange) would come to grief over the 1 
Disputes Bill. The result of Wednesday's decisiot 
ever, had been correctly forecast by the majority 
dealers, and only a limited reaction in prices occun 
Gilt-edged benetited from the improved foreign exchan- 
position, following the levering-up of money market rat 
though the eftfeet was a halt in the downward tenden 
values, rather than any definite improvement. Spe 
tive activity Was again concentrated almost chit fly o 
group—South African gold) mines—which contin 
rake headway despite incipient profit-taking. 

Gilt-edged stocks were stable than in pres 
weeks, but their downward movement was arrested 
the appreciation of the frane exchange above the + 
point. following the authorities’ efforts to strengthen ! 
rates, removed immediate apprehensions of more lrast 

vtion, War Loan, however, was and Fund. 
Loan was sold. Some holders of Tnidia stocks int: rprel 
the release of the Congress leaders as a “* bear ~ } 
Lyuat though prices were marked down, no large volum 
selling occurred. Australians were moderately Slt 
despite the fresh drop in the exchange rate. 

Foreign bonds attracted little interest. Brazil 
however, reflected the weakness of the milreis, thous" 
few buying orders in mid-week caused a partial recove! 
Par Eastern stocks remained firm, while among Euro} 
issues Germans were in better demand, and Aust 
Sevens were bought from Vienna. 

Seattered selling gave a weak appearance to h 
railway stocks. The week's traffic figures were discour- 
ing, but a heavier blow was the Metropolitan final « 
dend, on Thursday, which brought the year’s distribu! 
to Oo} per cent., against 4 per cent. for 1929, In vi 
the company’s increased gross receipts, the decision 
\ complete surprise, and caused a break of 4 points n 
Me tropolitan ordinary. Little business was done | 
loreign rails, a modest recovery in Argentine stocks at ¢! 
beginning of the week collapsing on the publication ¢' | 
further batch of bad traffie figures. American rails (wheo-" 
position is dealt with in a note on page 244) opened firm. 
but lost ground in mid-week. 

The recovery in industrial shares, _ initiated 
last week, proved short-lived. The market “* 


(Continued on page 240.) 
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-@ISCOUNT CORPORATION OF 


NEW YORK 


This Corporation discounts and resells Bankers’ Acceptances and approved Bank endorsed Trade Acceptances, 
deals in United States Treasury Certificates of Indebtedness, Treasury Notes and other Short Term Government 
Ohliastions, and receives funds repayable on demand or at fixed maturity against the security of Bankers’ 


Acceptances, or Government Obligations. 


Statement of Condition. 
December 31, 1930 











eptances : ASSETS 
™ = laa ts ellie TANTS ne nbs oe $3,350,344.66 
Pledged as Collateral ......+eseeeeeeeeeeeeeeeereeeeeeeesesesesececerees 29,721,790. 51 
Sold under Re-purchase AgreementS ........eeeeee cece teeter cece eeeeeees 13,477,050.0§5 
Acceptors’ Liability on Endorsed Bills Sold .......-+-+seseeeseeeeeeeeees 129,124,529.41 $175,673,714.63 
United States Bonds, Treasury Notes and Certificates of Indebtedness at par : 
OF OPER TET EPPO TT TTT TTT TT TTT TT TT TTT TTT Teer 2,248,800 .00 
Pledged as Collateral .........ceeeeecee eee e cree enter tee eeeeeecreeeeees 13,500,000 .00 
Bought under Re-sale and Sold under Re-purchase Agreements ...........- 78,850,000 .00 94,598,800 .00 
Deposit with the New York State Banking Department New York State 
Bond, Par Value $1,000.00, at COSt .......eee cece cree eceecceees 985.00 
Premium on United States Bonds, Treasury Notes and Certificates of 
Fnebeetnees «6 once ccccccccvcccccccccccccccccevecccccesccccccse 934,431.11 
Interest Receivable Accrued... ....cccccccccccccccccccccccccccccccces 290,019.66 
Interest and Expenses Paid in Advance.........:.eeeeeeeeeeeeeeeeees 54,113.10 
Ce Oe NG GD vcccccccseccenccvcvcccesecccesccsccccs __ 2,835,006 .65 
$274,387,070.15 
Capital : LIABILITIES a 
Authorized and Issued—so0,000 Shares of $100.00 each..........-e eee eeeee $5,000,000 .00 
ieee che DEACKRAREENEODAEUOEDED ECHO TEEN ee Cees 88 4,000,000 .00 
Undivided Profits : 
EEE EEL LTP OO Pe $1,018,860.27 
Add Net Profits for Year ended December 31, 1930 ..........seeseeceeces a 1,290,684. 59 
2,309,544 . 86 
a epee neawonmed’ 550,000 .00 
1,759,544 .86 
Dee ee. ee cai ceeerionnaneensceserenns 1,000,000 .00 759,544.86 
957595544 - 86 
EES eT en 199,563.39 
Reserves : 
Tee aU canicbabceesbaee sinensoes 152,564.30 
Interest Payable and Expenses Accrued ..........cceceecceecsccceeccceees 32,012.74 184,577.04 
Loans Payable : a 
so  eweweeenenbeuns 29,025,000 .00 
; Secured by United States Government Securities ..........00eeeeceeeeees 2,000,000 . 00 31,025,000 .00 
U.S. Government Deposit Account saennanenacaemanaed 
(Subscription U.S. Treasury Certificates) .........cccecceeccceccececceees 11,466,000 .00 
Due to Banks and Customers .............0.-- Lihisvasecherdennews 125,805.40 
Dividends Payable January 2, LD Sct cb edededeesnreyerencrecsees 175,000.00 
ae pentane Agreements on Acceptances Sold, per contra: ............ 13,477,050 .05 
: cceptances Re-discounted and Sold with endorsement, per contra: .... 129,124,529.4I 
mted States Government Securities bought under Re-sale and Sold 
under Re-purchase Agreements, per contra: ..........0eeeeeuees 78,850,000 .00 
" CERTIFICATE OF AUDITORS $274,387,070.15 
¢ have made an exam 





cevisly that the foregone stat is 4 
, g enent © 
Corporation as at that date, $3 in accordance with the books 


PEAT, MARWICK, MITCHELL & CO., New York, N.Y., January 8, 1931. 


Ge ‘ ; DIRECTORS 
= W. Davison, President Central Hanover J. P. Morgan, 7. P. Morgan & Co. 

W: = & Trust Company Seward Prosser, Chairman of the Board Bankers 
Fut E. Frew, Chairman of the Board Corn Trust Company 


Joh hange Bank Trust Company Gordon S. Rentschler, President The National 
ohn McHugh, Chairman of the Board Chairman 


rong ; City Bank of New York 
| the Executive Committee The Chase National Charles H. Sabin, Chairman of the Board Guaranty 
as of the City of New York Trust Company of New York 
Che ey H. Mills, Vice-President and Secretary Ernest C. Wagner, President , 
: a es E. Mitchell, Chairman of the Board The Albert H. Wiggin, Chairman of the Governing Board 
‘National City Bank of New York The Chase National Bank of the City of New York 


John McHu OFFICERS 


gh, Chai : : 25. : 
Ernest C. Wa om = Peas Le the Board. M. Greacen Briggs, Vice-President. Robert M. Coon, Asst. Treasurer. 
udley H. Mills, . 


ination of the statement of condition and books of the Discount Corporation of New York, as at the close of business on December 31, 1930, 


Charies W. Belmer, Vice-President. Herbert N. Repp, Asst. Treasurer. 


and 


ani that, in our opinion, 6 ts properly drawn up so as to disclose the true condition of the 


ND j S C Vice-President-Secretary, _ Edward E. Anderson, Treasurer. Thomas G. Schaedle, Asst. Treasurer. 


DISCOUNT CORPORATION OF NEW YORK 


JOhn 4.0010. 


OFFICES: FIFTY-EIGHT PINE STREET 
eee ee 


FORWARD RATES AND SPECIAL OFFERINGS ON REQUEST. 
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LONDON ACTIVE SECURITY PRICES AND YIELDs. — 


In calculating the yields on the stocks and shares quoted below allowance is m 
date the yield includes any profit or loss on redemption ; 
discount and the earliest date when the quotation is above par. 










































































Nore.—Shares with a New York quotation, or with definite American interest, are distinguished by ttalics, 


Prices 
Prices Year 1931. 
Year Jan, ] to 
1930. a 28 

nclusive). 
Hign- Loxw- aes | Low- 
est. | eat, est. | est. 
5 52 583 | 57% 
4 82 923 | 91 
834 74 82% | 812 
103 93§ | 102¢ | 101% 
1063 | 102 106 #| 105 43 
96% 859 | 958 | 948 
106 98 102: | 1013 
103% | 100 | 103¢ | 102! 
974  91¢ | 974 | 968 
10 100% | 104) | 1034 
6 61 68¢ | 674 
49 404 | 46 | 444 
5 47 || 55% 52 
68 558 |) 643 | 614 
90 78 86% 84 
106 1004 106 105 
109 104% | 109} | 108 
99 87% 99 98% 
95% 76 80 66 
95 86 95 94 
106% 1022 , 105 | 104 
98 924 98 98 
105 99} || 104 | 103 
105 101 | 104 103 
922 70 || 72 | 61 
105 99% | 102? 97 
92 70% | 75% 61 
104 99 102? | 101 
98 93} 4 984 
89) | 82 854 | 83} 
105 1 1034 | 101, 
61 51 50i 48 
ll 108 110% | 108% 
92 74 716 73 
87 62 se | 66% 
o4 54 78 63 
99 79 882 2 
55 27 52 49 
69 54 68 63} 
115 | 109f | 1122 | 110 
82 784 «79% 79 
964 «81 87} 86 
B04 704 73} 70 
92 73 71 65 
100 91} 924 | 90 
214 19%) 21 204 
21% 20 203 | 204 
109% 699 100 974 
90 68 73 70 
93 862 934 90} 
104 100 1024 | 1003 
104 98$ 103% 102 
9] % 92 
sf 98 1034 | 992 
26 12 144 4 
j 1044 100 | 1024 | 101 
! 106 8&2 81 7 
92 77 85) 784 
107 101 104 1022 
88 77 854 853 
o6 6) 744 | 624 
19} 7} 10 8) 
89 «73h (74h) 71 
964 744 72 | 69 
106 994 1062 | 105 
106 99 1064 | 106 
100 87 92} 91 
101% 96 100 99} 
103 98 © 1043 | 103 
69 608 682 67% 
70 624 71h 70 
105 bat 106 1043 
; lll 104 1094 | 107% 
: 93 715 77 60 
ss 
Ry 
’ 94 623 69 668 
13} 5} } 53 
39 154 178 | 158 
944 80 84} 2} 
63 3741438 
57 31 +4 3it 
73 54 52} 
"3 67% t + 65+ 
719 724 774 764 
7 32 21 23% | 214 
Tt 7 63 66} 644 
96 82 92} Slt 
25/44 20/108 24/10) 24/3 
1124 | 1008 104; | 104 
&8 38 54 43 
902 «4444 2514.) 42 
100964 70t | 61h 
834046 53 47 
, 89 51 57} 51 
85 494 72 47 
58 7 43} 40) 
71 64 70 69} 
25 10 13 li 
76 28¢ 27 25 
43 17 183 164 
22 «28% ~=—29 28} 
853 57 607? 48 
96 &6 &7} 8&4 
59 554 55454 








Name of Security. 


British 
Consols 24% 
COnsols 4% ....00eeeeeeeee 
Con, Loan 34% ......00s 

Do. 44% 1944......+.. 
Do. 5% 1944 64...... 
Funding 4% 1960-90.. 
Treasury 44% 1932 34 
Treasury 5% 1933-35.. 
Victory Bonds 4% 
_— — — 
India 24% 0 
Do. 3% 
Do. 3 % peseonensees 
Do. 44%. 1958 -€8 ... 
Palestine 5°, 42-67 . 
Sudan 53% Ponds...... 
Ulster 44% 45-75 


eaeeeeeneeeees 


Dom. & Colonial Govts. 
Australia 5% 1945-75 
Canada 4% 4940- 60... 
Ceylon 6% °1936- 51 ... 
Gold Coast 44°% 1956... 
Kenya 5% 1948-58 ... 
Nigeria 5% 1950-60 ... 
N.S. Wales 5° 35-55... 
N. Zealand 5% 1946... 
Queensland 5% 40-60 
S. Africa 5% 1945-75 
Strta. Set. 44% 35 45 


Foreign Governments. 
Argentine 4%, Kecise... 
Austrian 6% 1923-43 
B. Aires (Prov.) 34%... 
Balgian T%,..cccccscsccese 
Bulgaria 74% Loan ... 
Brazil 5% Fund, 1914 
Do. 6)% (1927) ... 
Chili 6% (1929) ......... 
China 5% (1912) 
Do. 5% (1913) ...... 
Ozrechoslovakia 8°, 
| , ea 
Danzig 64%  ...+-.ses00. 
Egypt Unified 4% 
Katonia 7%, 1927 
Finland 6% 1923. 
French 4% (British) .. 
Do, 5% 
German 7% 


Do. 54% Ste. Bds. 1930 
Greek 6% Stab. Ln, ... 
Do. 7% Refugee ... 


Hungary 74% sornecsecce 
—< Se ® 1935-65 
Do. iy (1924) ....2. 
eaten $% (1899) ... 
Norwegian 6°, 1921] . 
Peru 74% 1922 
2. }», en 
Siamese 6°, 1934-64 .. 
Swedish 34% 
8. Paulo Coffee 74% 
Turkish 4°% Unitied .... 
Uruguay 5% 1919 


gh ee 

Berlin 6% 1932 
B’ mgham. 5% ie 56 
Bristol 5% 1948-58..... 
Dauzig 7°, 1935-45 ... 
FE. London 5% 1960-70 
Johannbg. 54% 1937-52 

mot b} 3% 
Met. Wat. Bd. B 3° 
Pt. of Lndn. 5% 1950-70 
Seine 7%, 1935-52 
Sydney 53% 


8956......... 


British Railways. 
G Western Ord. Stk.. 
L. & N.E'st’n Def. Stk. 
Do. 5% Pref. Ord. 
Do. 5% Pref. 1955 . ose 
Do. 4% 2nd Pref, Stk. 
L.M.S. Ord. Stk. ........ 
4% Pref. Stk. 1923... 
Metropolitan Cons. ..... 
Met. Dist. Ord. Stk. 
Southern Def. Stk. 
Do, 5° 
Do. 5% Pref. Stk...... 
Underground Ord. £1.... 
Do. 6°, Income Bonds 


Dom. & Foreign Rys. 
Antofagasta Ord. Stk 
B.A. & Pacific Ord Stk, 
B.A. Gt.Sthn. Ord, Stk. 
B.A. Western Ord, Stk. 
C, Argentine Ord. Stk. 
C. Uruguay Monte V, 
Can. Pacifie Com, ($25) 
Can, Nat.1927 Guar.4° 
Cordoba Ord. Stk. .. 
Do. 7% let Pref. Stk. 
Do. 5% 2nd Pref. stk. 
Costa Ri a Ord. Stk. 
Entre Ruoe Ord. Stk.. 
6% Cum, Pref. Stk. 
Do, 4% 2nd Pref.Stk. 


oe 














% Pref. ( rd. Stk. 


Price 
Jan, 
21, 
1931. 


oo 
~ 


1034 
&54 
68x 


9} 
73a 


70x 
106 
106 

92% 


99 
103 


7 
105 
109x 


24/6 
104 


444 
45 
634 
49 
53 
504 
424 
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ade for interest accrued since the last payment. Where stocks are detinitely redeemab] 
where stocks are redeemable at or before a certain 











t Free of Income Tax, 





Ne ata Certain 
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date the final date of repayment is taken when the stock stanie ata 
The retarn on ordi ieney stocks and shares is calculated on the dividends paid by the company during the last vg 
Pries ' } 
Prices Year 1931 rice | Pric } 
Year (Jan. ] to . : _— _ | a 
1930. Jan. 28 Name of Security. 21 28 or | Present 
inclusive). 1931. 193} Fall, Yield, 
Hizgh-; Low- High-| Low- 
est. est. est, est. fai 
Foreign Rys.—<ont, 
4 lk lk 1i | G.W. of Brazil £10...... 13 to Ni 
333 $8} $114 $10 In. Ry.O.Am.Nopar $10 $11¢ | +$1 ; 
57 18 24 20 Leopoldina Ord, &tk.... 223 224 |... | 22 4 
83) 50h) = 55$) 49) Do. 54% Cum. Prf. Stk. 55 534) —-1h 10 55 
97/6 | 45/- 42/6 42/6 Nitrate Rlys.(£10) ...  45/- 45 oo | 623 
42 19 183 162 =“ Paraguay Cen. D. Db. 174) 17 16 § 
85/- | 65/-  70/- ; 70/—- Salvador Ord. (£10) ... 70;- | 70/- Ni 
198 130 148-138 San Paulo Ord. Stk. ... 146 145} | -1 85% 
80/--  65/-  65/- 65/- ‘Taltal Rly. Ord. £5 ... || 65'-  65/- 5 2. | 9 a 
264 4 7 5¢ Utd. Havana Ord. Stk. 6} 6 i-3! wi 
Banks. 
17/74, 14/3 16/9 15/6 = Anglo-French (£1)....... 15/9 16/- 33) 315 9 
12/6, 10/6 11/3 10/9 | Anglo-Internatl. (£1)... U-) Un)... Ny 
in 4% 54 44 AngloS. fA£lO£5pd 52 52 | 96} 
26/- | 23/9 | 24/ 22/- American | B£1 fy pd. 22/6 | 22/9) +34; 817 9 
59/- | 47/6 52/10} 49/6 Bunk of N. Zealand £1 | 51/3) 51/3 | § 12 6 
273% | 247 266 Bank of Eng. Suk. ... | 2674 | 2684 | +1 499 
58/9 53/9 38/3 56/9 Barclay B. (£1) ......-. : 58/3 S7/3x + 4d 497 3 
28)- | 25/9 26/3 25/44 Barcel. (Dom. &c.) A£) 26/-  25/9x) +34) 313 9 
124 83 848 8674 =~) «Bk. of Australasia (£5) 73 | ww | 90% 
69 56h 60; 58) Bk of Montreal ($100) £59 £594 ¢ 416 5 
38} 28426 244 = BkofN.S.W(£20)9$%Dv 25 254} .. | 7139 
54 St 5% 5% British Overseas A £5 5 5 x 5 90 
19 154 «174 16 ~~ Chtd. of India (£5) ... 164 162 | + 6 0 GF 
24/3 | 14/- 14/3. 11/3 Comel, Bk of Aus. 10/- 12/6 | L/3x —7id 13 6 3 
68/- | 56/3 66/62 63/6 District ALS, £lpd... | 63/9 | 63/9) ... | 515 0 
42/- | 37/38 42/6 , 40/9 Do. BEl fully paid ... | 41/3 | 42/6) +13) 414 9 
7 4¢ 4: 3$  Eng.Scot.& Aust.£5,€3pd 3? a - 110 0 
94 8h 83 8{ Hambros £10, €2} paid 8 8) .. | 610 0 
120 93 113. 1044 = Hongk. and 8, ($125)... | £112, £1124. 6 46 
66/- 59 63/2 57/6 Idoyde £5, with £] pd. | 61/3, 62/6 -+1/3 416 0 
72 64 7% 6% Martins £20, £24 pd.... 7% 7ax, +4/-| 512 0 
82/-  73/- . 80/6 | 77/- Midland £1, fully pd.... | 80/- | 79/-x, - 9d 411 0 
34 274 +29; 27 Nat.of Egypt£lo... 23 29 | +4) 6 80 
4638 41 374  Nat.of India£25,6124pd 38 | 38 | «. | 610 OF 
14 12 14, 13% Nat. Prov, £20, £4 pd. 14% l3ir +h 5 5 0 
360 3374 357 350 Royal Bk. of Scotiand 54 353 | -1 | 4a § 
154 13 148 «613 = St of S.Af. £20, £5 pd. \3jz 143 | + 4) 518 
80/6 74/9 , 80/10} 77/ Weatminater £4, £1 pd. 79i-x 80/- +1/-, 5 3 
Insurance. 
21 17%) 2 20. Alliance £1, fully pd.... 20 , 203, -- | 4 8 0 
13 12 13, 122) Atlas £5, £13 pd. ...... 124 | 12h] .. | 32 0 
26 214, 245 23% Com, Un. £2}, fully pd. 23 232 ,+ 2), 426 
16 13g «15% | 15S | Gen. Accident £5, £14 15 tj) +e) 45 6 
30 26 28 272 Lon. & Lance, £5, £2 pd. 27 278; — 4) 312 3 
37 303s 34 33% North Brit. & Mer. £5, 34 Mei +4 3 50 
: with £1} pd. 
17h «6144-163, 158s Northern £10, €1 pd... pt) ee Sy ee | 
13$ 12 125, 124 Pearl (£1), fully paid... 12 124 |... | 318 & 
1512 14: 13g ~~ Phoenix £), fully pd.... 13 3p, + 419 0 
25% 21> 24: | 23% Prudential £1 A........ 4 23 24 ij +) 315 
41/- 36/3 40/- 38/4} Do. £1, with 4s, paid... | 38/9 389) .. 211 8 
7 54 6% 6 Royal Exchange (€l)... » 6) + 2) 480 
80 7t% = 8%) STH) «Royal £1, 10s. paid .... 8 Sei +a, 518% 
14 12 14g |) 134 Yorkshire £1, fully pd. 14 14 rete 
Investment Trusts. 
319 | 287 293 | 284% Anglo-American Deb.. 290 290. | 533 
1568 147 149 | 142 | Anglo-Celtic Ord. ....... 1444 | 1444 | , ze 
29/-  20/- 21/6 | 20/- . Atlas Electric, dc, £1. | 21/- 2-4 4 
37/62 23/9 25/104) 24/6 Brit. Amsete Trust 5/- 25/-  25/- | .. 4 0 0 
187 172-185-183 ss Debenture Corp, Stk... 183 , 1834 | -. | 510 2 
1924 163 169 150 | For. Amer., &c., Def... | 155 | 155 a 690 
122) | 112 110} | 110} = Grange Trust ........... . | 110g 1104 -, 58? 
211-187) 186 180 Guardian Investment . | 182g 1823) ... 6 0 6 
363 320-327) 308_~—s Indus. & Gen. Ord..... | 312 315 | +4 5 18 
486 | 421 427 | 406 Invest. Trust Ord. ...... 410 408 |-2 435 
25/6 19/- 20/- | 18/9 Lake View Invest. 10/- | 20/- | 20/-| «.. 610 0 
344 305) 315 | «296 Mercantile Investment. | 300 2\-+2 59% 
2674 220 235 | 220 Merchants Trust Ord, 225 225 | 6 46 
407 380 380 | 370 | Metrovolitan Trust ... | 375 | 375 | «. + a 
119 93¢ 92 90}  Ninet’n Twenty-eight 92 903 | -2, 510° 
103 894 88 87}  Ninet'n Twenty-nine .. 87 87¢ | * 5 14 5 
24/9 18/9 18/3 17/6 — Scottish Investment(5;-) 17/6 17/6 | -- | 544 2 
260 «2234 + 225 2254 Scottish Mortgage, &c.. | 2254 2254) -- 72 2 
129° 105 104-95 | Stockholders Invest... 100 100 | -. , 7 0% 
106 87h 874 824 Trans-Oceanic £1....... | 878 82h) -5 6 1 3 
252 | 218 = 234 |, 223) | Trustees Corp. Ord...... | 230m 228 | -—3 5 , 
264 2310-241) 233s; United States Deb. .... | 238 «238 | | | (6 ES 
41/- 26/3 27/9 | 25/6 | Argentine Land, &c.,£1 | 26/3  26/3| -- | 712 5 
54 394-394 | «394 | Australian Estates, &c. | 39% = Nil 
19 39 4/3 | 3/6 «Brit. Nth. Borneo £1... | 4/- 4/-!| +. Ne 
42/10} 26/—  28/- 24/- | Brit. S.Africa 15/-fy.pd. | 25/6 26/3 | +91 7 12 
27/- 17/6 18/10} 17/6 Charterhouse Inv.£]1.. | 18/- 18/-| ». 8 ¢ 
19/104 16/6 17/3 16/9 | C. of London.RI. Pry él 17/6 17/6 | + se? 
12 6? 6 5 Dalgety £20, £5 pd... 6 6 | ww. | 8 6S 
19/9 10/6 12/1} | 10/7} Forestal Land £1 ...... 1/3; 1/3). dd 
93/14 226 35/7$ 23/9 ot me ty ame £1.. || 30/- | 3a- | 4+5/-, 10 9 
St | 28 34 3% Do. 5% Cum, Pref. es | 3b} 38 p+ a: 625 
35/- 17/6 | 20 19/- | Java invest., &c., £l.. 20/- | 20/- | « | 10 9 ¥ 
12 3 4, 3: Peruvian f Ord. Stk. ... 4 @ fp oive 5 MM 
= 24 22 19 Corp. Pref. Stk.... 20 so}... (35 0° 
|- 20/6 21/9 | 19/6 Primativa Holdgs.£1... | 20/6 21/6} +1/- 515 $ 
17/3 11/3 13/6 12/114 Staveley Trust £1 ...... 13/9) 13/9) +. 3 il 
73/9 32/6 38/14) 28/9 — Frantations £1. || 31/3. 30/- |—1/3) 6 
29/104 22/- 23/9 | 22/- | aneeee On a oe | eax 226 | .. 721! 
23) 23/- 24/- | 23/- | Barclay Perkius £1...... 236 | 236) - | 9 53 
— 60/-  61/- | 58/- | Bass Ratcliff Ord.£1.. | 58/9 58/9, -- 6 9 © 
+0 25/- 35/9 | 34/- | Benskins Watford £1... | 35/- 35/- | --- | 10° ¥ 
- 8/74 12/ 10/9 , City of Lond. Def, 5/- 11/3 1/6 | + 31 Nu r 
67/9 | 58/6 61/3 57/-!| Courage Ord. £1 ........ 51/6 | 61/3 | + 3/9 8 3 
dis 6/8 Sl 53/6 | dusters Co. Ord. £1... | 56/6 | $2/-x\ +2/-) 7 9 G 
10/3 95/9 109/9 | 103/6 | Guinness (A) £1......... 105/- 1066 | +1/6 620 © 
67/104 59/14 62/3 58/6 | Ind Coope Ord. £1 . eo/- | 61/3; +13) 8 | & 
40/- 32/9 38/- | 34/- | Meux's Ord. £1... 35/- | 3u/- | +2/-; & 2 2° 
= > $8/9 53/-  50/- | Mitchell & Butlers £1. | 50/- | 51/3, +13, 5 16 6 
aus 26/6 28/3 27/ | Ohlsson’s Cape £) ...... 27/- | 27/- | --. 7? 
7 S5/- 58/3. | 55/- | 8. African Bwe.f1..... | 56/2, 57/6) +1/3; 6 + © 
SUS 23/9 35/6 32/3 | Taylor Walker Ord.) | 32/6 | 33/9| +1/3. 7 & 3 
/3 51/9 56/3 | 52/- | W'tny C'mbe Def. £1... | 52/6 | 55/- | +2/6 715 
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THE ECONOMIST. 

















Name of Security. 


Coal, Iron 


n and Steel. 
Amal. Anthracite £1... | 


Do. 7% Oum. Pref. £1 | 


Armstrong Whit. A 1/- | 
Babcock, Wileor £1... 


Baldwins 4/—_ ......seeeee 
Benga! Iron ee oe 
Beyer Peacock £1 ...... 


Brown (John) Ord. 6/- | 


Cammell Laird wa 
Consett Iron £1.. 
Cory, William £1_ 
Dorman, Long £1 





Ebbw Vale £1......-++++. 


Guest Keen, &c. £1 ... 


Hadfields £1 .....2+++.+. 
Har. & WIf. 6% Cm. wn | 


Horden Collieries £1 .. 
Millom & Askam £1 ... 
Ocean Coal & Wilsons 
Pease and Partners £1 
Powell Duffryn £1... 
S, Durham Steel £1 ... 
Do. B Ord. £1 ......... 
Staveley Coal, &c. £1 
Stewarts & Lloyds £1 
Swan, Hunter £1 ...... 
Thomas (Richard) £1 


Do. 64% Cum. Pref. £1 | 


Thornycroft, John ~~ - 
U. States Steel $100 . 
Vickers 6/8 ...-.ceceeeees 
Ward (Thos. W.) £1.. 


Textiles. 
B. Ctn. & Wool Ds. Sa. | 


Bleachers £1 ........0006 
Bradford Dyers (£1) ... 
Brit. Celanese Ord.(10/-) 
Do. 7% lat Cm. Pf. £1 
Do.7$% 2nd Cm. Pf. £1 
Calico Printers _ aes 
Coats, J. and P, (£1)... 
Courtaulds £1 ........0005 
English Swg. Ctn. £1... 
Fine Cotton Spnrs. £] 
Linen Thread (£1)...... 
i * | : | eae 
Patons & Baldwins £1 


Snia Viscosa L.120...... 


Electrical janrionts. 
Associated Elec. (£1) .. 
British Insulated (£1) 
Callenders (€1) ......... 
Crompton Parkinsn 5/- 
English Electric £1 
General Electric (£1) . 
Henleys (W, T. (£1) 
Johnson & Phillips £1 
|| Slomens i ecsinmnignne 
Electric Light, &o. 
| Brasil Trec., no par ... 
| Bournemouth & Poole 
Calcutta Electric £1 . 
Charing Cross Elec. al 
City of London £1 . 


Clyde Valley Elec. £1... 


County of London £1... 
Hydro-Elee. Com. Stk. 
Lancashire Electric £] 
Metro, Electric tan 
Midiand Counties £1.. 
Newcastle-on-T yne £1... 
North Metropolitan £1 
Scottish Power £1 


eeeeeee 


Gas Light 4c Coke £1.. 
Imp. Continental Stk... 
Newc.-on-Tyne £1...... 
3. Metropolitan Stk..... 


Wireless % Pref. .. 
Canad. wk, £1 
Great Northern £10... 


International Teleph ome. | 


Marconi Marine £1 ... 
Oriental Telephone £] 


rs and C 
ps ycles, 


ee eeereseeseee 


Birm. Sm]. Arms £1 ... | 


Dennis 1{- 

Ford Motors £) 

Lucas (J. ) 81 
land £ 


Oe eeeeeereesees 


hip 0; | 
PNyoas Nar Ord. £1 || 
Jum, P | 
Cunard £1 nieve 


to ee weseeveses 


£1 
Cons. Tea & 


£10 | 
| Grand Cl, “eeyion) £1. | 


Jorehaut 
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Prices 
Prices Year 1931. 
Year Jan. 1 to 
1930. Jan, 28 
(inclusive) 
dHigh- Hugh. | Low- | 
est. est. | est. 
20/7 11/74 10/6 
53/5. | 38/44, 36/10 
95/- | 53/1} 56/104 52/9 
28/9 | ll/- | 12/6 11/3 
pry 20/- 15/74 
4/10 1/84 1/23 
95/7 72/6 | 67/6 
14/- | 7/4% 6/2! 
6/6 | 3/23 2/9 
54/ 30/- 27/24 
15/03, a 6/114 
14/1 7/4 6/6 
34 25% 46.23% 
99/44 76/3 70/- 
78/9 30/1} 26/3 
21/3 18/9 17/6 
62/6 30/- 26/10} 
33/9 17/9 = 13/- 
4/6 3/6 3/- 
24/14 20/- 18/6 
41/6 38/6 35/9 
35/74 20/6 17/73 
ane 24/9 21/109! 
57/- 54/74 
83/44 = 43/14 33/9 
16/- | 0/6 8/6 
40/9 37/3 | 31/3 
| 48/9 30/3 26/3 
|| 27/3 24/43 22/6 
| 19/3 94/44 105/- 82/6 
| 37/6; 21/3 | 23/9 22/- 
133 | 43 
57/6 32/- 29/44 
147/- 37/6 32/6 
31/74 16 20/6 18/6 
11/2 5/74 4/104 
15/6 | 13/- _11/ 
21/6 18/3 17/6 
96/6 34 OSH 
12/7 6/3 5/44 
19/- 14/6 = 12/ 
= 31/104 40/- _ 35/- 
T/ 73/9 7/6 
ann 12/3 10/14 
74/6 59/74 55/6 
30/- 17/14 16/4} ) 
29/- 18/44 14/9 
9/10}, 5/3 3/84 
101/6 ™ <= 11} 86/103 
54 $24 
| $45 sig fs $148 
27/14 20/- 18/103 
333 £22 £205 
24/9 24/3 22/74 
25/3 23/7$ 22/44 
14/6 13/- 12/- 
7/- 4/3 3/10} 
44/- 39/9 38/9 
102/6 95/74 92/6 
A 34/3 B/- 
130/- 92/6 87/10} 
5/104 4/8t 4/2 
| 3/9 2/9 
9/3 3/- 4/44 3/3! 
sant 34/104 38/- 32/9 
{7 fr 24/4 22/6 
0/9 32/6 29/43 
38/3 29/3 25/- 
38/3 33/9 31/3 
a 21/9 . 19/9 
27/9 5/ 27/- 26/- 
26/7% 16/104 25/103 22/3 
1% 123 13 is 10% 
44/- 37/6 36/- 
105/- 543 4th 
34/3 26/6 | 22/6 
86/3 | 41/3 35/3 
san | | eee 37/93 32/93 
33/6 32/- 31/14 
123/- | 16/3 9/6 
21/93 15/3 8/6 
83/9 82/6 72/6 
16/10} 9/1s 8/- 
49/6 30/9 | 29/- 
28/13) 5/02 4/3 
18/9 11/44 9/- 
30/6 12/93, 10/- 
37/6 | 46/62 37/- 
23/9 | 12/6 11/3 
16/3 | 8/11} 8/0} 
23/9 7/14 5/84 
18 11} 93 
48/- 28/9 19/6 
75/- 85/3} 74/02 
ey 4% 3H 
3 4%, Sig, 
1/3 | 7/6 7/- 
46/3 | 30/44 24/104 
13/- 12/14 8/3 
6/3 | 2/74 19 
28/9 10/- | 8/03 
28/9 | 18/9 16/6 
16/3 | 14/- | 12/9 
36/3 19/14 16/104 
88/- 37/6 as 
10/6 | 7/6 | 6/7 
55/6 13/14 10/6 
212 | | Tf | 6 
47% 283 24 
34/ 18/9 | 13/9 
the i 1334 — a 
68/9 68/9 59/8} 
44/6 | 29/48 24/- 
22/6 14/9 13/lk 
75/- 54/44, 41/3 
40/- 18/6 | 16/3 





Name of Security. 


Price neal 
Jan. Jan. 


| 28, 
|, 1931. 1931. | 





Oil. 
Anglo-Ecuadorian £1... 
_ Anglo-Egyptian B £1... 


Anglo-Persian £1 ..... it 


Apex ype 5/-.. 

a 
Brit. Cont. Oils Ord. a 
Burmah Oil £1 ......... 


Canadian Eagle, no par 


Kern River Oil 10/- .. 
Lobitos Oilfields £1 ... 


Merican Eagle (£1/0/6) | 


Phoenix Oi] £1 ......... 


Trinidad Leaseholds £1 


Miscellaneous, 


| Aerated Bread £1 ...... 


Agar Croas £1 _......... 
Allied Newspapers £1... 
Amal. Dental Def. 5/- 
Amal, Press (10/-)...... 
Army & Navy 10/- 


Assocd. NewaprsDf. 5/- 


Assoc. P. Cement £1... 
Barker (John) £1 ...... 
Barry & Staines Lino 
Borax Deferred £1...... 
Bovril Deferred £1...... 
British Aluminium £1 
British Match £1 ...... 
Brit.-Am. Tobacco £1... 


Carlton Hotel £1 ...... | 


Carreras ** A" Ord. £1 
Chinese Eng’g £1 ...... 
Columbia Graph. 10/- 
Crittall Manuftg. £1... 


Debenhams Sec. (5/-)... 


Dunlop 6/8 ......ceeeeeeee 


Ever Ready Co, 5/-...... 


Finlay (James) & Oo. £1 
Frederick Hotels 7/6... 
Gaumont-Brit.(10/-)... 
Gramophone Co, £1...... 


Harrisons & Cros. Def. | 
Harrods (B.A.) 15/~ Ord 


Harrods £1 ....ceccecssees 


Imperial Airways £1... | 
Imperial [ Ord, £1...... 
Chemical | Def. (10/-) 


Imperial Tobacco £1 ... 


International Holdings.. 


Inter. Nickel of Can..... 


International Tea 5/- . 
Kreuger & Toll (kr. 100) 


Lever f7% Cum, £1 


Bros. 8°, Om.“*A” Pf.£1 
Do. 20%,Cim. Prf. we ond 9 


Liptons Ord. 1/- 


London Brick el. a 
Lyons (J.) £1 ....eeeeeeee 


Manbre and Garton £1 


Marks & Spencer 10/-.. 
Maypole Dairy 2/-...... 
Millars Timber £1 ...... 
Platt Brothers £1 ...... 
Pinchin Johnson 10/- . 


Romeo £1 cccccccescscccess 
Salt Union £1 .........066 
Savoy Hotel £1 ......... 
Schweppes Def. £1...... 
Sears (J.) Ord. 5/-...... 
Slaters & Bodega £1.... 
Spillers Ord. £1 ......... 


Swed. Match,B (kr. 100) 
Tate and Lyle £1....... | 


Tilling, Thos., £1 ....... 
Tube Investmente £1.. 


Turner & Newali £1... | 


Unilever £1] ........-..006 


United Dairies £1 ...... | 


United Molasses £1... 


Do 6% Cum. Pref. ‘| 


Utd. Tob. (South) £1. 
Vocalion Gram. (10/-).. | 
Wallpaper Mfrs. Def. £1 | 


Waring & GillowOr.10/- | 
Do. 6% Cum. Pref. £1 | | 


Mines. 
Anglo-Am. ors A. 10/- | 


Ashanti Goldfields (4/-) 
Broken Hill Prop. 8/-. 
Burma Corp. (Rs. 10).. 


Bwana M’ Kubwa,5/ fp | 


Central Mining £8 ...... 


Cons, Glds. of 5.Africa£ | 


Crown Mines 10/-...... 


De Beers Def. £2$...... 


Geduld £1 .......c.ceceece 
Idris Hyd. Tin 5/-.. 


Lake View & Star 4/-. 

oe a ee ° 
London Tin 10/- ........ 
Malayan Tin 5/- ........ 
Modder B 5/— .....seseeee 
Mount Lyell £1 ......... 
N’Changa £1 (17/6 pd.) 
Pahang Consolid. 5/-... 


Rhodes Congo Badr £1... 
Rio Tinto £5 .....cceeees 
Roan Antelope Cpr. 5/- 
8. Franciscoof Mex10/- 
Siamese Tin 5/-......... 
Springs Mines £1 . 





| Tanganyika £1 .......... | 
Tronoh Mines 5/- ...... 
Union Corp (12/6 fypd) |, 

| Zinc Corporation 10/-.. 


l 
11/- | 11/3 | 


| 36/104) 39/48) + 
53/93) 54/3 | 
1l/- | 11/- 
19/3 17/6 
1/4} 1/6 | 
63/9 | } 10/- 
6/9 | 7/3 
2/103 3/14 
27/6 | 28/- 
7/103, 8/6 
7/3 W/3 
24 | «625 (| 
72/6x_ 75/- | 


26/104. 28/53 + 1/63 





18/- | 18/- | 
30/- | 27/6 | 
13/9 ! 13/9 | 
3/6 3/6 
18/9 18/9 
37/- | 37/6 
18/9x 18/9 
22/6 | 22/- 
55/- | 56/3 
37/6x' 36/3 
10/- 9/6 
33/9 | 33/9 
27/- | 27/6 
22/9 24/- 
87/6 | 86/3x 
23/9 | 23/9 
5x 5 
30/- 2i- 
35/- | 35/6 
20/- | 18/3 
5/- | 5/- 
11/6 12/6 
17/9 | 18/- 
3t Svs 
6/3 6/3 
12/9 | 12/9 
37/6 | 37/6 
67/6 | 60/- 
11/3x 11/3 
6/3 | 57/- 
16/6 | 16/6 
16/3 | 17/- 
4/6 4/9 
91/3 i 94/3 
$2 $2% 
$15%) $15; 
19/3, 19/6 
£214 £22 
23/6 | 24/- 
22/9 | 23/- 
12/3 | 12/9 
4/- 4/3 
38/9 , 38/9 
93/9 , 93/9 
33/9 | 33/9 
91/3 | 91/3 
4/3 4/3 
3/9 3/9 
3/6 3/9 
33/9 | 37/6 
23/9 22/6 
32/6 | 32/6 
26/3 | 29/3 
33/9 | 33/9 
21/3 | 20/9 
+ 27/- 
25/ 
E10} elitr 
36/3 | 37/- | 
105/- | 102/6 
26/3 | 24/3 
37/6 | 38/9 | 
33/9 | 36/3 | 
31/6 | 31/6 | 
12/6 | 12/- 
11/3 | 11/3 
7 a - ae 
23/84 23/44 
'= | - 
11/3 | By 3 | 
| 
10/- | 12/9 | 
43/- | 46/3 
12/6 | 11/3 
8/44) 8/44 
6/- | 6/9 
£10 | £113 
23/9 | 27/6 
80/- | 82/- 
44 4% 
3k | nil 
V3) Fl 
25/3 | 28/6 
10/6 | 11/6 
1/113} 2/3 
8/9 | 89 
17/104) 18/- | - 


13/6 | 13/6 | «+ 
17/6 | 19/14! + 


|| 30/104) 30/103! 
Rhodsn Anglo-Am. 10/- || 


1/16 | 7/6 
10/6 | 12/9 
ft} ot 
| 27 
1 17793) 17/6 


~— 13/54 





8/- 
| g3yiod 66/- 
26/3 | 27/6 
13/6 | 13/6 
45/- | 51/3 


17/6 | 16/105 
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THE ECONOMIST. 





[January 31, 193]. 





NEW ISSUE PRICES. 
































Issue | Amt. Price Price 
Stock or Share. price. | paid. | Jan. 22, 1931.| Jan. 29, 1931. | 
| j : | “ 
Assam Rlys, & Trading 5$% debs. ... | 97} | fy.pd.| § dis-$ pm | 964-973 
Bermuda Development 54°, debs. ... 97¢ | fy.pd 984-982 | 99-100 
British Aluminium 5% debs. .......+. 98¢ 60 23-2} dis 3-2} dis 
Central Electricity Board 44% stock 954 60 a - &pm | a & dis 
Cunard House 44% debs. ........-060.+- 90 60 2-24 pm | 24-3 pm 
DawMedll (5 .) BOf— ..00000000veccnecccccescces l6/- | fy.pd 16/-17/- 16/6-17/0 
Gas Light and Coke 44% debs. ........ 91s 664 3i-3} pm 43-5 pm 
Genera! Electric 1 ee seh 1% 98 fy.pd.| 1014-1023 102}-103} 
Grosvenor House (Par e 
cum. pref. £1 ..ccoccocccccccccccccecccees par | fy.pd. 16/6-17/6 15/6-16/6 
Fadia 6% BDSG—ST  .cocecccccecccccccovccss 100 | fy.pd.| 1#-1# pm 1014-102 
Kenya 44% 1961-71 ................00006 98} 45 w-& pm a-v% pm 
Lewis's Investment Trust 5%, debs.... S84 20 ae | i-} pm 
Londcn and Clydesdale Trust — 10 2 t-}pm =| t-tpm 
yndo i Home Counties Electric | 
a. LR 954 30% par-t pm 4 dis—} pm 
London Power 5% deb. 1972............ 1004 304 lt-l? pm =| 18-1$ pm 
Metropolitan Housing 54% debs....... 95% | at) ¢ dis-¢ pm | } dis— pm 
Myatt (Frank) 5$% debs. ............04. , | - | i-lipm (| 1}-2¢pm 
Nat. Shipbuilders Security 33° — 95 | ld | sti | \-} dis 
Nottingham (City of) 44% stock | ie | 
{951-61 vad nace, deicanioasintinaun | 98} |ty.p4. | 985-994 | 99-99} 

( ish Steamship Trust New 
— seubtinnsles = sceenepeencuseels | £10 £5 10/-5/-dis | as Fhe a 
Smethwick 4$% debs.  ........ceeeeceeee 984 28 lg-lédis | 1 dis 
Stirling CL. 44% 1951-61...........0000 out | YP -| 983-994 | 99-99 
Yorks Electric Power................+-+- i 98 wee | 1039-1043 1033-1042 





(Continued from page 236.) 


less affected by definitely unfavourable news than by a 
gene ral atmosphere of aimlessness and lethargy. The re- 
duction in the Watney Combe interim dividend from 8 per 
cent. to 7 per cent. checked investment buying of 
brewery shares. Dealings in tobacco shares were fewer 
than for weeks past. Electrical issues remained steady. 
In the motor group, Fords were easier on profit-taking and 
Levlands suffered a further decline. Iron and steel shares 
were featureless with the exception of Babcock and 
Wilcox, which were bought from the provinces, on the 
placing of a large boiler order by the London Power Com- 
pany. Little interest was taken in textiles, though J. and 
P. Coats hardened slightly. Following the Royal Mail 
circular (discussed on page 242) Royal Mail ordinary 
fell 24 to a nominal 7}, but other shipping securities were 
unaffected. The twelve months’ receipts of the Imperial 
Communications Company (analysed on page 243) were 
disappointing, and Cables and Wireless stocks were sold 
on fears that the preference dividend had not be en fully 
covered. Insurance shares were steady and banks re- 
mained firm, though dealings were of small dimensions. 

The rubber share market was easy on the decline in the 
price of the commodity to the 4d. level. A ‘** bear ”’ 
movement forced down the price of Rubber Trusts still 
further, though covering produced a slight rally on 
Wednesday. A better tendency in tea shares proved 
short-lived, the appearance of a few small sellers causing 
prices to give way. Amalgamated Teas remained 
dull, and Jhanzies declined sharply on a modest amount 
of selling. Though Paris was a tentative buver of its 
favourite oil shares, domestic business showed slight ex- 
pansion. The market leaders, however, held their ground. 

In the mining share market, Kaftirs continued to mono- 
polise attention. The outlook is discussed in a Note on 
page 242. Union Corporation and Randfontein were 
among the leaders, and East Geduld rose sharply later in 
the week on a satisfactory development cable Geduld 
following suit. were almost featureless. 
‘* Chartered "’ being sold rather heavily from Paris, while 
among the Northern issues changes were mostly against 
holders. Tin shares were irregular, and Tintos weak. 
Australians were an active market, and. among West 
Africans, Ashanti received further attention. 


Rhodesians 


** FINANCIAL News” DalLy BARGAIN INDEX, 


(Approximate number of Barvains recorded in Stock Exchange Lista.) 


























{ | — 
Jan, 22,| Jan. 23,' Jan. 26,| Jan, 27 
198. "| “agit. "|" 295i." |"ta5n."| “tai. | “tase 
Government and Municipal . | 
PELE ATE 626 | 1,421 | 2,02 
Transport, Communications, 026 1,467 | 1,471 1,414 
and Public Utilities - 913 1,186 1s 
Commerctal and Industrial® | 1,885 1,874 a4 vase 904 938 
Barks, Insurance and Finan- ’ | , 1,739 1,634 
GR cocncnncccoccnnecosersese 629 644 En ™ 
Mines (including Nitrate) .. 673 sez | Love 4 a 16 
OB) .....rcccrcccccrercoceesccese — 91 131 
Bubber, Tea and Coffee ...... 71 $7 m4 As) 149 137 
cenmbibapknnanict _| seen | are loa | 2 __-— 
Total ...... 888 | 6,2C5 7,911 | 5,728 } 5,464 5438 
' 








® Including fron and stee) and brewertes, 








** PINANCIAL NEWS” DaILY AVERAGE OF 30 INDUSTRIAL ORDINARY Stocks 


























(1928 = 100.) 
i ‘ee ee 
Highest | Lowest | yan. 22, | Jan. 23, | Jan. 26, | Jan. 27, | Jan, 28.| Jor 
of t9sh. | of 19M) | 29SA. | 2951.” | 2982. ° | 2982." | “1931. "| “si; 
72:3 68-3 | 69 3 | 71-5 | 70-3 | 70-5 | eat a 











FOREIGN STOCK EXCHANGES. 
NEW YORK. 


Markets opened undecided, and in mid-week 


reactionary. The change in sentiment was due to var 


factors. 


done. 


Bond offerings, it is believed, have been ov». 
Fears over the proposal to pay cash on Veter 


Compensation Certificates have also affected the marke 
Despite Mr Mellon’s assertion that the payment 1 
involve the Government in a_ borrowing operation 


$3,500 million, the measure is recognised as having stron. 
political forces behind it. The seasonal recovery in tr 
las been exaggerated in some quarters. Steel productic: 


is showing a relatively slow upward movement, 


wh 


does not speak well for first quarter’s earnings. Car | 
ngs showed only a moderate increase last week. 1 


various railroad figures for last year, which have be: 


‘ 


appearing this week, do not come up to the most optimist 
expectations in every case, and the recovery in sii 


values has been arrested. 


7.8. 39% T. Ras. 
Lb.Lin.34% °32-47 
Do. 44% °32-47 . 
Do. 44% '33-38 . 


Atchiaon .......c0cce. 
Chee, & Ohio ...... 
 _Sneiee eoene 
Ciinois Central .... 
N.Y. Oentral ....... 
Pennsylvania ...... 
Southern Pacific .. 
Southern Rly. ..... 
Union Pacific ...... 


Am, Oan, ......... 
Amer, Smelting 
Anaconda ...... 
Bethlehem Steel ... 
Chrysler Motor ... 
Corn Produce Rf, 
Bastman Kodak .. 
Gen. Electric New ) 
Gen. Motors ...... o 
Int. Harvester ..... 
Montg. Ward ...... 


- 


Jan, 


Jan, 


Jan, 


The week’s reaction has bee 
particularly noteworthy in Liberty Bonds, some of ' 

selling coming from financial quarters which would regw 
the passing of the Veterans’ legislation as a prelude * 
mecreased taxation. 








Jan. 
5 2, 2 23, 
1931. 1931. 1931. 1931 
106# 106% 1053 i} 
102-1024, «(1014 oot 
1034 103%... 54 
1034 104 103 Sif 
185 193 1964 | Un, Fruit...........0 ‘9 
39%) 438 43) | U.S. Leather... 44 5 4 
294 «32 30% | U.S. Rubber........ 11g 12) i 
83 85 88 U.S. Steel ........000 139 141g 140 
117k =: 1234 124 Westinghouse ...... 84 864 
59} 61 613 Woolworth ......... ai 58h 58 
100 =:103 103 | Worthington Pump 61 65D 
58: =-60 60¢ | Am. Tel. & Tig... 180 1874 187] 
1853 190 1964 | Interboro R.T.... 25 26 25 
Int. Tel. Teleg...... 22 24,2 
107@ «#1lls) lll Radio Corpn. ..... 13 13: } 
43344 44 Utilitie P&L... 23 248 ot 
31 33% B W. Union Tig. ...... 13% 138 13 
4 485 494 ted Gas “A” 21 203 203 
16 16; 174 | Associa E 
774 81 80 | Pan Amer. B...... 344 535 34: 
145 152 1563 | Shell ........ a wa 2 
423 44 44) | Shell Union......... 83 9t - 
35$ = 37k) 38k] Sinclair Oil ......... 11 ye 
48 51, 524 | Std. Californian... 457 472 4 
17k -18k ~~ 203 Do. NJ. wcccceccee 48 2948 aig 


By courtesy of the Standard Statistics Company, Inc. 
of New York and 13, Copthall Avenue, London, we print 
the following index figures of American values calculated 
on closing prices (1926 = 100) :— 




















1929. 1930. 1931. 
Be- Jan. 
Lowest. | Highest.) Lowest. | Highest.) ginning = a 2 
of Year| ~~ | 
m= 
337 Industrials 134-5 | 218-9 98:2 | 174-1 99-6 102-3 | 1034 
127-8 | 173-5 | 89-1 | 145-5 | 92-0 | 100-6) 1024 
177-6 | 330-4 | 153-2 | 267-4 | 158-1 | 161-9 | 169° 
= _-— —_——e 
Total, 404 Stocks .. | 140-3 | 228-1 | 105-5 | 184-2 | 107-6 11-3 | 115 
Average yield of 
50 Industrial 
Common Stocks...| 3-10% | 5-23% | 4-15% | 5-95% | 5-91% | 5-80% | 57° 
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ToraL DEALINGS IN NEW YORK. 























J n, 23, | Jan. 24 | Jan. 26, | Jan. 27, | Jan. 28,| Jan. 29, 
aS 1931. | 1931. | 1931, "| 1931. || 1931. | 1931. 
| 
Lt 
stock Bac) | 1,857 | 2868 | 1124] 1,534] 1,601] 1,600] 1,600 
shares D | , ‘J 
Bee me. | 9496 | 10,901 | 5606 | 8727 | 18017 | 11,509 | 13,800 
‘grh— j 
oes (Thos. | zea} 798 | 224] 384] 397) 370} 300 
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INVESTMENT NOTES. 





Stockbrokers and Their Liability.—Stockbrokers have 
on feeling a natural anxiety this week at the result of 
wtion of Davidson v. Schwab and others. Apart 
m1 raising troublesome questions about the agency 
sition of the half-commission man—a very difficult and 
satisfactory matter—the action turned on whether a 
vm of stockbrokers gave negligent advice and were 
ble for the client’s loss of capital. Lady Theodora 
Davidson won her case, and as the first Press reports 
so much abbreviated as to give an incorrect im- 
ssion of the facts and the jury’s finding, members 
the Stock Exchange seemed to be faced with the 
ssibility that all unsuccessful advice given to a client 
s advice negligently given and carried with it a liability 
subsequent depreciation. If this view were correct a 
rze part of the capital losses of the last eighteen months 
iid be transferable from the shoulders of investors to 

« backs of their brokers, the broadest of which would 
'kely to crack under the strain. Insurance, by an 
i oft-quoted definition, is a means whereby losses are 
vle to fall rather lightly on many than heavily on a 
and it seemed to some stockbrokers on Tuesday 
he Stock Exchange was working on precisely the 
pposite plan. Fortunately, when the verbatim report 
‘ Mr Justice Horridge’s summing-up was published it 
‘hrew a very different light on the case, making it clear 
' the advice given by the half-commission man did 
consist In saying, “‘ I recommend you to buy such 
nd such a share,’’ but went very much further. Being 
roached by Lady Theodora Davidson for help in her 
estment business he not merely held himself out as 
i -_ — it was essential for her to fill up a 
“f “ss : - ist of her holdings, undertaking to watch 
u tor her and advise her in such a way as to produce 








capital appreciation and a higher yield. Such an offer 
as this is very fur removed from the ordinary advice of a 
broker, and would appear to impose on the man who 
makes it a higher standard of caution than the ordinary; 
but so far from working to a higher standard the gentle- 
man apparently sold sound Corporation stock and in- 
vested the proceeds in speculative shares. He even went 
so far as to carry over because there was not enough money 
in the account to pay for the shares outright, and 
admittedly did not explain to his client the significance 
of what he was doing. In view of such facts it is not 
surprising that the Jury found there had been negligence, 
and where negligence is proved no one supposes that the 
stockbroker, any more than or profes- 
sional adviser, is free of lability for the results of his 
conduct. The surgeon who negligently advises an opera- 
tion, the nurse who negligently forgets a hot-water bottle, 
the solicitor who negligently advises on a point of law, 
the accountant who negligently fraudulent 
balance the insurance’ broker negligently 
leaves a client uninsured—all are liable for the conse- 
quences, because they have fallen short of the skill which 
they hold themselves out to possess. The only happy 
exception is the barrister, who brings the sins of other 
professional men home to them. He, be he never so 
negligent, is immune. The mere stockbroker must not 
expect such peaceful security as is enjoyed by the more 
learned gentlemen who cross-examine him. 


anv other agent 


passes y 
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Australian Finance.—The market in Australian Govern- 
ment stocks has found difficulty in interpreting the sur- 
prising and somewhat conflicting news which has been 
cabled from that continent. On balance it has closed 
higher but not without giving the benefit of many doubts 
to Mr Scullin. Why has Mr Seullin secured the re- 
appointment as Federal Treasurer of Mr Theodore, who 
has not vet cleared his name from the Mungana scandals, 
and so alienated his supporters in the Cabinet who 
upheld the fight for economy and reform in his absence ’ 
The political situation created by Mr Theodore’s return 
is discussed at length in a ‘‘ Note of the Week on 
page 224. Meanwhile, the market has been partially re- 
assured by the news of the decision of the Federal Arbi- 
tration Court ordering a reduction of 10 per cent. in the 
wages of members of all trade unions coming within its 
jurisdiction, with the exception of the Union of Wool 
Shearers, who are paid for piece-work. ‘The decision was 
taken on the ground that ‘‘ the sudden and_ violent 
change in the economie conditions of the Commonwealth 
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made the maintenanee of the existing standard wages 
impossible."’ The reduction is to take effect for twelve 
rnonths from February Ist, and may be extended, if 
necessary, for a further period. It applies to all trade 
union workers, whether they are in receipt of the basic 
wave or a higher remuneration. The basic wage varies 
in the different States, but the average is £4 3s. a week, 


the lowest rate being about £3 12s. 6d. a week in 
Queensland. The Federal Court, however, has no 


power under the constitution to enforce its decisions. 
Hence it cannot be assumed that an immediate reduc- 
tion of 10 per cent. in the Australian wage level will 
necessarily result from this decision. ‘The further depre- 
ciation in the Australian pound, which is now quoted 
it £130 per £100 sterling in London, emphasises the 
serious problem which Australia has to face—that of 
finding sufficient exchange cover to pay for its imports 
and meet its external debt obligations. Its primary 
exports are still selling at low priees—wool prices at this 
week's nuetions in London were 15 per cent. to 20 per 
cont. below those of the previous auctions. Whether a 
substantial debit in Australia’s international balance of 
payments may necessitate the raising of a loan in London 
is discussed in our earlier “‘ Note.’’ The market has no 
confidence Whatever in the suecess of Mr Theodore’s re- 
ported plan to ‘* control ’’ the exchange. Measures of 
this nature have been tried already in many countries, 
and have invariably and ignominiously failed. 


Transfer of American Securities—Some misappre- 
hension was caused by a notice posted in the Stock 
Exchange on Tuesday to the effeet that, as from Janu- 
ary 26th, ‘* American "’ shares in the names of limited 
liability companies, corporations, societies or institutions, 
would constitute a bad delivery. In some quarters this 
was taken as a move directed against ‘* nominee ”’ 
panies established by banks, ete., to hold securities on 
behalf of and as being ealculated to further 
the interests of the Stock Exchange firms which specialise 
in the business of holding chents’ shares in their names. 
The Stock Exchange Committee were, 
for their alleged ** parochial’ spirit. Actually, it has 
been the practice, for a considerable time, for 
American share certificates carrying endorsements by 


com- 


customers, 


in fact, erit icised 


the registered holders to change hands Tore or less 
on the lines of bearer shares, in order to prevent 
the delay o! sending shares to the United States 
for registration, which would obviously restrict their 
negotiability. The Committee's decision, however, 
was based on a literal interpretation of Rule 135 (2), which 


states that ** a member shall not be required to accept 


delive ry of American shares or registered bonds In Names 
requiring legal or other documents to be attached in order 
to effect transfer The difficulty as between legality and 
expediency, h Wever, Was recognised aS demanding fur- 
ther consideration, and on Thursday it was announced 
that the Committee had rescinded their earlier ruling and 
decided that American shares, under the conditions pre- 
viously mentioned, would be bad delivery after March 6th 
unless each certificate were stamped with the 


. signed 
cuarantee of the limited company, ete. 


in whose name 
the shares were registered, certifving that the necessary 
papers had been filed with the Registrar and/or transfer 
agent, to ensure delivery. This ruling overcomes many 
of the disadvantages incidental to the literal a 
of Rule 135 (2) and allows a rersonable interval of time 
for the making of the necessary arrangements. 


Royal Mail Position.—A circular has been issued this 
week announcing that meetings of the 4} per cent. and 
5 per cent. debenture stockholders of the Royal Mail 
Company and of the preference shareholders of the Whit ' 
Star Line will be held on February 12th next, wher the 
company will ask for a moratorium until June 30). 1931. 
Phis procedure has been adopted under Section 153 ; +] ' 
Companies’ Act of 1929. under which sneiithens® a h, te 
may be made binding by the court aoa = wl fo 
majority. Phe group is clearly being ably ea a “ 
the legal point of view, since if the debenture ve fea 











pplication 





‘tion has been the most substantial. 


problematical 





rat, 
holders concerned had been left to press their claims jy 
the ordinary way, an application to the court by holders 
of a relatively small fraction of the capital concerned 
might have upset the whole edifice which the reconstry.. 
tion committee are endeavouring laboriously to rebyjlj, 
The debenture and shareholders are not asked to subm; 
to any modification of their rights beyond, firstly, a pos: 
ponement of their interest and dividend claims for sy. 
months, and, secondly, the raising of not more tha, 
(250,000 of debentures, which will rank pari passu wi) 
the 44 per cent. Royal Mail debenture stock, and in froy: 
of the 5 per cent. debenture stock and the White Ste 
preference guarantee. By the end of June it is hoped : 
submit a plan to deal with the position. This should n- 
be taken to mean that a complete scheme for the rm. 
organisation of the Royal Mail group will be ready in any- 
thing like that time. Having regard to the complex natur. 
of that problem and its manifold difficulties, it would }. 
asking too much of human ingenuity to produce 
exhaustive scheme in so short a period, particularly as t). 
present depressed condition of the shipping industr: 
throughout the world has an intimate bearing on 
reconstruction question. More probably, the plan to be 
submitted before the end of June will deal merely wit! 
the position of the debenture stockholders and the Whit 
Star preference shareholders, in order to leave the hand: 
of the reorganisation committee free for its main task 
All things considered, the policy adopted by the Roya! 
Mail Company is reasonable, and the stockholders an‘ 
shareholders concerned, having heard the explanations 


to be given at the meetings. may be disposed to fal! » 
with it. 





A ‘‘ Kaffir ’’ Revival.—In a recent article on ‘* Katt 
shares (see the Economist of December 13th last) 
stated that improved technical positions on both 1! 
Johannesburg and Paris markets had at least partial 
cleared the Way for a revival of activity in these shares 
The inference was drawn that the vear-end dividend: 
would provide the necessary impetus for a general im 
provement in share values. The dividends were, in fact 
fully up to expectation and the market has responded. At 
sil-round revival of interest has occurred, with trading 
a larger scale than for many months past. Appreciab! 
price improvements have been recorded, accompanied |) 
afresh crop of ** rumours ’ which invariably C 
active market. The December quarte? 
reports have now been published, and a number of orc 
reserve re-estimates have been made known. As thes 
with few exceptions, have been satisfactory, prices hay 
continued to improve. The following list includes varios 
companies whose shares have shown significant apprecia 
tion during the seven weeks prior to January 28th: 


It Wis 


aeterise an 


Percentage | Percentage 





Company. {ise in Company. Rise 1 

' Share Values. Share Vaiucs 
Randfontein devumegy ions 26 *Modder East ........ 16 
Kast Rand Pty. ........ f 25 *Brakpan ........+0+- \ 14 
ik roe \ 25 *Sub Nigel.........++- J 
*Robinson Deep B. ... 22 *Simmer & Jack fs 
“0 : ° - . z 
Cons. Main Reef ...... ) *Witwatersrand Gold (15 
tDaggafontein........... >18 +East Geduld ........ 12 
West Rand Cons........ J 


* - ° 
Dividend payers. 7 Properties under development. 


The table suggests that the greatest percentage g:'h> 
have been recorded, not so much by the established dis" 
dend-payers, whose intrinsic merits ean be fair! 
reasonably assessed, but rather by the mines Ww! 
potentialities, such as Randfontein «nd 
East and West Rands; also, as a class, by the three 
companies now in process of developing their propertic = 
Daggafontein, East Geduld and Witpoort. These are th: 
dark horses ’’ of the ‘* Kaffir ’’ market, and natural!) 
the most sensitive to market sentiment. Next, as a class 
come dividend-payers with a somewhat fluctuating div 
dend history, including Robinson Deep ‘‘ B,’’ and Simme' 
and Jack, which re-entered the fold of dividend-paye' 
last month. Consolidated Main Reef’s last dividend 
also reflected the recent improvement in conditions ** 
that mine. Lastly come the ‘“ heavy guns,’’ including 


srakp: ‘ : Ij , . : ae 
Brakpan and Sub Nigel, whose actual capital apprec! 
The formers 
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J+ to account for in the face of indifferent recent 
oe results and a further reduction in the ore 
The rise in Sub Nigel, how- 

profits and an increased 


inyelopment 
eee tonnage and value. 
* has reflected higher 
nd. with the possibility of continued satisfactory 
: fe based upon ood mine developments, increased 
sis i rves and the forthcoming enlargement ot the 
tment plant. The upward trend in “ Kathir values 
~< been accompanied this week by professional profit- 
ne which has been accentuated by the approaching 
lot A firm tone, however, still prevails. 
shares will be marked ex-dividend 


f+he account. 
* Kaffir ”’ 


wen, 





Imperial and International Communications Receipts. 
4 statement has been issued by the Imperial and Inter- 
nal Communications, Ltd., the operating subsidiary 
(ables and Wireless, Ltd., showing that the estrmated 
| receipts for the twelve months ending Decem- 
9) 1930, amounted to £5,365,561, as compared with 
“146.452 in the previous year, a decline of 12.7 per 
ot. The average daily takings work out as follows :— 


1929. 1930. Decline. 
£ £ °o 
ee css acebaaanannan® 21,000 19,200 8-6 
SR re 20.900 19,100 8-6 
ar 21,500 19.000 11-6 
April .....ccceccesscecceccoeccceees 20,600 19,000 7:8 
OE a te eae 19,300 17,300 10-4 
7TH 19,300 18,000 6-7 
ee 19.100 16.200 15-2 
ET EDT EN 18,900 16,500 12-2 
Ne ptember ict soeeaeanenens 19,400 16,300 16-0 
el ii ei om ctnicate 19,100 16,500 13-6 
Nove mber ecccccccecenccecccooses 19,700 16,100 18-3 
ee TTT CE REC 21,600 17,400 19-5 


I: will be seen that up to the end of December the decline 
traffic receipts showed no sign of abating. In the 
port of Imperial and International Communications, 

ed last July, the 1930 traffies were forecast at 
©), 405,084. Apparently this estimate made allowance 
‘or deduction of various taxes payable to Governments 

oud, while the traffie figures quoted above make no 
‘ich allowances. Comparison is, therefore, impossible. 
itis fur to apply the percentage decline last year in the 
© receipts of Imperial and International Communi- 
‘ons, Ltd., to the estimated 1930 income of the parent 


rriy > 
bye 


ny, and allow for a 10 per cent. saving in general 
ses, it will be found that the 54 per cent. dividends 
~ = £22,964,611 preference share capital of Cables and 
‘oreess, requiring £1,268,054, tall short of being earned 
' about £140,000. The next table shows the extreme 
"het quotations for Cables and Wireless stocks last 

ind to-day’s prices :— 


exper 


1930. 


Cables and Wireless. 


al High. Low. Present Price. 
22 per cent. preference ............ 100 62 66} 
‘2 per cent. A ordinary ............ 77 18} 19 
8 ordinary............... NRA 39} 8} 10 


At the \racan ; Z - 

“ie , re sent market price the 5} per cent. preference 
the : “wy h ty of over 8} per cent. In the view of 
, Per U t le preference stock holders may rest assured 

heir dividends will be paid. 


The Tea Positi 

Position.— During the last few weeks negotia- 
eer Acrace : : ‘ 
with modifies . in progress for a continuance during 1931, 
felicanas TI ions, of the tea restriction scheme in force 
hile eon attitude of those concerned suggests that 
Rte nck“ aa such a policy is more than prob- 
stantial, Tn - ations in the original scheme will be sub- 
ntrol producti ‘rst Place, no effort will be made to 
* "ae by “ native ”’ growers in the Dutch 
é yrese 1c . 

present this represents about one-fourth 


a of Java. It was found last year that 


‘ons lave 


SUS 


: hides, 
,, He total or 
v refusal of 


‘ 4ur ae , > 

ransferred. the —— ’n growers to handle this tea merely 
" usiness to Chinese and other local in- 
§ in keeping the tea—much of 
—off the market. This year, the 


‘rests withou 
wh 


t succeed} 
- e 
hich was of din 


OW quality 





Dutch companies will be free to deal with native ** Kam- 
pong ’’ leaf as they think best. Native production, in 
other words, is proving as uncontrollable in the tea as in 
the rubber industry. Secondly, the ‘* restriction ratios ’ 
in the various tea-growing areas, British and Dutch, will 
be modified, so that while in the Dutch areas a “ flat ”’ 
percentage of restriction will apply, in the British areas 
restriction will be least in the case of high-priced teas. 
In all eases an allowance will be made, on a sliding scale, 
for newly planted areas coming into partial production 
this year. The net result is expected to be a measurable 
increase in the total tea output in coming months. So 
far, the expectation that lower output of tea would result 
in improved quality has not been borne out to any strik- 
ing extent. Some growers who subscribe to the contem- 
porary doctrine that restriction is necessary to prevent a 
price slump are anxious, nevertheless, lest its prolonga- 
tion, after 1931, should damage the permanent interests of 
the industry. So far, despite the recent dullness of tea 
shares on the Stock Exchange, the industry has had some 
cause for congratulation. Tea prices, on the average, 
remain approximately 60 per cent. above the 1918 level. 
During 1980, they even rose slightly—a result which 
contrasts forcibly witn the experience of producers in 
many other primary industries. Last year, for example, 
coffee prices declined by 26 per cent., cocoa by 21 per 
cent., rubber by 47 per cent., cotton by 45 per cent., wool 
by 33 per cent., and wheat by 56 per cent. 





City of London Brewery Company.—Though this 
company still retains a certain amount of property, its 
main interest is now that of an investment trust com- 
pany. The accounts for the vear to December 31st last 
reveal an increase in gross profit of £4,046, and in net 
profit of £21,710. It has been decided that a capital 
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ty, deferred shareholders out of the £55,000 which is 
placed to reserve :— 
Year to December 31, 1928. 1929. 1930. 
Gross profit...........seecseeeeeeeees 281,921 299,981 304,627 
Net profit. ...........ceccscscsesesees 180,574 196,585 218,295 
Brought forward ..............006 80,508 26,919 27,341 
Pref. share dividend............... 47,815 47,815 46,321 
Pref. stock dividend.............. . 22,000 24,000 23,250 
Preferred ord. dividend ......... * 94,348 91,400 
Ordinary capital : Se 
NE ©. ccccssnnerodseubnevensne 110,759 30,4227 57 24dt 
ETD ERR ee ene 94,348 Nil Nil 
Earned, per cent. ........2+0000 23-45 10-3 19- 5 
Paid, POL CONE. 2... cceeeeeeeeeee 208 Nil Nil 
ie ee cee ckkenenhe 70,000 30,000 55,000 
Carried forward .........0ssesseee. 26,919 27,341 29,665 


* Not issued. 
bonus of 50 per cent. 


+ On deferred shares. § Plus capital 
The report states that ‘* the general outlook as to future 
dividend receipts is not encouraging,’’ but shareholders 
will be able to comfort from the considerable 
tigures standing to the credit of reserve and dividend 
equalisation funds (£155,500 and £80,000 respectively 


derive 


Moreover, the market value of such of the company’s 
investments as are quoted in London, and the estimated 
value of the remainder, the the 
shown in thie Of these invest- 
ments approximately 15 per cent. are in the form of 
debentures and bonds, 34 per cent. in the form of pre- 


exceed in aggregate 


umount balance sheet. 


ference and preferred ordinary stocks, while 51 per cent. 
are ordinary and deferred ordinary stocks. Over 80 per 
cent. of the total holding of 850 investments ure located 
in Great That 
the market takes an optimistic view of the colpany s 
prospects is shown by the fact that the 5s. deferred 
which a dividend, are 
Ils. 


Britain or the Dominions and Colonies. 


have 


3d. 


shares, 


not yet received 


qu te | ut 


American Railroads.—A remarkable and unheralded 
recovery has occurred since the end of the year in the 
American railroad market. Up to December, 1930, it had 
become a matter of general comment that railroad bonds 
were returning lower yields than the bonds of public 
utility and industrial companies, while railroad common 
returning higher dividend vields than the 
common stocks of other compantes Th 3 paradoxical 
situation was ‘ccentuated by organised ‘* bear ”’ 
attacks which had been made upon railroad equities, and 
has now been largely corrected by a run to * 
the part of the ** bears ”’ 


to the real 


stocks wer 


the 


cover ra on 
atter publicity had been given 
earnings position of the leading railroads. The 
Dow Jones index of 20 representative railroad common 
shares which stood at 91.65 on December 16th 


; the lowest 
point of the vear—had risen to 109.49 by January 26th. 


a 








OFFER TO NEW READERS. 


Any reader who makes his first acquaintance with this journal 
with this week's issue is invited to fill up the attached : 


To Publisher, ** Economist Newspaper Ltd.,”’ 


8, Bouverie Street, E.0.4. 


In order to test the value of your publication I should like you 
to forward this to me by post for the next four weeks, If I then 
decide to become a subscriber, it is understood that there will be 


no charge for the copies thus received, but otherwise I shall be 
willing to pay 4s. to cover their cost. 
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CPPCC Cee ererseecoreserseecocece teeees 
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TTPO e eee eeeces 
Pee eee were seere 
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peeing | 
rise of nearly 20 per cent. The following table shows 4, 


position of nine leading railroad “* equities "’ :— 


AMERICAN RAILROADS. 
































iid 
| Decline | ; 
| & Decline ee ' Equity | Tos) te 
Railroad in 1930 net toy : Div E . Bn bart 7 
Operating Earnings. | Rate. Subsidiark 
a >. | 
| Income. AT I 
| 
a 
' 
3 $ g 
DOOD. cacaccssunsuncs 36°3 13-50 10 ae | 
Baltimore and Ohio... 20°5 6°20 7 1-00 | 
Chesapeake and Ohio 7-0 4-70 2°50 0-10 $n 
Illinois Central......... 17-2 5-80 7 ian £ 
New York Central ... 44°38 6°80 8 0-1 
Peunsylvania ......... 32:7 5-10 4 -70 
Southern Pavitie ...... 28°3 7-90 6 ° - 
Southern Railway ... 36°7 4-50 8 5 
Union Pacilic ......... 22-8 16 70 10 ‘ 
‘ 
| 1930. ; Jan.1l5 | 
> , | . | Present 
Railroad. | Approx. Price 
| High Low. | 7 
idle iinet oki 186 | 195 
Baltimore and Ohio... 1222 553 76 is 
Chesapeake and Olio 5li 23 40 43 | 
IMinois Central......... l3o} 65} 85 Bo} | 
New York Central ... 192; 1054 117 123) 
Pennsylvania ee 862 53 } 59 62} 
southern Pacilic ...... 127 &8 j 100 102 
southern Railway 136; 463 | 58 29; 
Union Paciti 2423 1663 186 195 








® Unascertainable. 


The ‘‘ bear ’’ attack on railroad equities, which 
brought about drastic liquidation, had been based 
the idea that the decline in railroad earnings was due tess 
to the general business depression than to a permanent 
and increasing loss of railroad traffic to competitive m 

of transport. Oil and gas pipe lines, air and motor tra 
port, and inland waterways were cited as villaims in t! 
piece. This varying competition was grossly exaggerates 
Oil and gus pipe lines and inland waterways presented & 
new menace. The threat of motor competition was 
tuinly no more serious than in 1929, when 23,121, 
automobiles with a capacity 24 times the passenger Buc 
age of the railroads took away from the railroads on. 
2 per cent. of their passenger traffic, while 3,580.00 
motor trucks did not even prevent a 3 per cent. increas 
in the amount of goods tonnage carried on the railroads 
At the beginning of last year the railroads may certain 
have shown a bigger drop in net earnings than was 
ranted by the general decline in trade, but this must! 
attributed to their desire to meet President Hoovers © 
to maintain labour forces on a normal basis. The actu 
loadings of revenue freight on the railroads in 1% 
ranged from a 7 per cent. decline in the first quarter. « 
compared with the corresponding quarter of 1920, to + 
16} per cent. decline in mid-summer, a 21 per cent 
cline in late September, and a 15.7 per cent. deci 
the final week of the year. Although the prices of ! 
road common stocks have recovered somewhat ship! 
tnust not be supposed that the outside public has com 
into the market. It is generally anticipated that 
the first quarter of this year car loadings will com) 
unfavourably with those of the first quarter of 1930, which 
were only about 7 per cent. below those of 1929. Un! 
in the 1931 car loadings * 
may remain largely 1p U 


an actual increase is shown 
tuarket in railroad equities 


hands of the ‘ professionals. 


Chinese Customs Revenue.—The figures of the marit ™* 
customs revenue for 1930 have been published by the 
Chinese Ministry of Finance and are of special interes! 
to investors in the loans secured on the Chinese Mariti™ 
Customs. The total for 1930 amounted to Haikwan t’e* 


180,570,000, which compares with the totals of the pt 
vious three vears as follows: — 


Sterling 
Haikwan Taels. Equivalent. 
£ 
— feild 69,770,352 at 28. 9#d. 9,829,625 
— saachasesiinne - 85,968,000 at 2s. te yd. 12,028,000 
1829 oosessssssenen 152,760,000 at 28. 7}}d. 20,248,600 


eee eee ee eT 


180,570,000 at 1s. 7-7265d. 14,841.725 
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oe inerease in the 1929 revenue was due to the 
pire _ ’ - *)( a 
. tariff imposed 1D February, 1929. It may be 








> shat by the trade treaty of December, 1928, the 
aon claim. to tariff autonomy had been accepted 
ig it > , . . 
» inerease im the customs duties, which were 


to 12 per cent. ad valorem, was 

: ely authorised and came into effect on February 

: soy Je will be observed that the sterling equivalent 

. ; a tal customs in 1930 was 26.7 per cent. below the 

vo for 1929, although the amount in Haikwan taels 

was 21.) per cent. higher. This follows as a result of 

. ealijisation of the Haikwan tael for customs revenue 

wurposes on a gold basis at a rate of 19.7265d. All the 

‘reign loans secured directly or indirectly on the 

: cactoms revenues have been met in full, but the cost of 

- ‘her service calculated on a silver basis increased from 

57. 936,.000 Shanghai taels in 1929 to 91,474,000 Shanghai 

©. ay) 1930. The further depreciation in silver 

Jimeteps to have serious effects on the finances of the 

; v nese Government, apart from the disastrous reactions 

upon Chinese trade. In this connection the proposal 

ay be mentioned of a large international silver loan 

sich bas been put forward by the chairman of the 

\morican Smelting and Refining Company, with the 

‘eet of restoring the normal value of silver and improv- 

the purchasing power of the East. It is proposed 

+ Great Britain, France and Japan should be asked 

take part. But opinion in China appears to be 

ptical, and the Chinese Finance Minister has de- 

cod the proposal as detrimental to China and only 

‘ended to help the American silver mines which had 
een hit by the slump in the price of silver. 


merly 5 per cent. 





Failures in 1930.—The bankruptcy figures for 1980, 
piled by Mr Richard E. Sevd, show aggregate failures 
7485. an increase of 456. The total includes 4,549 
ukruptcies and 2,954 deeds of arrangement. The 
‘vest number of failures (6,102) occurred among the 
tail trades and the working classes, followed by finan- 
wholesale and manufacturing trades with 902, while 
were 479 cases of insolvency among the profes- 
‘classes. Grocers and provision merchants head the 
with 540, followed by farmers, builders and drapers 
2,416 and 413 respectively. Among the profes- 
sonal classes (which included ‘‘ private individuals, 
; the highest total was shown by ‘* actors, artists 
cinemas, ete.,’” and the lowest total by ‘ clerks in 
Orders.” Failures among private persons have lately 
own steady decreases, the figures being 1928, 224; 1929, 
ound 1980, 177. These figures include returns from 
nd and the Irish Free State. During the year 1,591 
pales were voluntarily wound up—121 in Scotland. 
Nortiiern Ireland and 24 in the Irish Free State. 





Company Meetings of the Week.—On later pages o! 
ms : ag 100 be found the reports of the following com- 
athe oe entinabor Bank, National Provincial Bank, 
— sank, Williams Deneon’s Bank, Martins Bank, 
ia ae Banking Corporation, Provincial Bank of 
ne NaS lca Bank, Canadian Bank of Com- 
“ie ~e utual Lite Assurance Society, Sun Life 
ec oe Metropolitan rust. Presiding at 
R. 0. Tre ng of the Provincial Bank of Ireland, 
ein te on said that 1950 had been a year of steady 
ae ae co Irish Free State. The prices of milk, 
a ext eS ger - the fairs had been lower than 
general improv “he previous year, but there had 

le. The totel mI wement in the prices of the cattle 
high ficure of Foye — the E ree State had reached 
meeting of the National 1 ae Presiding at the annual 
nal Mutual Life Assurance, Mr J. M. 


Kevyn, : 

‘Nes said ‘ “ls § 

that it was a striking testimony to the 
“oprecedented diffie 

iP carry-forw: : v6 
Une off all Y-lorward of over £200,000, after 


Sil 


| r 


7) 
4 


¥8 strength that, 
1 With a ulties, they had started the year 














usual annual bonus, but also the special centenary bonus 
of £162,000. The bank chairmen’s speeches are dealt 
with in a special article on an earlier page. 








CAPITAL ISSUES. 


—— 


ISSUES OF THE WEEK. 
By Prospectus or Ofier for Sale. 


_ Net total recorded, January 1 to January 24, 1931, £8,423,870. 
Total, including conversion, recorded January 1 to January 24, 1931, £9,395,013. 


National Savings Certificates. 
Net sales, week ended January 24, 1931, £700,900. 


X 


Total receipts, April 1, 1930, to January 24, 1931, £8,550,000. xg 
Conver- New 

sious or Money “4 
Nominal Repay- Cash Sub- First Further 
Capital. ments. scription. Payment. Liability. 

To the Public. 3 x £ £ £ 

Total offered to the Public, 
week ended January 31, 1931 Nil Nil Nil Nil Nil 


To Shareholders only. 
Simonds (H. and G.), 90,040 
PINE IE Kévicnctacncnces 90,040 ‘ini 112,550 45,020 67,530 


Total offered to shareholders 
only, week ended January 31, 
| ES 90,040 ia 112,550 45,020 67,530 





Total Offered for Subscription Total Offered for Subscription - 
Including Excluding Including Excluding 
Conversions. Conversions. Conversions. Conversions. 

Jan. ltodate— 2&£ £ Whole year £ £ 

i) 10,207,563 9,236,420 GSO 66505: 454,888,784 267,800,700 

i ee 13,988,985 13,988,985 1929 ...... 488,764,940 285,239,400 

ae 56,520,116 43,610,116 i. ee 693,100,056 369,058,073 

ae is 116,554,763 1927 . . ae 355,165,970 

i « on 96,205,780 1926. : 230,782,600 

ee a 28,710,551 7. ae 232,214,500 

E925 ...<. tsk 17,293,290 yl ae 209,326,101 

3924 ...... 11,705,125 i. 271,399,173 

Nature of Borrowing. 
Preference Ordinary 
Debentures, Stocks and  Stoeks and 
Bonds, &e Shares. Shares. Total. 

January 1 to date x £ £ £ 

Pn condvucwaavectvietedewacie 7,453,357 338,571 1,444,492 9,236.42 

AE RN ates soe 22,506,725 763,262 342,997 13,988,985 
W hole year 

DUD Ginaccicnecavdens sabacoted 227,658,500 15,548,800 24,593,300 267,800,60( 

Pc iceiuckcamaaetcwaeasiie 137,670,300 31,543,400 116,025,700 285,239,400 

1928 ........ cee cceececesecsees 212,817,900 45,062,600 111,177,600 369,058, 10% 

| errr YK 36,836,600 89,371,400 355,166,0 

eet eae tanaaein einuee 145,180,000 39,393,200 46,209,400 230,782,600 





ee, ee ee ae 
: iether 
wat tek ie 7 pare Sea 


rian atene eaten mane Se 
= ee 


ree ree 








J. DARNELL AND SON, 


LIMITED 
Established 1854. 





WHOLESALE BOOT & SHOE FACTORS, 
76/94, Kingsland Road, London, E.2. 


CAPITAL. 
AUTHORISED & ISSUED - £250,000 


(500,000 Ordinary Shares of 10/- each). 


Summary of Balance Sheet as at Dec. 31, 1930. 


ASSETS. 2. and. 


Cash at Bank and in hand - - 83,155 14 10 
Debtors - - - - - 87,689 13 6 
Stock - - - - - - 92401 7 6 
Fixtures, Fittings, Motorcars, &. - 4,749 19 9 
Freehold & Leasehold Properties - 33,806 11 10 
Goodwill - - - 20649 6 4 
Less written off this year 20,649 6 4 
nnn Nil 
£301,803 7 5 
LIABILITIES. 

Creditors - - - - - 37,1609 4 7 


NET ASSETS - - - £264,634 2 10 








NET PROFITS - £54,746 10 5 


1st Annual Meeting held Friday, January 30th, 1931. 
Dividend at the rate of 16° per annum declared. 














SOC1ET y 
: In spite of a period of two years 
193] 

e reels ioj aie } 

Preciation and declaring not only the 
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By Stock Exchange Introduction. 


Amount Prices at which Total 
of Capital Dealings Cash 
Introduced. Began. Involved. 

‘ 











| 
| 
| 
| 


———___ 


WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND 


























































































































7 s ¢ Week Sy Jan. 25, Aggregate 4 weeks, — 
Amount previously recorded 2,456,375 2.508.632 | : . : . 
1 (b) Week ended | em) {000's omitted.) 
. . ' . 21 z - + els e ®@ »® eee 
Total for week ended January 31, 1931 Nil Nil Jan. 23, 1931. Miles «fies Z < € . »clac | = 8 . 
a -> | Cc) Week ended Open. 7 Eeias gs =% 8) 84! G6! 32 : 
Total to date, 1931 2,456,375 2,508,632 | ~ Jan. 24, 1931. q Eg 38 gs ‘3: Eg st =: 
£ g\Sz CRS e* Ce §- | Bs 
Total to Gate, 3950 ........0..000.s02000 1,014,187 1,138,840 | | Av\o zs ~ 
_ eee | ge, eye] se £ £ £ £ Pr 
Aldershot Gas, Water and District Lighting Company.—Issue | Great Western... | 3,758 | 180] 180] 119] 299) 479]| 756) 89) 335, 1 
} ) j > f 1 ffi nt 4 er cent con olidated preference | Do. for 1930... 3,751 193 22 139 362 555 815 837 557 1.395 
yy tender of sulhcie per cent. solidated | : . | L.& N, Eastn.cc) | 6,362 | 270} 358] 283] 641] _ 912)] 1,124) 1,320) 1,057) 2.377 
stock to produce the net sum of £150,000. Minimum price of | Do. for 1930... ik 07 415 as ae ere ae 1,535] 1,101] 2.63 
o> Game lk inh omen ere , | Lon., Md. & Scot. | §,955§| 391] 463] 294] 757) 1,148)/ 1,630] 1,722] 1.168) Zico. : 
issue £74} per £100 stock. During the past seven years the | “to. for 1930... | 6.9574] 419] 549} 296] 845] 1,264l| 1,723] 2.090] le! Sos 
sales of gas and electricity have increased by 44.4 per cent. | Southern ......... 249 67 36} 103 352|}1,031} 263 139| 402 
and 459.2 per cent. respectively. | Do. for 1950... | 2,379 _ | i = _ ee = Ase 429 
. : sal or -2) QO | Total of above... |192549]1090.1068! 732]1800| 2,890] 4,541] 3,995) 2,678) &.¢71 1.2 
_ Bilston Gas Light and Coke.—Issue by tender of £20,000 | Ds for 1930... |192484|1159|1263) 73/2036] 3,195|| 4,812] 4.775] 2'939| Tess 12 
5} per cent. redeemable debenture stock, to be redeemed at oe —|——|—__ -|———-||-—— ——| ss 
ar So . ay 95 ; 1; iscne ‘ Metropolitan (c) §9 [31-4| 3:9! ... |] ... 35-31/129°4] 16-0]... ‘ 
par on September 30, 1950. Minimum price of issue, par. | “Do. for 1930... 59 133-01 4-0 ... |... | 37-oll132-6] 16-2) | ‘ 
The net revenue of the company for the year ended Septem- | Undgd. E.R. (c) |... [291.0 ... |... | -.. | 292-0 4017.2 i fs 
or: Q: ras £4.62. cove interes » above stock Do. for 1930... ooo [SOLS] ... | ... | --. | SOL-81/1050.1)_.. a oe j 
ber 30, 19. 30, was £4,628, covering interest on the above st wk Lon& Sub.Grp.| ... [42-61 ... |... |. | 42-61/147-3] in; ~f 
over four times. Do. for 1930... | ... [43-7]... |... |... | 43-7/152-8} «|... | ' 
Z *B'If'et&Co.D'wb ER. i geen pee 2°8 6-9} 2-4) ...] 3 
Metropolitan Water Board.—Issue by tender of £2,000,000 | — Do. for 1929... | 80] 2-2. -8 J. (3-0)] 7-2) 2-3) | 
Metropolitan Water Board Bills in amounts of £500, £1,000, sy a4 4 von ves a Ae ie 
£5,000, and £10,000, repayable on February 7, 1932. *Gt. Southern (b) | 2,188 |18-442-7 ... |... | 61-2]| 59-5/223-8) ., | | 
Do, for 1929... | 2,188 |21:544°4 ... 1... 65-9] 67-0]128-0! 
: ; . : ® Aggregate 3 weeks, 
Particulars of the following have been issued ‘‘ for infor- 
mation only,” with a view to Stock Exchange introduction :— OVERSEAS RAILWAY RECEIPTS. 
London and Lomond Investment Trust. Share capital, £500,000, | - 
ee f¢ } T E ee : i | a .| Gross Receipts | Total Gross 
in 50,000 shares of £10 each. he company was incorporates F » lee for Week. Receipts, 
in January, 1931, to carry on the usual business of an | Name. $| = a | 
° = 
investment trust company. ad Mm | mA} 1931. | + or — 1931, | + or- 
| 
INDIAN. 
. ° ° ° | ' | Ks. | Rs. he, | he 
[Other Stock Exchange information, including the latest | amam Bengal =. 52 |Dec. 27) 1,306) 3,74,000)- 41,204] 1,52,82,315|— 27.42 
dividend announcements, reports and notices, and profit and | SoNVe Nwetern| 14 |” Sla.dvs| 5.7850s| 2.50047] 72 Le 361|_ Les 
loss figures, will be found on page 271, under the heading | Bengal-Nagpar -.. | 37 Deo. 13! 3,173] 14,84,000| — 3,00,822| 5,60,30,817|~ 73 
“CO News.” Bombay, Bar.,&O.1.| 41 |Jan. 10 3,094] 21,85,000] — 419,000) 811,621,000) — 69.26.00 
ompany News.’’} Madras & 8, Mabr. | 1 3 3,229' 16,63,000'—1,41,612! 16,63,000)— 140 
| + Bohilk’d& Kumaon | 14 | 3} 572! 1,40,457) - 14,101} 15,15,55¢ 1,41 
| South Indian ...... | 39 (Dec. 27! 2,497! 11,98,084'— 57,534! 4,66,06,256'— 31.70 
ila . ai . ¢ Including Lucknow-Bareilly State Railway. 
MINING OUTPUT STATISTICS. CANADIAN, ms 
— — . $ $ eS 
MISCELLANEOUS. Canadian National | 3 [i 21}20413 }3,120,037|— 874,967) 8,948,547) 2.3°7 
Canadian Pacific... | 3 | 21}15470 |2,701,000] — 478,000! — 7,610,0C 1,00540 
Company. Period. Output. | Company. Period, Output. 
Nh Re a aE = wees SOUTH AMERICAN. 
Bwana M’Kub Dec. 452 | Natal Ne ion Co - Antofagasta (Chili 1931. £ ¢ £ é 
eennihaneaiin - * ee Sa [6 and Bolivia) ... 1 4 ban. 25 804 25,3301 5,890 87,030 
Olydesdale (Transvaal) Dec. 37,172 New Vaal River De 266 Aqpntine SB. -.. 30 24) 753 12,900) — 400 418,500 me 
Collieries. tons on srpetne Saawen. 20 24) 111 3,264/-- 1,501 104,571 : 
Orown Diamond ...... Dec. 9,130 South African Coal Dee 62.724 -A. and Pacific... | 30 24) 2,806 134,000|— 36,000 3,645,000 é 
narete eo Psee me B.A. Central ...... 30 es 10,913 3,388 376,4 
Dundee Coal..... Dec. 44,398 Tweefontein United... Der 65.164 B.A. Gt. Southern | 30 24) 5,009) 346,000) 38,000 5,973, 0 ee 
tone rac B.A. Weatern ...... 30 24) 1,926) 65,000) 35,000] 2,066.06 
Durban Navig. Colla. Dee. 21,368 West African Diamond De 15.000 Central Argeutine 30 24) 3,442; 230,000 4,000 €,104,00 bs 
tons carats | Otntral Uruguayan | 30 24) 273) 30,406 5,458 914,754 2 
Indian Copper ... Dec. 600 Witbank Colliery... Dec. 69,912. | ar oras- (Bast Ext.)| 30 24) 311! = 8,385|~ 1,878 194,492 ‘ 
long tons , a | C. Urug. (N. Ext.) | 30 24) 185 3,446| 91s 103.8 pap 
Messina (] ransvaal) Dec. 800 0. i rug. (W, Ext.) | 3 24 211\ 3,527) + 514 87,783 
ebm Cordots Central... | 30 24) 1,218! 48.000! " 3,000 1.762,00 
Entre Rios ......... 30 241 804 32,400) 8.900 786,¢ 
MowunNT LYELL.—During quarter to December 31st there were smelted North G. Westn. of Brazil + 24) 1,052 11,700! 10,600 37,2 
Lyell ore (direct to smelters), 2,496 tons concentrates, 11,290 tons. Converters | Leopoldina covcccece 4 24] 1.918 26,319 9,605 84,958 
produced 2,254 tons of blister copper, containing copper, 2,236 tons: atlver, 39.052 Leopoldina Terma), 4 24| Mirs.}/Rs.270000}— 15,000 970,04 5 
oxs.; gold, 915 07s, ‘The mill treated 63.762 tons of ore and produced 12,461 tone | ay Apnea Be. 15} 410] 13,433|— 16.789 13,433 
of concentrates. Furnace ran 48 days, Cathode copper produced, 2,282’ tons. alee, 5 18) 153} 32,539 3,640 93,455 
NORTH BROKEN HILL.— December production : 23,191 tons of crude ore treated —h..-- . 24) 1,369! 40,549 44,361) Voie 
assaying 15:5 per cent. lead, 9-5 ozs. silver per ton, and 13-3 per cent. zinc” | +t Months. 
producing 4,680 tons lead concentrates, assaying 73-5 per cent. lead, 42 ozs. silver | 
per ton and 5-2 per cent. zinc. . ‘ ad 
“7 Production for December : 588 metric tons, estimated at 21) per OTHER OVERSEAS. ——————e 
cent. copper. : : ; 
* | ' £ £ £ 
SAN FINX.--December: Extracted 3,420 tons, mill crushed 3,098 tons, vteld ee-<6 Spain| 3 jJan. 1 104 Ves 71,793! 34,004 246,115) 
14 tons tin concentrates, 15 tons wolfram. Estimated value, £2,6 20 moe I ivray » | 21 483 $200,300] - 7,500 5,97,30¢ 
iced = ‘one Paraguay Central | 30 24| 274 3,470 110 111,07¢ 
ais t — on mong 3 treated, 9,306 tons; zine concentrates producea | M#lt8dor_..-...--.-+ :_ 30 24' 100 5,066!- 1.318 83, saa 
’ ons, assaying 46-7 ver cent Lead conce sheen “pee 2, : SU 
acsaylag 18°47 per cent. lead.'Se fm gs concentrates produced 970 tone, | 
WORKING PROFIT, TRANSVAAL. —The total estimated working profit of the | TRAMWAYS WEEKLY GROSS RECEIPTS. 
= mines yg Transvaal for the month of December, 1930. am mnte i t ¥ | oe . : re wan see 
itwatererand, £1,096,900; outside districts, £63,648: tots ‘y 54. “4 . | i £ ; . aT 
crncanand. CLOT 500; ouiite dintricte, £6560; tal. £1,160,548._ The Anglo- Argentine .. | 3 |Jan. 21! 329) 74,122 — 10,448 24,5621 
outside districts, £62,525: total, £1.145.097. ° ; an? Spvomywew, F Li Dae... | 50 25] ... 11,786 654 343,614) 
i aniline | Severposl Corp. .. | 3 21] 124] —27,864)/— 2,386 57,629| 
! Maciraa Dlectrict... | +h 15 Rs 53.245 3,894 53.245) bad 
| L.C.0. Tramwaye | 42 2! “66! Bo. - 3 a ERS 653 
—_—_——______ — 3 ve ‘ 0,646) 2,106]  3,482,584/—_— = 
® Including motor "bases. + Months. 
OIL OUTPUTS. = MONTHLY TRAFFICS. 
Tae Mexican EaGie Orn Company. Lrp.— Production for the | é Receipts for a 
week ended January 10, 1931, was 208,000 barrels Production for | 31 —_ _—. a 
» .& . ™ — ~ . . 0 snding. ‘ = a 
the week ended January 17, 1931, was 212,000 barrels. as § i tom. a. a 
STEAUA Romana (Britisn), Ltp.—The pr ore ‘ 1930. + Or — 1920. | 
‘ ’ : ¢ production of the Steaua | 
Romana Company, Bucharest, for the month of December, 1930. | z= } or 
was 91,250 tons, mnaking a total for the year of 840,26] tons aa | Barcelona Traction .., | 42! Dee, 314 | or 88'P9695470'+ 96,171 107285048| : 
compared with the total production for the year 1929 of 833 — | " | | \| Net |P6252827/— 351,550} 7028199¢ 331000 
tons. BD «9 Of 833,734 Canadian Pacific ....., 12 Dee. 31{ |9x0e"|16324000 + 806,000) 180900000 “4806 3 
Trix ‘EN | Columbia Rays. & Nav] 61 Dec. 3f|Groeel ‘si92008|+ 2908000) S8z890E = e183 
qu ec a og . ve FIELDS, Ltp.—Production for December | preter nf wong ... | 5] Nov. 30 |Gross $2627 - 10579 1435855 ale 
yuarter: Light oil, 7,672 barrels; heavy oil, 27,433 barrels, | ale ie Elec. Trams} 10} Oct. 31 — wo a 17,772) 
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COMPANY MEETINGS &c. 





WESTMINSTER BANK LIMITED. 


ADVERSE FACTORS OF THE PAST YEAR. 
EFFECTS UPON BANK’S EARNING POWERS. 
SHRINKING IN ADVANCES DUE TO BAD TRADE. 
ECONOMIC PROBLEMS--PECULIAR DISABILITIES OF GREAT BRITAIN. 
THE HON. RUPERT E. BECKETT’S INTERESTING SURVEY. 


The annual general meeting of the Westminster Bank, Ltd., was 
‘don January 28, 1931, at the head office, 41 Lothbury, London, 
c 9 The Hon. Rupert E. Beckett (the chairman) presided. 
The notice convening the meeting and the auditors’ report having 

n read by the secretary (Mr F. Mytton), the directors’ report, 
ye balance sheet, and profit and loss account were taken as read. 

The Chairman (who was received with cheers) said :—My lords, 
nies, and gentlemen,—I am sure it will be in accordance with the 
shes of all present to-day if my first remarks are to express the 
wet we all feel at the retirement from the chairmanship of 
i; R. Hugh Tennant on December 31st last. Mr Tennant was 
sputy chairman of this bank from 1918 to 1927, when he succeeded 
ne late Mr Leaf as chairman. After a service of close upon four 
years in that capacity he decided to take some measure of relief 
rom the onerous duties involved. His qualifications for the post 

-e manifold; he had an intimate knowledge of the producing and 
manufacturing side of business, based on first-hand experience, and 
fn widition he possessed a capacity for, and grasp of, the financial 
iie of affairs that made him a bank chairman well equipped, and 
orthy in every sense. I am glad to tell you that Mr Tennant will 
tain his seat on the board, so that his outstanding abilities will not 
De lost to us. 

Your directors did me the honour of electing me to the chairman- 
hip, and Sir Malcolm Hogg, who has been a director of the bank 
uve 1922, was appointed a deputy-chairman to serve with 
Montagu Turner. 


Nor 


we we met here a year ago, several changes have occurred in 
* personnel of your board. We sustained a heavy loss by the 
jeath of Lord Melchett, which took place during the closing week 
Mf last year. He combined 
afuamentary activities with industrial and commercial interests on 


ww largest scale, and his grasp of economics and his practical 


Lord Melchett was no ordinary man. 
; B 


\penence enabled him to envisage the true relationship of capital 
rganised labour in a more lucid manner than almost any other 
man of his time, It is a matter of deep regret to your board of 
, ‘that such a distinguished colleague has been taken from 
CHANGES ON THE BOARD. 
We suffered a f 
itered a further loss, only last week, by the death of Mr C. J. 
fer SNeore 
™ Scott, at the advanced age of 82. He had been a director of 
i n i County Bank and then of the Westminster Bank 
Bice LYOD. _— . . : ° 
ed Many will remember the prominent part he took in the 
0 ae wae the docks of the Thames, resulting in the formation 
se Fort of London Authority. 
* nave Ps a also the retirement from the board on 
ember 3)st las ¥ “1: . . 
“eres ast, owing to failing health, of Mr N. fiarington 
Ts) 10 Gave ete 2APrTirica : : . 
_— gave sterling service to this bank and its constituents 
* 4 period of 38 years. 
in July ] 
LV last, vou lecta , " 
Lord Cle your board elected two new directors: they are 
. ‘*napp and Mr Roger Wright. 


ord Glenapp’s activities, 
‘ nected with shipping, 
“4 ‘Haging director of the P. 
mpanies, 
Mr R 


as is generally known, are mainly 
he being a joint deputy-chairman and 
& O. and British India Steam Navigation 


Cor 


oger Wright since he 
1 South 


a (lire, to 


entered business life has been interested 
insurance, and trust companies. He is 
ott — Pacific Railway, London and 
ef tli and Omnium Investment Company. 

pleased to have secured the services of these 


‘emen and regard th 
a 1eM as . oe 
directorate. a strengthening acquisition to your 


American railways, 
oi Tot the Buenos Ai 
‘tish Insurance 


\ 


gen 


THE CHIEF GENERAL MANAGERSHIP. 


I then he ‘a 
lems. thee oan popes the retirement on September 30th last 
: of chie ; 
Mr John Rae. Mr Rae, ee manager of our co-director, 


mmencing his banking career with 
oined Parrs Bank nearly forty years 
ur years from 1916 to 1920, when he 

Scotland, Mr Rae has spent the rest 
e Westminster and its constituents. 


the National Ba 
820. Save for t 
*48 treasurer 0 
Ot his banking 


nk of Scotland, j 
he period of fo 
f the Bank of 
life with th 





His career was one of devotion to the interests of this bank, and he 
filled every position assigned to him, including that of chief general 
manager, with conspicuous ability and success. I am glad to say 
Mr Rae retains his seat on the board, and his wise counsel is regularly 
available. 

To succeed to the post of chief general manager, on October Ist 
last the directors appointed Mr Charles Lidbury, who is present 
at the general meeting to-day for the first time in that capacity. 
Mr Lidbury has worked his way up through all the stages of banking 
life—always with Parrs or Westminster Bank. He has shown great 
capabilities and energy; we congratulate him on his appointment, 
and it is with every confidence that I present him to you as the 
unanimous choice of your board. 

In succession to Mr F. W. Ingall, whose impending retirement was 
mentioned in the chairman's speech last year, the directors have 
appointed Mr John Harriss to be a joint general manager, and 
Mr Walter Bentley succeeds to a similar position vacated by 
Mr Lidbury on his becoming chief general manager. 


THE BANK’S BALANCE SHEET. 


I propose now to comment on the figures you have before you, 
showing the results up to December 31st last. Obviously the first 
thing that will attract your attention is the substantial fall in net 
profits, which are £338,496 down as compared with the figures shown 
in 1929, representing a decrease of 15-7 per cent. At the end of 
the year our money lodged showed an increase of approximately 
£6,500,000, but this was fortuitous, as the average, month by month, 
of money lodged with this bank during the past year has been 
practically the same as in 1929; thus the capacity to earn profits 
has been in no wise diminished. It is when we come to examine the 
employment of our funds during the past year that the reason for 
these poorer results is disclosed. The figure representing advances 
to customers and other accounts shows a shrinkage of no less than 
£15,400,000. This as you know is the item which has the most 
earning power, and when its gross volume has shrunk to the extent 
I have indicated, and further, when such diminished volume is to 
a substantial extent employed at lesser rates, it is easy to recognise 
what effect it has had on the earning powers of your business. The 
reason is, of course, that owing to bad trade money has not been 
called for in such large volume for current commercial needs. It 
has flowed back to us naturally; there has certainly been no 
calling-in of loans from productive industry—indeed, we welcome 
any legitimate outlet for our funds where they can be properly 
employed in stimulating and extending trade. To a large extent, 
then, we have employed these funds, not ordinarily available, in the 
purchase of bills—market bills, I mean, but here, too, there has 
been a substantial diminution of our earnings, as the average rate 
of discount for three months’ paper during 1930 was £2 11s. 4d., 
against £5 5s. 4d. for 1929—a decrease of £2 14s. Od. per cent. 
Towards the end of the year, when the money lodged with us began 
to rise substantially in amount, we increased our holdings in 
Treasury bonds and other Government securities, as the rate to be 
obtained therefrom was in excess of that to be earned in market 
bills, 


ALLOCATION OF PROFITS. 

As regards the allocations to our various funds, you will find that 
these total £550,000 (against £850,000 in 1929 and £775,000 in 1928) 
and I say without hesitation that your board does not consider 
these to be entirely adequate. I call your attention to the £200,000 
allocated to officers’ pension fund. Although this is in a sense a 
voluntary contribution, it must be regarded as an expense of your 
business, necessary to ensure the actuarial soundness of the fund 
and therefore bound to recur year by year. 

You will observe that nothing this year has been written off 
premises account, with the result that the figure in your balance 
sheet representing premises shows a substantial increase. For the 
rebuilding of the head office, £150,000 has been set aside, but that 
will not complete the works, and further provision will have to be 
made this year. The allocation to contingent fund of £200,000 
is the least that is prudent in these difficult times, and you see of 
course that the carry-forward has been reduced by a sum in the 
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neighbourhood of £50,000. I should not have stressed these figures 


so much did they not bear some implication. It is (to put the 
matter in a nutshell) that banks are no more immune from the 
vicissitudes of bad trade than any other members of the trading 


community. Consequently, so long as this heavy cloud of industrial 


depression overhangs the country, it must be a matter for your | 


directors’ earnest consideration whether they will be justified in 
maintaining the dividend at the present rate. 


OUR ASSOCIATED INSTITUTIONS. 


The figures appearing in the balance sheet in respect of our 


subsidiaries, Ulster Bank Limited and Westminster Foreign Bank 
Limited, show little change. Their progress is well maintained and 
their activities continue to contribute satisfactorily to the earnings 


and prestige of the parent institution. 


INDUSTRIAL SURVEY. 


This brief review of the recent experience of our own institution 
has given some slight reflection of the difficulties besetting the world 


of economics and business, and I will now ask you to turn with me | 


to this wider sphere, that we may consider the situation in which we 
find our country to-day. 

There is no denying the fact that 1930 has been the most difficult 
year since 1921. Ten years ago we were in the depths of a great 
depression, as we are to-day. But the two depressions differ 
fundamentally and in character. The former 
represented a collapse of a bubble of inflated activity which had 


both in origin 


been stimulated by world-hunger tor goods of all kinds after a long 
period of world war. The present depression, which began eighteen 
months ago, represents a very sharp decline from the improved 
level of activity even then existing, hard-won by vears of endeavour 
but barely satisfying as a base-line for further advancement tow ards 
the recovery of real well-being. But instead of advancement from 
that base, we have suffered severe recession, and our disappointment 
is only slightly relieved by the contemplation of other great countries 
struggling with equally formidable difficulties. 

The chief manifestations of the depression are plain for all to see. 
The total figure of unemployed rose during 1930 from 14 


§ millions 
to over 24 millions. Wholesale prices fell by over 20 per cent. and 


are back in the neighbourhood of the 1913 level, while the cost 
of living index is 53 per cent. above the 1914 line; the widening of 
the gap between wholesale and retail prices is, as I shall emphasise 


later, at the root of our difficulties. The value of our overseas 


exports fell by 21) per cent.; average values of industrial shares 
quoted on the Stock Exchange declined by a further 17 per cent., 
after a fall of 25 per cent. in 1929, and ended the year no higher than 
in 1922. Some of these figures need qualification. The unemploy- 
ment total has, by general admission, been swollen by the effects 
of recent. legislation, as well as by growing industrial malaise ; the 
decline in the value figures of our exports is partly attributable to 
the fall in the price level. But when all allowances are made, the 
cumulative proof of a serious and progressive slowing-down of 
national productivity is overwhelming. The Board of Trade’s 
official index of British industrial production indicates that the 
level of activity in the July-September quarter of 1930 was 10 per 
cent. lower than the comparable figure for 1929. All available 
evidence combines to show that the reduction gathered force in the 
last quarter of the year, and the figures for the ends of the two years 
cannot fail to reveal a still more unsatisfactory position, , 

Before we enter upon any deeper diagnosis, let 


' us glance briefly 
at the recent experiences of a few of our outstan: ‘ 


ling industries. 
COAL. 


Judged by the test of output, the coal-mining industry suffered 
a less pronounced set-back than did many others, the : 


total tonnage 
of saleable coal raised in 1930 having bee : 


nh approximately 244 million 
tons, or only 5} per cent. less than in the previous vear 
of coal, at nearly 55 million tons, were 9 per cent. lower. Fr moth 

; m 0 other 


aspects, 1930 was another extremely difficult vear f 
and miners. The industry continued to bear a very heavy burde 

of unemployment, coal miners out of work in Dece . . _ 
211,000, compared with 157,000 at the 
daistricte, the industry was carried on unprofitably, and this fact 
lent especial difficulty to the adjustment of wathlon a hit 


the reduction of hours fron 7 
15 to 7} per day dec , 

r day reed by the C 
Mines Act. Moreover, even afte : _— 


been composed, the industry } 
modating itse 


end of 1929. In 


: 8 stil faced with the task of accom. 
lf to the further reduction of 


seven, which is due to take place next July 


IRON AND STEEL. 


— — and steel industry, as a producer of capital goods, is 
inevi ably a@ severe sufferer from every world depression in tr mn 
The total British production of I = 


yg-iron fell in 1930 by 18 per cent 


daily hours of work to | 


Exports | 


or both owners 


| 
mber numbering 


many 


r these immediate difficulties have | 


| 
| 
| 
} 
| 
| 


———__"_ 
from 7,579,200 tons to 6,196,800 tons, while the decline in pro 
of steel ingots and castings was from 9,655,200 tons ty 7» 


I: 
tons, or 24 per cent. The latter fall was greatest in the last, tar 
of the year, during which steel production fell more thas, 0 
cent. below the level recorded for the corresponding quarte1 

To view the facts in their proper perspective, however, jr 4 


be noted that the steel industries of the other prin ipal pr 
countries have suffered even more severely. Towards ¢) 
the vear, American steel producers were working at 37) per 


of capacity, while the British were working at approxinately +: 


cent. Severe declines were recorded in every Europea re 
producing centre, and the difficulties encountered led to th. 

breakdown of the European Steel Cartel. The past year }ha. 
little advance in this country in the process of 1 


sLionadisat 
towards which important steps had been taken in the 
years. 


SHIPPING AND SHIPBUILDING. 


As an index of the trade and commerce of the world, - 
holds the first place. Overseas traffic has fallen to a low ey} 
and this was most apparent in the movements of grain. The we 
shipments of United States and Canadian wheat, maze, bars 
and oats, fell from 44,000,000 quarters in 1929 to 38,000,000 guarers 
last year, whilst in the case of the Argentine the fall was fry 
54,000,000 to 32,000,000. The increase of about 
quarters in shipments from Russia did not go far to make up th 
heavy deficiencies from elsewhere. 


10.000 ay 


The exports of coal from ths 
country fell simultaneously, and cargo vessels found it extn 
difficult to obtain employment. The shrinkage in the volu 
shipments in bulk cargoes was reflected in the liner traf 
probably at no time within recent memory have the gross ear 
of British shipping been so low as they were last year. The index 
figures of the Chamber of Shipping show that in the year | 
freights were some 18 per cent. below, while costs of operatr: 
ships were on the whole not less than 50 per cent. abore, the preva 
levels. The freight index number for May last, at 73-12 (1915 — lv 
was, in fact, the lowest figure ever recorded. The supply o! tonnes 
is very much above world requirements, and the amount .ac 4 
idle exceeds all previous records. There has been much discus! 
The pr bl 
difficult and is complicated by the fact that at the present tc 
old vessels, and very new vessels of the modern type, are prs" 
themselves to be the most economical; the “* middle-aged” sess 
have neither the advantage of the low capital cost of the pre’ 
type nor the efficiency of the latest designs of hulls and engines 
A year ago about one in every four of the workers in the 3 
building industry was unemployed. 
labour force is idle. 


of artificial means of disposing of surplus ships. 


To-day, 45 per cent. 
Here again heavy unemployment has 
the experience also of the corresponding industries of 
countries. During 1930, only 950,000 tons of new ships 
classes were commenced in British yards, as compared © 
1,488,000 tons launched. The vessels under construction 8” 
end of the year totalled 908,902 tons gross, as against 1,00 ) 254 tons 
at the close of 1929. Until signs appear that substantial t 

revival is near at hand, there can be little inducement to shipown™ 


her 


to give out orders for new tonnage, except for urgently neect? 
replacements. 

In this industry, a step towards effective reorganisation ¥e is 
formation of National Shipbuilders Security, Ltd., one ot 
objects is to close down redundant or uneconomic yar 
important progress in this direction has already been ma le. 


who 


ENGINEERING. 


This is another industry which is particularly dependent | 
world trade conditions, for normally about one-third of 18 | 
production is sold in overseas markets, and in some branc™ 
such as textile machinery and locomotives, the export prop’™ : 
is usually even higher. Builders of marine engines have ne‘ 
been hard-hit by the depression in shipbuilding, while the fa 
grain prices and the intensity of the depression in the gra! ae 
producing countries have severely restricted the demand 
agricultural machinery. Two branches of engineering * 
have suffered less severely are the manufacture of motor’ © 
of electrical machinery. The production of motoT 
commercial vehicles in 1930 is estimated at 236,500, a5 94%" 
238,800 in the previous year, while comparatively busy ©! a 
have been maintained for makers of electrical machinery. ‘!"" 
to the progressive work of intensive electrification bot! '° 
Britain and abroad. 


ars and 


COTTON. 


The year 1930 must be described as the worst experienced e 
this industry during the long depression which has persisted *! 


“ . . ns 
1920, and both the American and the Egyptian sectiol 
suffered serious losses. . 
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the first quarter of the year, trade was moderately 
h on considerably reduced figures as compared 
period of 1929. The position then became 
uely and adversely affected by the increase of Indian import 
nig’ lowed by the boycott of foreign cotton goods, which 
oon brought about a great curtailment of Lancashire 
cag nost important market. This curtailment continues» 
“cannot return to the industry until the Indian 


During 
aintained, althoug 
the corresponding 


witli 


trade in its 1 
and prosperity 
et becomes more normal. 


} 
market +08 3 or ; 
In the next important outlet, China, the recurrence of civil war 
i the falls in the value of silver have reduced trade with that 
and th: ; 


intry to a state of stagnation. . 

In addition, the collapse of agricultural and commodity values 
generally throughout the world has very greatly reduced the 
p irchasing powers of the peoples in all the outlets for cotton goods ; 
buvers’ confidence has been destroyed, and trade has been of a 
hand-to-mouth description. The position has been worsened by 
the variations and falls in raw cotton values, more especially over 
the last six months of the year. Owing to these causes, producers 


. »|| sections of the industry—which in normal times must depend 
ypon overseas trade to absorb 80 per cent. of its production—have 
experienced great difticulty in keeping machinery working and in 
»arketing even the much curtailed output. 

The effect of these adverse conditions is clearly to be seen in the 


« 


pments of yarns and piece-goods over the year, as compared 
with those in the two preceding years. The figures appear at 
the foot of this column. 

Business generally was at very unsatisfactory prices, and the 
vear witnessed the closing-down of numerous spinning mills and 
weaving sheds many permanently. The industry has shown a 
record increase in unemployment figures. The position is that 
generally speaking no section can work profitably at the present 
tune, unless under special conditions. 

The outlook for the present year is not bright, as although it is 
unlikely that world commodity values will fall to anything like the 
same extent as in 1930, any considerable rise is not at present 
within sight. The prospects of the cotton trade must depend 
upon how far production costs can be lessened, and it is sad to 
reflect that the attempt made materially to reduce these costs by 


tr 


introduction of the ‘ more-looms-per-weaver ”’ system has 
resulted in industrial strife. This in itself is more than sufficient 
further to depress the outlook for the year we have just entered 


Wyit 


WOOL. 


(his industry too has suffered from depression, though less 
wverely perhaps than cotton. The outstanding feature was an 
“lost progressive decline in value of the raw material, amounting 
ui the year to over 30 per cent. Prices at all stages of the industry 
are quite uneconomic for the producer. The obvious cheapness, 
sowever, has failed to attract large-scale buying, as normally it 
would, owing in part to the world’s reduced purchasing power, 
in part to the availability of cheaper foreign goods. Our 
*xport trade continued to dwindle, and statistics show that we are 
somewhat worse off in this respect than our Continental competitors. 


and 


AGRICULTURE. 
_ The agricultural year has again been a difficult one, a dry spring 
‘aving been followed by a wet summer and autumn. A good hay 
“ ? was obtained, but wheat growers, after a favourable start to 
7 season, suffered disappointment. Harvesting took place in 
i "ny weather, which wrought severe damage, and much of the 
Me *as eventually gathered in a damp and soft condition. This 
- —— with the heavy fall in prices, spelt hard times 
fell by ste erring grower. English wheat quotations actually 
potatoes was f i a cent. during 1930. The aggregate yield of 
than in the ae well maintained, but disease was more prevalent 
much more 10us year. On the other hand, conditions were 
‘it Ceca urable for livestock, and the outlook is brighter 
section of the industry than for most others. 


THE DISTRIBUTION OF UNEMPLOYMENT. 

To this brief revie 
“tribution of 
blackest spots ar 
of wholly and te 
Textile 


w of our chief industries, figures relating to the 
unemployment make an interesting rider. The 
e as follows, the figures in each case being the totals 
‘ane oe unemployed on December 22nd last :— 
mining of ob Pow building and public works, 247,000; 
trades, 174.000, ne 5,000; engineering, 182,000; distributive 
building, 92 990, he ansport and communications, 170,000; ship- 

mw. These industries alone account for over 1$ millions. 





Cy t > 
Wien _ Exports, 1930. 1929. 1928. 
Piece-goods, regi 136,710,100 166,637,300 169,206,900 





2,406,766,700 3,671,586,500 3,866,499,700 





THE ECONOMIC POSITION. 


It is not necessary to proceed further with this survey to realise 
that, just as there is no country which has been able to avoid the 
track of the economic storm, so there is no British industry into 
which the effects of the depression have not penetrated. The 
history of the years 1924 to 1928—that is, of the period prior to the 
general depression—shows quite clearly that, while other countries 
were rising to a reasonable level of activity and the United States 
to a period of unexampied prosperity, this country for one reason 
or another was lagging behind her competitors. It may be assumed 
from this fact that in those years there were at work special causes 
hampering Britain in her efforts to return to normality. It is 
unfortunately clear that those special disabilities continue to 
operate. Therefore, while the depression, its causes, and its lessons, 
must be surveyed in the world-wide sense, it is incumbent upon us 
to examine also the peculiar shortcomings of our own economic 
system and to search for the appropriate remedies. 


PRIMARY CAUSES OF DEPRESSION. 


As regards the international influences affecting all countries, 
current diagnoses by economic and financial observers are many 
and various. But upon several primary causes there is fairly general 
agreement. Production is outrunning consumption, not only in 
basic commodities but also in manufactured goods. Well-meaning 
efforts directed towards the artificial restriction of output and the 
maintenance of prices of many commodities have met with failure, 
which has caused disorganisation, panic selling, and further price 
collapse. 
impoverished the teeming millions of eastern countries, whose 
prosperity had already been reduced by political upheavals. There 
is in process a change in the nature of the demand for commodities, 


The catastrophic decline in the price of silver has 


which tends to swing from necessities to luxuries, and to this change 
industrialists have not yet adjusted their plans. Finally, side by 
side with the recent rapid increase in the output of raw materials, 
there has developed an improved technical knowledge which 
enables a volume of manufactured goods to be produced, greater 
than ever before, from a given quantity of material. Of these 
causes which act as a deterrent to trade the world over, some will 
pass away gradually through the automatic working of economi 
laws. 

Yet another cause is held by many to be largely responsible for 
the world’s present ills—the maldistribution of gold—and it has 
been suggested that the Central Banks of Europe can by concerted 
action go far to effect a cure. Certainly, the accumulations of gold 
both in America and more particularly in France, largely augmented 
as they have been during the past year, have exercised a disturbing 
influence on the London money market and in the exchange position. 
In this connection, I welcome the formation of the Bank for Inter- 
national Settlements, and if its activities can bring about a more 
equitable distribution of the world’s gold, thereby achieving a 
greater measure of stability both in prices and in international 
exchange, it will have rendered signal service to world commerce. 


A “BARTER” CRISIS. 


At the same time, I cannot help thinking that the effect of these 
gold accumulations on the general trade situation has perhaps been 
overstressed. We are passing through, not so much a gold crisis, 
nor yet a credit crisis, but what I may term a “ barter ”’ crisis. 
The majority of the population of the world are producers of the 
primary commodities—foodstuffs, minerals, animal products such 
as wool, and vegetable products such as cotton and rubber. In 
almost all of these, Nature has yielded a series of bumper harvests 
and gatherings, with the natural consequences of a plethora of 
supplies and constantly falling prices. Now, international trade 1s 
fundamentally an interchange of raw materials and manufactured 
products. It follows, then, that the quantity of the latter which 
the primary producing countries are able to take from the manu- 
facturing countries will depend upon the relative cheapness or 
dearness of the two classes of goods. Between the raw material 
and the finished product, there are numerous preparatory and 
finishing processes, at each stage of which production costs of all 
kinds have to be added. When a violent fall occurs (as it now has) 
in the value of the raw material, because these intermediate costs 
cannot be reduced simultaneously, their weight becomes dispro- 
portionate, and the price of the finished product is thrown com- 
pletely out of harmony with that of its basic constituent. The 
primary producer is thus unable to take in exchange for his com- 
modity as large a quantity of manufactured goods as that to which 
he has been accustomed—to the impoverishment of himself and the 
manufacturer alike. This disequilibrium is a feature of all abrupt 
price movements, but its seriousness for the British industrialist is 
aggravated at the present time by the already swollen expenses 
which he has to meet, and much of which it is not in his power to 


alleviate. For a number of reasons, our manufacturing costs are 
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substantially higher than those of our competitors. If we are to sell 
our goods to the primary producers of the world, it is of urgent 
necessity to explore every possible avenue of economy and to put 
into immediate operation every means this search may reveal of 
reducing our costs. 


OUR NATIONAL DEBT. 


If it is true, as I am suggesting, that Britain is suffering from 
peculiar disabilities, there is nothing eurprising about that fact. 
For one thing, we are the oldest of the great industrial nations, and 
inevitably it is more difficult for us than for some of our competitors 
to accomplish a rapid overhaul of policy, method and machinery. 
In the second place, we have upon our shoulders as a legacy of the 
Great War a more formidable fiscal and economic burden than any 
other country, for we have deliberately eschewed every path of 
escape from that burden which other nations have found it expedient 
to follow. We as a nation have observed the strictest financial 
rectitude vis-a-vis the rest of the world. And so0 to-day we find 
ourselves faced with a National Debt of £7,000 millions, mainly 
contracted in @ period of high war prices, while the wholesale price 
level itself has now fallen back to the 1913 line. A dozen years 
after the war, 20 per cent. of our whole national income is still 
passing through the hands of the tax-gatherer, and the effects of 
this drain become more serious in times of depression like the present. 
Moreover, our tax system, by its inroads upon capital, serves in 
several ways to exacerbate the position. Nearly a half of our annual 
budget represents deferred payment for the war and is therefore 
more or less fixed; the remainder—more than a half—instead of 
being strictly and rigidly curtailed in view of this fact, has shown a 
ceaseless tendency to rapid expansion, under successive Govern- 
ments. For years, the demand that the country should begin to 
cut its coat according to its cloth has fallen upon deaf ears; but 
to-day, when the general and sharp fall in prices has proportionately 
increased the real burden of taxation, the need for national economy 
must be brought home to the whole people. We have surely 
reached a time when any new expenditure should be judged not by 
its intrinsic desirability, but by the question whether the country 
can afford it. 
We are paying heavily for the war, too, through the prevalence 
in many groups of society of the conscious or unconscious belief that 
somewhere or other there is a bottomless purse, an inexhaustible 
national fund from which arbitrarily high standards of life can be 
maintained whatever the course of economic events. We shall not 
have begun to prepare ourselves to participate in eventual trade 
recovery until this fallacy has been rooted out of the public mind— 
until the plain truth is everywhere recognised that anyone who takes 
more out of the national pool of wealth than he contributes to it 
is retarding the country’s slow and painful march to better times. 

There is yet another way in which we may be said to be still 
paying for the war. We are paying through the persistence of a 
new nationalist spirit, Which in many countries has been translated 
into narrow economic action and has led to the establishment there, 
behind high tariff walls, of industries which without those high 
tariffs could not hope to compete even in their home market with 
the established and more experienced British industries. 


BRITISH PRODUCTION COSTS. 


The crux of the whole matter is that British production costs are 
too high to admit of the possibility of present expansion in trade 


in competitive markets, whether at home or abroad. Somehow 
or other costs have got to be reduced to a level which facilitates 
effective competition, and this brings me back to one of the gravest 


disparity 
prices and the cost of 
Appended to the text of this address you will find two g 


features of the situation, namely, the wide and increasing 
between wholesale commodity living 
raphs. 


it out is that 
the gap between the levels of wage rates and of wholesale 


has been doubled since 1924, and that the widening proce 
tinues. The second presents the problem of 
from a new angle. 


In the first of these, the most important point brougt 


88 con- 
wages and prices 
The worker measures the value of his wages 
against the retail price level ; to the manufacturer the standard 
for judging the burden of wage costs as an item in produce 
is the wholesale price level. 
How is it to be narrowed ? 


tion costs 
Here, too, we find the gap widening. 


lf we can find the answer to this question, we shall have struck 
a blow at the deepest roots of our present trouble 


For unless 
retail prices and the cost of living can be 


reduced, there is grave 
danger that every attempt at readjustment of nominal wages will 
meet with resistance, and that the country will be plunged into 

series of formidable industrial disputes which would provide a 


incalculable aggravation of the handicaps under which we are 
already suffering. Wage reductions alone, especially in the 


and distributive industries, woul 
prices, but workers are quit 
of prices would probably be disproportionate 


transport 
1 lead to some reduction in retail 
e naturally suspicious that such reduction 


to their own sacrifices. 





prices | 














a 
There is a strong case, therefore, for @ sweeping investigation o: . 
the causes contributing to the maintenance of the big gap betes 
wholesale and retail prices, and also of the possibility of remov. 
all obstacles which stand in the way of their closer relatio 7 
Until this matter is taken in hand the necessary correlatioy 
earnings with productivity cannot be expected to proceed amoothiy 


QUESTION OF WAGES. 

In the same connection there are two other main difficultics 
Wages, although usually the predominant item, are by no means ths 
only one on the sheet of production costs, and workers will sub, 
to sacrifices willingly only when convinced that they are to \ 
common among all parties concerned. It can hardly be denied 
that in many industries a lack of the required degree of managers) 
efficiency, a reluctance to jettison obsolete methods and machines; 
and a parochiality which obstructs the formation of larger and te: 
efficient units of production, are contributing substantially to.dg; 
towards keeping manufacturing costs at a swollen figure. Tix 
duction of labour-saving machinery or methods, and equally by sie 
employer whose own industry is not as efficient and up to date as it 
counterpart in other countries and who fails to pursue resolutely 
every method for making it so. . 

Nothing, therefore, could be less helpful than merely to say 
wages must come down, without considering the essential condi 
involved and realising that every section, from the shareh 
through the management, down to the unskilled worker, must & 
brought under the application of the principle of adjusting earns 
to their proper economic relationship with to-day’s value of 
services performed. 


hat 


The meaning of this is quite plain. It is not sectional sacriive 
but a co-operative effort of the whole nation that is required: an: 
the best that one can hope of 1931 is that this fact will be fu) 
appreciated by the country and will result, in the first place, 
bringing together the leaders of our industrial life, employers ani 
employees, in a common determination to produce an econon 
reorganisation and readjustment which shall be both fair to 4 
parties and effective in operation. By this means alone can ¥ 
hope to restore prosperity to Britain, and to maintain our posits 
in the van of industrial progress. 

The Chairman then moved the adoption of the report 
accounts, and Sir Montagu Turner seconded the resolution. 


BANK CHAIRMEN AND NATIONAL CONDITIONS. 

Mr FE. T. Hargraves observed that while he felt fully sata» 
that the chairman in his speech had set before the shareholder 
what he considered to be the actual position of national con ditions, 
yet he could not entirely agree with him in what he considered hs! 
been the gloomy outlook set before the shareholders that 0# 
Generally he thought that bank chairmen, so far as they had y* 
spoken, had rather overdone the * cold water douche.’ He ©» 
sidered that the experts in finance had rather neglected consid’ 
tions of the psychological effect which their speeches had upon t 
community. 

He had no desire to see a reduced dividend, but he felt that t 
logical conclusion from the chairman’s observations that day sh 
have been a reduction. The chairman had been frank enous! ' 
say that they might have to receive a lower dividend for the curt’™ 
year. He himself did not think that would happen, and he since 
hoped that the directors would not have to take that course. 
urged upon bank chairmen generally to keep a cheerful countenst” 
and not to forget that if they talked matters down there was al#)* 
considerable difficulty in talking them up again. Possun! 9°? 
posse videntur—** You can, because you think you can.” 

He himself was an optimist ; he believed that things at the foun 
tion were quite right, and did not think that this country was & ung 
down. All that was needed was co-operation. As to the ar 
minster Bank, it had an excellent staff and had splendid avenues! r 
making money. Generally, there were ample opportumties 1 - 
country for increasing its wealth, and he felt that a considera?’ 
amount of the losses incurred in recent years could be recove™ 
But they would not do that by jeremiads. The task would & 
accomplished by hard work. 


The resolution was then carried unanimously. 


RE-ELECTION OF DIRECTORS. 

The retiring directors were re-elected, and Sir Malcolm Host 
(deputy chairman) responded on their behalf. Messrs. Turque®” 
Youngs and Company, Messrs. Kemp, Chatteris, Nichols, Se" 
and Company, Messrs. Price, Waterhouse and Company, and Mess 
Stead, Taylor and Stead were reappointed auditors for the yes 193! 

Mr Hargraves proposed a vote of thanks to the directors for the 
able manner in which they had conducted the affairs of the bank 

To a vote of thanks to the staff for their admirable work during 
the past year, proposed by Sir Montagu Turner and seconded 3 
Mr F. Tomkinson, Mr Charles Lidbury (chief general manage?) 
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iad. The privilege fell to him for the first time, he said, of 
anaes : on behalf of the whole staff, to this resolution of thanks, 


1X nding. ‘Ary ai > > 
= + on their behalf he begged to thank the shareholders very sincerely 
pd on thel 















































i. r the generous terms 1n which it had been proposed, and for the 
. 4 ; and encouraging remarks of Sir Montagu Turner, confirmed, 
Pt he y had been in so appreciative a manner, by this representative 
q agi of the shareholders of the bank. aan 
“As on knew, Mr John Rae occupied a unique position in the 
, es sateme of every member of the staff, and he, Mr Lidbury, was 
the i in the knowledge that the spirit of service, good will, and 
mit mpathy which Mr Rae engendered had helped him considerably 
» f onning the onerous post which Mr Rae had occupied with such 
race and distinction and for so long a time. 
a He would, moreover, like to place on record his personal appre- 
ty, sation of the loyal and helpful co-operation which he had at all 
rt ‘mes received from his colleagues in the general management, as 
tay »] as the other administrative officials at the head office, all of 
he hom had, with himself, received whole-hearted and unstinted 
nh. spport from the branch managers and the staff generally. On 
‘he half of the whole staff he again thanked the shareholders for their 
its rdial reception of this resolution. 
aly Other formal votes were carried, and the proceedings terminated. 
a 3E FOLLOWING ARE THE GRAPHS REFERRED TO BY THE 
" CHAIRMAN IN THE COURSE OF HIS SPEECH. 
be Graph No. 1 
nas Relation of WHOLESALE PRICES, 
the COST OF LIVING, and WAGE RATES. 
Monthly Average : 
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ie Graph No, 2 
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ANGLO-FRENCH BANKING CORPORATION, LIMITED 
FURTHER PROGRESS—MAIDEN DIVIDEND. 


The ordinary annual general meeting of the Anglo-French 
Banking Corporation, Ltd., was held, on the 26th instant, at River 
Plate House, Finsbury Circus, London, Mr F. A. Szarvasy (the 
chairman) presiding. 

The Chairman, in moving the adoption of the report and accounts, 
said :—I am happy to say that, in spite of the adverse conditions 
which prevailed during the current year throughout the world, our 
bank has made further appreciable progress. 

It is the more gratifying, as interest rates fell sharply during the 
year, and have for some considerable time ruled at an unremunera- 
tive level. As compared with last year, this made a very substantial 
difference in the return on our capital, and moreover, the margins 
obtainable on our clients’ deposits have been materially reduced. 

You must remember that we are still in the development stage 
of our activities, which are world-wide, and which consequently 
require a considerable time to bring to fruition. If, therefore, we 
are able to show a profit in excess of last year, and pay our maiden 
dividend, I think you will agree that we have cause for satisfaction. 


SATISFACTORY LIQUID POSITION. 


You will observe that the resources at our disposal to meet our 
deposits reveal a highly satisfactory degree of liquidity, by which 
in banking parlance is meant the extent to which a bank holds 
assets that are immediately realisable, and the proportion of such 
assets to its liabilities would indicate the degree of liquidity. Fifty 
to sixty per cent. is normally looked upon as a satisfactory ratio; 
we have over 70 per cent. in cash and funds in the money market, 
British Treasury Bills, London Bank Bills and British Government 
and Corporation Securities, and 84 per cent. if we add balances 
with banks abroad, sundry bills and other securities. 

Turning to the profit and loss account, I am glad that it has been 
possible to fulfil the expectations which I voiced at last year’s 
meeting, and to recommend a maiden dividend of 3 per cent. 

I should like to refer to an aspect of the ruling economic depression 
which seems to me of particular importance. We are fatally 
weighed down by our National Debt, which is evidence that we have 
not yet paid for the war. Payment for the war means that either 
the capitalist has to pay by a direct levy on his assets or, as nearly 
all European nations have done, by depreciation of the national 
currency through inflation, followed by stabilisation on a gold basis, 
which also is confiscation, only put in another way. 

By this process France has reduced its National Debt by four- 
fifths, Germany has wiped out its internal debt completely, and 
other countries have acted similarly, but to varying degrees. 

The alternative is that all classes of the population should accept 
a lower standard of living, effect rigorous savings, and submit to 
these savings—or part of them—being taken from them by the 
State through the medium of taxation, and that the proceeds of 
taxation should be devoted to the reduction of the war debt. 


BURDEN OF NATIONAL DEBT. 


How have we in this country put this theory into practice? We 
subscribed for the major part of our War Loans at a time when, due 
to various forms of inflation, internal control of prices, the pegging 
of exchanges, &c., the real purchasing power of the £ sterling as 
expressed in gold was hardly more than 15s., but holders of these 
loans are now drawing interest on their original investment when 
the equivalent purchasing power of the same £ in goods and services 
is appreciably greater than it was at the time they made payment. 
Thus, our debt constitutes a much heavier burden now than ten 
years ago. 

Capital during the same period had to submit to penal taxation ; 
unfortunately, however, the proceeds of income tax, super-tax and 
death duties have not been applied in sufficient measure to the 
reduction of the National Debt, but are being expanded on social 
services which the nation can ill afford. 

The last fourteen years were spent in a fruitless struggle, as 
evidenced by the continuous strikes which prevailed, between the 
capitalist and the working classes, to determine which of the two, 
and to what extent either or both, should bear the burden of a 
reduced standard of living. The fight goes on and is still undecided, 
but as a result, taxation is transferred as a burden on industry, 
and wages are not on a gold basis, though commodities are. 

This has produced a state of affairs in which our industries are no 
longer able to maintain world competition, our exports are rapidly 
falling, and the vitality of the nation is being undermined. 

It would be too optimistic to expect that any comprehensive 
conversion of the National Debt can be effected until the intrinsic 
credit situation of the country justifies such a transaction. 

I cannot see any very early revival, as faith can only be put in 
the operation of economic laws, remembering that they operate 
slowly but very surely. 





The report and accounts were unanimously adopted. 
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NATIONAL PROVINCIAL BANK LIMITED. 


RETROSPECT OF A DIFFICULT YEAR. 
POSITION OF GREAT BASIC INDUSTRIES. 
GENERAL FALL IN COMMODITY PRICES. 

“ENGLAND NOT DOWN AND OUT." 

CHANGE IN FISCAL POLICY NEEDED. 

SIR HARRY GOSCHEN’S VIEWS. 


The annual general meeting of the National Provincial Bank 
Limited was held, on the 29th instant, in the Great Hall, Cannon 
Street Hotel, London, E.C. 

Sir Harry Goschen, Bt., K.B.E. (the chairman), presided. 

Sir Alfred Lewis, K.B.E. (chief general manager), read the notice 
convening the meeting and the report of the auditors. 

The Chairman, who was received with applause, said: Ladies 
and gentlemen, I am sorry to have to commence my address to you 
to-day on a somewhat sombre note, but the report which you have 
in your hands will have shown you what ravages death has made 
during the past year in our directorate, and I cannot pass over the 
absence of old colleagues and friends who have worked with us 
for so many years, without a few words as to the services they 
have rendered the Bank. 


DEATHS OF DIRECTORS. 


Colonel Sir Claude Laurie was, at the time of his death, our 
senior director, having been elected to the board in 1886. He had 
served his country with honour and distinction both in the field 
and at home, and brought the same devoted attention to his duties 
at the bank as characterised his military career; his constant 
presence at the bank will be missed by all his colleagues. 

In the person of Francis Le Marchant, we lose a colleague whose 
memory will always be held in affectionate regard. He, too, was 
one of our most senior directors, having joined the board in 1887, 
and the absence of his charming and courteous personality and 
mature judgment will be long felt, not only by his colleagues, but 
by the whole bank. He was a type of the old English man of 
business, who can ill be spared in these troublesome times. 

{ also much regret to tell you that in the last week of the past 
year our old friend and colleague, Mr Lindsay Smith, passed away. 
His resignation was referred to in a previous report, and we regret 
that he was only able to enjoy the leisure he well deserved for so 
short a time. 


LOSS OF LOCAL DIRECTORS. 


We also have to deplore the loss of five of our local directors. 
Mr Robert Fenton Miles was an extraordinary direct of the bank 
and a local director for Bristol and district, where the bank has had 
the advantage of his ripe experience for very many years. 

In Yorkshire, Mr James Bairstow, a local director for Bradford 


and distriet, died in June last. Mr Bairstow was a well-known 


and respected personality in the Bradford area, and his wide know- 
ledge of the textile trade had been of great benefit to the bank 
over a long period, 

Sheffield and its trade have suffered, 
a loss in the death of Mr H. H. 
of the bank in that district. 

In the West of England, Mr John 


together with the bank, 
Bedtord who was a local director 


Dingley, a local director at 
Launceston, formerly a partner in Dingley and Company who were 
merged in this bank in 1922, and at Newark, Mr J. O. Wardley. a 


local director, who had served the bank there throughout his 


business life, both died last year, to the regret of all who knew 
them. 


ELECTION OF SIR PERCIVAL PERRY. 


During the year your directors have appointed Sir Percival Lea 


, — = - 
Dewhurst Perry to a seat on the board, and we cordially wek ome 


His wide experience of affairs will 
prove of good service to the bank. His hame will, as usual be 
submitted to you later on for re-election. 


him as one of our number. 


As announced in the report, we have appointed Mr A. Kingsford 
Wilson, lately Master Cutler of Sheffield, and the 


. head of the trade 
commission just returned from South Ameri: 


: ‘a, tO @ seat on our 
Sheffield local board, where his wide 


y experience o ieee 
district at home and abroad will be of tia ee eens 
_ We regret that, owing to ill-health, Mr A. McClelland has felt 
it necessary to resign his appointment as a general manager at a 
comparatively early age—after 4] years of devoted service His 
absence is regretted by all who came in contact with him. . 











NEW BRANCHES. 


We have continued our policy of opening branches wher 
suitable opportunities for remunerative business present thems, 
and our total number of offices, including 56 opened during the ; 
year, now amounts to 1,363, an increase of 432 during the 
years. 


Notwithstanding the precautions taken in regard to thy 
of shareholders, and the transfer of shares, which had bith: 
proved adequate, we have this year instituted an addition: 
guard in the form of an external examination of all operat 
this department, and certificates relating to such indep 
examination are furnished periodically to the directors. 


CHANGES IN THE BALANCE SHEET. 


The figures of our balance sheet, to which I now draw 
attention, show considerable changes in many respects from 


yas. 


ti Sai 


submitted to you last year, but while they present satisiatr 


features in regard to the deposits and the liquid position of : 
bank, they effect in no uncertain manner the trade depressi 
contraction of business which generally pervades the country 
There is no change in the capital or reserves, but the « 
deposit and other accounts, which now stand at over £292,Uv0)! 
constitute a record for the bank. This figure is an increase | 
£20,000,000 over our last figures, some portion of which, 


1 aly 


events, I hope is a sign of an increased appreciation by the put 


of the efficiency of the services we offer. The contraction in trat > 


answerable for the reduced figures of our liabilities for acceptat 
«ec. 


CASH ITEMS. 


On the other side of the accounts, the three items represen 


our cash, which total £63,031,611, show an increase over 12! figure 


corresponding to our larger deposits, and our bills, with a t's 
£51,061,089, exceed the figures in our last accounts by 
£23,000,000, nearly all of which, unfortunately, is represent: 
our increased holding of Treasury Bills. I say unfortune' 
while these two items of cash and bills alone form a tut 
£114,000,000 of liquid assets, and represent practically 5 pe! 
of our deposits, they bear some indication of the contract: 
demand from our customers for discount of their commer 
and for temporary advances for the conduct of their busines 
certainly disposes of the idea that we are not able to provide!" 
the reasonable requirements of our customers, and is ample ¢’ 
that should a welcome revival in trade take place, the bank 
eminently satisfactory position to render adequate assistine 
small increase of £2,500,000 in the figure representing Ou 
ments is entirely accounted for by our larger holding of Gover 
securities, now standing at £32,859,000 as compared with £30, lho, 
in our last accounts. 


There is no material change to report in our invt stmente 


associated and subsidiary companies. The decreased figures 
. Which disclose a fall of over seven " 


from the 1929 total, is an important sign of the unfortunate 
our trade at the present time. 


advances to customers 


uG 


rhe increase, amounting to about £590,000, in our premiss 


account, represents the expenditure on our Princes Street 0! 
on the new branches, to which I have already referred 


PROFIT AND DIVIDEND. 
rurning to the profit and loss account on the next page, \ 
see that the net profit is £1,930,854, against £2,159,704 # 
previous statement, showing a decrease of £258,850 as ©O™! 


with the 1929 accounts, another indication of the slackness 0! 
and the unremunerative rates and narrow margins available ¢0" 
the past twelve months. Adding the carry forward of £54%- 


irom the previous year, we have a total of £2,780, 109 availe® 
distribution. 


vf 


4 


The amount of £853,147 has already been utilised for the pay" - 


of the interim dividend in July last. Of the remainder, ¥° ” 


allotted £100,000 to our pension fund, £100,000 to bank pren 
account and £200,000 to contingencies account, and after pre’! 


au’ 


= 


a 
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| dividend of 9 per cent., making 18 per cent. for the year, 
nai pion é . 
i to the new account the balance of £673,814 10s. 5d., 


urv forware : dens : 
van we brought in at the beginning of the year. 


-5 440 less tt 


reiy.'.t 


BENEFIT OF CONSERVATIVE POLICY. 


ubtless remember that IT have on previous occasions 


You will d 
+ to shareholders’ criticisms of the large sum we were 


imsWet 
rward rather than distributing in additional dividend, 
ed on this item as a compensating account, which might 
ure years for assisting us in maintaining the 
level, and now in these lean times we are 


amma ¢ 


weful in fut 
ond at a constant 
henefit of our conservative policy in more prosperous 


‘ding to note that the total amount passed through the 


srkers’ clearings during 1930 shows a diminution of 3 per cent. 
- year under review, the average Bank of England rate was 
nly £3 8s, Sd. as compared with £5 10s, in the previous year, and the 
cket rate for three months’ bills did not average more than 
los. $d. as compared with £5 5s, 4d. in 1929, all evidence of the 
ontraction in trade as well as an indication of the difficulty 

sng the bank’s resources in a profitable manner. 


t 


SUBSIDIARY BANKS. 


We append as usual the balance sheets of our affiliated banks, 
less Coutts and Company and Messrs Grindlay and Company, 


Li). Again the figures speak for themselves (and show satisfactory 
pours), and we congratulate Messrs Grindlay and Company 
that they have been able to maintain their position during the 
ditt times in India. 


i pleasure again to bear testimony to the care, zeal and ability 
of our chief general manager, the general managers, and, indeed, 
of the entire management and staff of the bank, which have brought 
our institution safely through these anxious and critical times, so 
that. despite all the troubles of the past year, we are able to pay 
the same dividend as before and present to you such a sound and 
Laud statement of the bank's position. 


THRE PAST YEAR. 


spectorthe past year must, I regret to say, present a sorry 
Fortunately, we have been spared any important industrial 
: r prolonged stoppages of work to aggravate the situation, 
but the world-wide wave of trade depression has continued to 
Make its inroads on trade and industry, and this country, with its 
“ly defences against foreign competition, has felt the full effect 
rh 

\s is only natural, the great basie industries which afford the 
i ‘tamount of employment to our people have been the greatest 
erers, and the large increase in the unemployment figures 
vi eloquent evidence of the difficulties with which they have 
onfronted, Fi 
-_ Board of Trade figures of our exports and imports afford little 


‘ 


lation, - scales P 
ce ne In the year 1930, our exports and re-exports amounted 
£657,533,000 agai 96 . : 
r 00 against £839,051.000 in 1929, while our imports also 


Wares 


ies aa tion, the figures being £1,04 4,840,000 and £1,220,765,000 


AGRICULTURE. 

Agricult — oe 
Tap =the pestous state. The price of wheat, which just 
OS Saieescmeaie - quoted at 328. to 35s., has now fallen to 24s. 
quarts r, against a production cost under existing conditions 
' ne a 45s, to 50s, 
fen accentuated by the 


Mrpe 


No doubt this excessive fall in value 
special circumstances attaching to the 
in which have been forced by Russia on the 
st of the Sea ~ regard to its economic value or 
Wemiauhiae 7 "a though that may be, owing to the 
actuated by a - produced. Whether these sales were 
necessity for that oe or whether they were dictated by the 
Ereat importance, ber 1 7 “i obtain balances in Europe is not of 

V these at am casts fo : © hoped that measures will be adopted, 
ime not only affect par a ; counteract this policy which might in 
pair the Tiegh idle agricultural population, but seriously 
When, "Wil Asana oO the agricultural industry of all countries. 
America. hnapnting oe that other countries such as Canada, 
and sell wheat in this « Australia are all probably able to produce 
Margin of profit. it ™ Pana at under 35s. a quarter, with a good 
arable ietehaie he ear that unless some assistance is afforded to 

As in Previous oi = —_— them in the face. 
articularly » Fea at unless our arable ‘ 
further “i oe wheat, are afforded coat 
“ction of this ind ; _ will be laid down to grass, and the arable 
for its cultivati ustry, which employs the greatest number of 
. ion, will be so acc umber of men 

rther un Seriously reduced that we must expect 


quantities of gra 
arkets of the world 
the 


redet 


a! 


*mployment 


in this direction, 





TEXTILES. 


In other directions, the trading conditions of the country, par- 
ticularly in textiles (both cotton and wool sections) and in the iron 
and steel industries, continue to be a source of deep concern, 

There is no relaxation in the severity of the competition from the 
Continent, and even where there is up-to-date plant and also the 
most efficient organisation, British makers frequently have to allow 
business, both in the home and overseas markets, to pass to foreign 
competitors who are more favourably situated as regards wages and 
other conditions, or to conduct it themselves at a loss. With wages 
at 25 per cent. or 50 per cent. lower on the Continent and longer 
hours of employment, together with other advantages arising from 
lower costs of production and taxation, British makers are sorely 
tried in their efforts to secure the trade which, under other conditions, 
was previously obtained for this country. 


COMPETITION OF INDIA AND JAPAN. 


The emergence of India and Japan as i-enufacturers during recent 


years has continued to be a serious fector, particularly in the infertor 
grades, but great efforts are being made in this country to reduce the 
price of our goods, and, I believe, with some success, by the installa- 
tion of new machinery and by the reorganisation of the manufac- 
turing and marketingends. Unfortunately, the workers are showing 
disinclination to co-operate in some of the measures necessary if the 
fullest advantage is to be taken of modern machinery, the introduc- 
tion of which unfortunately must imply, for a time at any rate, a 
reduction in the labour employed. It is, however, reasonable to 
expect that if the cost of production can be lowered, such an increase 
of trade will be secured in the textile industry as will enable manutac- 
turers to reinstate, at all events, most of the labour which they may 
have to dispense with during the transition period. 

An illuminating deduction may be drawn from the following 
comparison. At the end of 1913, the year before the War, the price 
of Mid]. American cotton stood at 7-14 pence per Ib., and at the 
same date the price of 39-inch shirtings of the weight of 5; Ibs. per 
piece was quoted at 4s. 2}d., but while on December 30, 1930, the 
price of cotton had fallen to 5-39 pence, the price of the fintshed 
article had risen to 10s. 2d. per piece. It will be seen from these 
figures that while in 1913 the manufacturing costs of this piece of 
cloth were apparently 4s. 2d., these charges had risen in 1930 to 
6s. 5d. 

Although he remarks I have just made refer chiefly to the cotton 
section of the textile trade, they apply with equal force to the wool 
section of that industry, and the following figures of exports of both 
sections tell their own tale. 

Our exports of all cotton goods during 1930 show the large decrease 
of £47,875,.910, while the exports of woollen and worsted goods 
have also experienced a drop in value of £15,926,813 as compared 
with the previous year. 


IRON AND STEEL STATISTICS. 


I am SOITY to say that the statistics of the iron and steel trade, 
which disclose a falling off in exports of £16,732,749, can give us 
no satisfaction, and the further fact that the 3,000,000 tons of stee! 
which we annually import from abroad might well, under other 
fiscal arrangements, be produced at home, must give us serious 
food for thought. 

Not only would this increased production provide employment 
for an additional 120,000 men now without work, but it would 
enable our factories to run at something nearer their full capacity, 
and so bring down their cost of production, thus enabling them to 
compete under more favourable conditions in the markets of the 
world, with, in addition, far-reaching benefits for our railways, 
coal and other industries. It must be very galling to the large 
number of men out of work in this trade and living on unemployment 
relief to see the very materials which they themselves could make 
being imported into this country. 

There are, I am glad to say, some iron and steel concerns which, 
as a result of reorganisation and drastic reduction of overhead and 
management expenses, have improved their position during the 
past year and are, at all events, probably now working without 
actual Joss. Amalgamation of similar businesses, with the conse- 
quent allocation of each branch of manufacture to the particular 
section of the combination most capable of carrying it out effectively, 
has contributed both to efficiency and economy of production. 
To my mind, we must, however, be careful that the large combi- 
nations brought into being and still contemplated by the policy 
of rationalisation do not assume too gigantic dimensions without 
some assurance that the necessary brains are available for con- 
trolling such enormous organisations. 


INDUSTRIES THAT SHOW IMPROVEMENT. 


I am glad that all our industries do not show such depressing 
results. The returns from the shipbuilding industry, which show 
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& diminished output of only 35,000 tons as compared with 1929 | coming of peace, manufacturers in all countries hastened to 


(which was a good year as far as production was concerned), are 
not 80 unsatisfactory as might have been expected, but profits, 
wherever existent, must have been on the low side. Of the world 
tonnage under construction at the end of 1930, however, totalling 
2,326,086 tons, Great Britain’s share is only 908,000 tons, as 
compared with 1,560,000 tons at the end of 1929, or 39-1 per 
cent., as compared with a pre-war average of 57-2 per cent. A 
feature of the trade is the striking advance of the internal com- 
bustion engine, which appears to be rapidly taking the place of 
steam; indeed, the value of our exports of motor vessels has risen 
to £9,313,679 in 1930, as compared with £2,529,108 in 1929. 


THE MOTOR TRADE. 


The motor trade is an outstanding example of what British 
industry can do when given a fair chance; of how safeguarding 
duties have not only fostered increased output and large-scale 
production, but have enabled manufacturers to market their goods 
at greatly reduced prices. 

Some of our subsidiary trades are not doing so badly, and the 
cinema industry still continues to prosper. The industry has, 
fortunately, provided an outlet for a considerable amount of con- 
structional material, and both in the equipment and upkeep of its 
innumerable properties throughout the country, it has found con- 
siderable employment for a large number of people. The 
portance of such service should not be overlooked when con- 


sidering an industry which is primarily established for the recreation 
of the people. 


lin- 


WORLD CONDITIONS. 


In reviewing the state of trade in our country, we must not leave 
out of consideration the wider question of the conditions of industry 


and affairs throughout the world. The general fall in commodity 


prices which became acute in the autumn of 1929, simultaneously 
with the great depression in America, gathered momentum in the 
early months of 1930. Indeed, it was only in the latter months 
of the past year that the rapidity of the downward movement was 
somewhat arrested. In no previous period has the fall been so con- 
tinuous or so acute, but we may hope, now that the downward 
movement has largely spent its force and prices have fallen to a 
lower level than prevailed in pre-war days, that any further general 
depreciation of a serious nature is unlikely. 

Much consideration has been given to the cause of this con- 
tinuous fall in world prices and many theories have been enunciated 
without, however, providing any efficient remedy for the disease. 
At one time the concentration of the greater part of the world stock 
of gold in one or two hands was held to be responsible for this fall 
in prices, as well as most of the other evils that have befallen us, 
but there are indications that greater importance is being attached, 
and in my opinion correctly so, to other causes. 


ATTITUDE OF AMERICA. 


It cannot be denied that had America seen fit, in the early years 
following the close of the war, to utilise the large accumulation of 
wealth she had acquired in making loans to the many countries 
who were eager and ready to borrow money from her, the long 
period of recuperation might have been materially abbreviated, 
but one must also remember that up to 1914 America had been a 
debtor, and not a creditor nation; her people were unaccustomed 
to, and, in fact, looked with suspicion on, the making of loans to 
foreign countnes; indeed, they had required their own SAVINZS as 
well as loans from this country for the development of their vast 


territory and resources. It would have been perhaps an over- 


enterprising experiment to embark on an extensive policy of loans 
to foreign countries at a time when those who might have been 
responsible for such a policy were unable to give intending in- 
vestors full assurance of the solvency, present and future, of the 
prospective borrowers. 

At any rate, I do not think we can say that the large accumulation 
of gold in the United States has had the eff 


ect of bringing about a 
restriction of credit in this country; in fact, the charge has been 


made against the banks that if credit had not been granted with so 


lavish a hand a few years ago, much trouble would have been saved 


It is, however, easy to be wise after the event. 
It seems to me that the fall in the value of commodities to their 
present prices from the high level obtaining in 1920 is really the 


natural sequence of production having overtaken consumption after 
post-war conditions had exhausted their influence 


POST-WAR SITUATION. 


Consider the situation at the close of war. The whole of Europe 
was bare of stocks both of raw material and finished goods. Fac- 
tories had been engaged on war work and the entire population 
had cut down their requirements to a bare minimum. With the 
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their energies to the fulfilment of the urgent requirements of sh, 
own people, as well as of their customers in other countries, res ne 
in an insistent demand for more machinery. New plans aa 
installed with greatly increased capacity, and there arose fry , 
sides the keenest competition and scramble to obtain raw maton 


for supplying the needs of existent and new factories through 
world. 


In view of such urgent and increasing demands, jt js 
natural that the prices of all primary products were driven yp . 
excessive figures, cotton, for instance, rising in 1920 from a pr = 
price in 1913 of 7-14 to 28-15 pence per Ib. ; wool tops (64's men: « 
from 32 to 170 pence per lb., and twofold 24's worsted yarns sy 
from such tops from 2s. 1d. to 16s. 6d. per Ib.; while pig ir: 
which was quoted in 1913 at 49s. 10d., reached a price of 2 
1920, and hides rose from Is. 7d. to 4s, 3d. 

As was only natural, as these urgent demands were satis: 
prices began to fall away, and already in 1921 and 1922 considera, 
reductions had taken place. 


PLIGHT OF MANUFACTURERS. 


It may well be that many people held the opinion that t 
conditions obtaining in those years were likely to be of permanen 
duration, and made their arrangements accordingly, but as the 
exceptional demands of the immediate post-war days were satiste: 
the world began to realise that it was poorer than it believed, ai 
having learnt from their wartime experience they could do wit 
much they had previously regarded as essential, enquiries from a 
sides began to fall away, and manufacturers found themselves wr 
large extensions of plant, had 
expenditure, standing idle. 


which entailed heavy capita 

During the same period, however, large outlays had been effects 
in the primary markets to cope with the urgent demand that ha: 
arisen. New cotton fields were planted in many parts of the wor 
new rubber plantations opened up, every source of raw matena 
developed with feverish activity, and, as these came into productia 
primary markets were faced with supplies far in excess of The require 
ments of manufacturers. As a result producers were oblige: * 
realise their produce at ever declining prices. Serious loss ¥* 
experienced and their power of purchasing manufactured goo ¥* 
greatly impaired, 


FOREIGN MARKETS. 


The decline in the purchasing power of the foreign markets 8 
evidenced by the latest figures relating to the total exports!" 
the countries mentioned :— 


1924. 185! 

‘ £ 

000's ous 
Canada 9 months .......... tiv: 136,10" 
South Africa 10 i ene 65.332 Hu44 
India 11 = hie eeei ras .. 228,600 jst21" 
Brazil m « nicksaslaie siaiiei . 80,483 57,13) 
Australia 0 «w silenie saciid 103,601 x0),! ‘ 
New Zealand 11 ples scsi 51,012 4) ,0%01 
Argentine WL, seseeee vesssseeee 177,354 11S 


(at parity } 


From the foregoing it “WV ill be seen how greatly dependent 
other are the various sections of industrial life throughout the ¥ 


RAW MATERIAL PRICES. 


I feel that to-day we should regard with suspicion any *™ 
evolved for holding raw materials off the market or for the — 
tenance of prices at levels which bear no relation to the pos” 
established by the world-wide fall in values of primary prev!" 
The attempt to bolster up prices against consumers by artific 
means cannot but be foredoomed to failure in the long ru! 

It is quite possible that the velocity in the fall in value e! man? 
articles has been accelerated by the collapse of such possibly vg? 
meaning schemes; the only result has been that the natural laws 
supply and demand have defeated these aims, and markets 108 
been unable to absorb the accumulation of stocks wht? ait 
suddenly become available, so that, in the end, all that has been 
achieved has been an aggravation of our difficulties. me 

Prices of most raw materials have now reached the pre-W"" Wee 
and in many cases can be bought at lower figures, 80 | think rigs 
is Teason to expect that, with the contracted production  abaaeall 


‘ i ~ serious 
almost sure to result from such a fall in values, any further: 
depreciation is unlikely. 


TWO GREAT GATHERINGS. 


pak in OF 
Politics now, unfortunately, play such an important pat! rs 

our industrial and trade questions, that it is difficult to gen 

their influence from the problems which confront us. | ©” 
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to the two great gatherings that have 
nths for the consideration 








frain from referring briefly wed 
en place during the past oe oi 
. one anne of our Dominions and self -governing 
eae on results of which many of us had built —— on 
?-— srovemment and extension of our mutual commercia - a one 
sec of reciprocal and preferential trade —— 
end without a definite arrangement being reached, fo — 
I will not enter here. Fortunately, the door has no . 
fnitely closed, and I, for one, hope that when ne 
newed this year at Ottawa, & basis may be found for a gamers 1 
tory exchange of the commodities we respectively need an 


mruiuce to our mutual advantage. 
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INDIAN CONFERENCE. 


The Indian Conference has just closed, and although no settlement 
has so far been possible on the great questions under discussion, it 
o be hoped a good foundation has been laid upon which ultimately 
» agreement may be reached satisfactory to all parties with regard 
the future government of India. There have been valuable 


hanges of views resulting undoubtedly in better understanding 
May we 


t 


x 
mong the great parties represented at the Conference. 
hope that when the delegates return to India their influence will be 
yd, aud will prove effective in restoring tranquillity and in bringing 
«an end the unrest in that country, which has been no less harmful 
» the peoples themselves than to the great organisations which have 
| largely contributed to the prosperity and well-being of that 
att pountry. 
‘ It is unfortunate that the opening days of the year have been 
lovershadowed by the anxiety engendered by the two important 
ad trade disputes. Fortunately, a prolonged stoppage in the South 
had Wales coalfield has been avoided by the agreement reached between 
rid, the miners and owners, but the failure of negotiations in the 
t Lancashire cotton dispute will entail, I fear, much suffering, much 
, dislocation of business, and will bring heavy losses to employers and 
us employed, and, indeed, to the whole community. 


GREAT POSSIBILITIES IN THE POSITION. 


Although it would be rash indeed to speak of the prospects of the 
Present year with confidence, one cannot help feeling that there are 
great possibilities in the present position. As I have pointed out, 
the prices of many of the primary products we need are down to 
pre-war level and even below it, and many of the staple foodstuffs 
such as flour, sugar, cocoa, etc., show heavy declines in value. It 
reruns t> he enen naw whether esteil prices will respond as they 
should, and whether the cost of living will reflect the decline in 
Wholesale prices, 
| Hl, however, we ase to tala advantage of this more favourable 
ny a, certain essentials must, to my mind, be complied with. 
“uit as it may be in view of our past experience, we must banish 


fron 
ATOM ¢ 


-° ee a that feeling of depression which is all too prevalent 
“ : a a time. England is not yet down and out, and we 
| BO patience with those who, like people who enjoy bad 

“th, luxuriate in depression and revel in gloomy forebodings. 
we a nes met crises and depressions before with courage 
“iCurance, and though, perhaps, the present times are the 
ea ” have ever experienced, it is characteristic of the 
eee, ple that, at the moment of greatest strain and difficulty, 
iH ys to the occasion. Our industries, however, must be given 
4 ‘tll ellen to compete with other nations. It is 
and politics, but i iscal policy is subject to party discussions 

mm has been wic a a = things as they are, and now that it 
able ideal, | fee] ce, oe eainipnaeia eared a aa 

© say that my personal opinion is that some 


- Measure of i 
and thy * protection should and must be extended to our trade, 
~ Hat at an early date, 


= 
— ee 


a 


NEED FOR ECONOMY. 
Another essential, 


to , ; : . : 
“onomy in all ( my mind, is the exercise of the strictest 


rannot afford a aenemes municipal expenditure. We simply 
hemes of social Te nt moment costly and unremunerative 
“very effort must be Slation, however worthy in themselves, and 
which h made to reduce the crushing burden of taxation 
industry, impairs our spending, depletes our 

“ ur energies and enterprise. Finally, and most 
oyed cae — -" co-operation between employers 
, in wenn in : pine of production may be reduced. A 
always is—but | feel road to travel—the road to success 
I some move in this direction is inevitable. 


quite agree t} 
shoot lat o erative z . 
hould be the pense a 8 have a right to expect that there 


4aPasses our 
z Tesour es, and 8a 2 
ere in Portar me ps o 
, it of all, 
and emp! 
NMduct 
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all 8 Well as in anes ney in machinery and in administration, 
ate % the point — and in marketing, but when it comes 
sot abando ¢r the undertaking must be closed down and 








ned (for no one's Pp 





urse is long enough to carry on a business 








indefinitely at a loss) or, as the only alternative, that expenses 
must be reduced, I cannot believe that labour will refuse to shoulder 
its share of the burden. It is not only a hope but definitely a 
certainty that increased business would in time bring its recompense 
to all concerned. 


THE PRINCE’S JOURNEY. 

The keen interest that is being taken in all measures for the 
restoration of the trade of the country in the highest quarters, and 
especially the efforts of His Royal Highness the Prince of Wales 
to extend our trade by his journey to South America to open the 
great exhibition at Buenos Aires, should inspire us to renewed 
efforts to increase and improve the commerce of our country. 

I believe, ladies and gentlemen, if we follow the lead thus given 
us, and if the suggestions I have ventured to make were translated, 
as they well might be, into facts, there is no reason why we should 
not again regard the future with hope and confidence. (Applause.) 

I now beg to move: ** That the report and accounts, as presented, 
be received and adopted.” 

Mr Colin Frederick Campbell (deputy chairman) seconded the 
motion, and the chairman having replied to shareholders’ questions, 
it was carried unanimously. 


RE-ELECTION OF DIRECTORS. 

Mr Colin F. Campbell then proposed the re-election of Sir Harry 
Goschen, Bart., K.B.E., Mr Ronald Malcolm, Sir George John 
Marjoribanks, K.C.V.O., Mr John Robarts and Sir Percival Lea 
Dewhurst Perry, K.B.E., as directors. 

Mr M. 0. FitzGerald seconded the motion, which was unanimously 
adopted. 

On the proposition of Mr A. Kingsford Wilson, seconded by 
Mr H. Carron Scrimgeour, Sir Nicholas Edwin Waterhouse, K.B.E. 
(of Messrs Price, Waterhouse and Company), and Sir William 
Henry Peat, K.B.E. (of Messrs Peat, Marwick, Mitchell and 
Company), were re-appointed auditors for the current year. 

Mr H. J. Mulrenan moved a vote of thanks to the directors, 
general managers, branch managers and other officers of the bank 
for their efficient management and services. 

Mr John Cadogan seconded the vote, which was cordially passed 
and a brief acknowledgment was made by Sir Alfred Lewis. 

A vote of thanks to Sir Harry Goschen for his able conduct in 
the chair, proposed by Mr. John Hedges and seconded by Mr Cecil 
Braithwaite, concluded the proceedings. 











“ee ES. 
Pu. 4? 


DISCOVERY. 


G. Over 400 years ago, Balboa crossed the Isthmus of 
Panama from the Atlantic Coast and discovered the 
Pacific Ocean. 

G. To-day, the Isthmus is traversed by the Canal, while 
other vital arteries of modern commerce are provided 
elsewhere by the great railway systems which link the 
two Oceans. 

@, The great and growing trading development of the 
New World is also largely dependent upon complete 
international banking facilities, and these are afforded by 


THE ANGLO-SOUTH 
AMERICAN BANK LTD 


117 OLD BROAD ST,LONDON .EC2 
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MARTINS BANK LIMITED. 


HUNDREDTH MEETING. 
DIVIDEND MAINTAINED IN A DIFFICULT YEAR. 


INDUSTRY'S 


MR A. A. 


The one hundredth annual meeting of shareholders of Martins 
Sank Ltd., was held, on Tuesday 
Hotel, Liverpool. 

Mr Alex. Allan Paton, C.B., the 
ttendance. 


. January 27th, at the Exchange 


chairman, presice d over a large 


The Chairman, in proposing the adoption of the report and 
With your permission, we will 
take the report and accounts, whi h are in your hands, as read, 


his is 
This i 


accounts for the past year, said : 


hundredth annual general meeting of 
and I think we may look back with pride on the 
the first 


shareholders, 
progress made since 
meeting on September 5, 1832. We shall not actually 
uur hundred years of corporate life until May 16th, the 
date in IS31 on which the Bank of Liverpool opened 
Brunswick Street. 


We owe » our forefathers who guided the destinies of the 
new bank with wiscd 


complet 


its doors in 


much t 


a and established it on such a sure foundation 


that it was able to weather several severe financial crises which 


cecurred during the last century. As our centenary year approached 


issibly some of you have done, that we should 


be able to mark the oecasion by a bonus distribution in some form 


we had h 


ped, as pr 


or another That hope has had to be abandoned during the past 
vear, and we feel that while you may experience some 


disappoint - 
ment vou wall 


commend us in using the same prudence as our 
bank to those who 
condition of stability in which we 
rather than that we should make a 
have to be paid for later 


predecerss rs un an endeavour to hand on the 


succeed Us ith the received “ 
concession now which might 
on. 


MOST ANXIOUS POST-WAR YEAR. 
The past 5 


Jud trade and falling 


ir has been the most anxious of all the post-war vears. 


prices have brought a corresponding decline 


total turnover of the bank has 
It has also been impossible 


m customers re quirements, and the 
been much reduced. for some time to 
buy bills at rer 
profitably, and we cannot yet fully 
extent of the 


junerative rates, or to employ our day to day Money 


measure the duration and 
experiencing. Added to this. 
remained at a high level, although 
effort to keep them within a proper ratio. 

It is 


depression we are 
expenses have we use every 
not surprising, in view of such difficult: 
at £795.550 show a decrease of £42,690 
vear’s results. 


es, that our profits 
as compared with last 
We are paying the usual dividend, but have decided 
of the state of trade to set aside £150,000 as provision fon 
contingencies mstead of making any 
fund and to 


im View 


allocations to the reserve 
premises account. This leaves £110,076 to be carried 
forward 

Deposits, £78,562,603, are 


£4,057,5890 less than a year ago, 
vances are also down by £4,800,695, reflecting the falling off 
A reduction of £1,564,844 


while ac 


in trace in acceptances tells the same 
story 


Deposits being lower, cash in hand is less at £8,870,438. but 
shows a ratio of 11-24 per cent. to liabilities to the public. Taking 
cash in hand, money at call and short notice, balances with other 
British banks, and cheques in course of collection, we get 


to habilities of 2% 


a@ ratio 
3° S2 per cent 


+» a very liquid position. 
Treasury bills are £1,345,000 more, while British bills of ex: hang 
are £1,141,775 less, yet another indication of diminished trad 
Investments are up by £869,280, our holding of British Govern. 
There is a small increase in 
principal item in which is, as T mentioned last 
year, our holding of Yorkshire Penny Bank shares. a remun: rative 
Investment. 


ment stocks having been increased. 
other assets, the 


Bank premises are more by £375,770, mainly caused by the ex- 
penditure on our new head office (which we hoy 


: to occupy before 
the end of the year), and on our new London office in Lombard 


Street. But I would remind you that in the new head office the 
will be considerable rentable space, which w 
mcome commensurate with the outlay 


re 
re expect to return an 


The London office was 
completed and our staff transferred from the temporary premises 
in Abchurch Lane last November, giving us very suitable accommo- 
dation for our London business. 


| now turn to a review of the principal industries 


in which the 
ank’s customers are interested. 


CRITICAL 
TAXATION BURDEN 





POSITION. 
TOO HEAVY. 


PATON’S OUTSPOKEN REVIEW. 


COTTON TRADE. 


In common with other industries, the cotton trade has ex; 
a year of trials and difficulties involving serious and heavy | ss 
Throughout the world the trade has been under a cloud of 
sion; 


on the Continent much machinery is unemployed; in 
France organised production is under consideration, while in Japar, 
although wages have been reduced by 20 per cent. during t 
mills are on short time. 


The further contraction of world buying power has cause. 
production and diminished 


consumption, with the u 
disastrous decline in prices. 


The effect has probably bee 
acute in Lancashire which has been to a large extent dey 
upon selling cotton goods in bulk to countries where the poj 
at all times comparatively poor, is now quite unable t 
normal purchases. Her capacity to market her goods ti 
further weakened by the boycotting of foreign cloths 

increased import duties in India; by continued civil w 

steadily falling exchange 


in China; by tariff increases in | 
Canada and Australia, and in the last-named country by : 
crisis; finally, too, by the aftermath of speculation u \ 
and political unrest and erratic 
countries, 


exchanges in South A 


Coincident with the fall in the value of raw materi au 
year, the average both American and Egyp! 
. while during the sanv 
cotton cloths have lost one-quarter of their value, 
loss to a trade which, of necessity 


of stock, 


price of yarns, 
has fallen no less than 30 per cent. 


involving se! 


, must carry a considera! 


CUTTING PRICES DISASTROUS. 





In the hope of an improvement in conditions, man) 
struggled along, adopting a policy of cutting od 
necessary to stag them to find ready money 


, but one that cat 
bring disaster in 


s wake. This, of course, 
rn as in the 
financially sound gradually 
insolvency. 


militates ag 
survival of the process concerns in thems 


sink to a condition of dif 


Cotton manufacturers have experienced, 
twelve months for many 
ever have closed down: 


financially, th 
vears. During the year more ! 
a few where the proprietors have a 
to cut their losses and save what they can from the wrecs 
the majority from force of circumstances, with nothing to he sa 
In the spinning section of the track 
have been incurred. 
not been provided. 


The 


» with few exceptions. 
even though in many cases depreciat! 


fine spinning trade has followed the American * 
under unparallelled conditions has experienced serious loss 
With regard to amalgamations, nearly 


10,000,000 spindies 
000 looms now are, or 


95 > | 
soon will be, ; 
Lanchashire Cotton C rporation, which 


end of 1929, 


under the contr 
was formed towarc> = 
Such a combine should. in itself, result im 
its activities are viewed in different lights >) ‘ 
trade, and its first report, due early this year, is anti¢ ipated ‘ 
considerable interest. Towards the end of December the ‘ 
Egyptian Mills (embracing some 3,100,000 spindles) issu j its 


report covering a period of 17 months and showing a heavy *~ 


“re 
economies, but 


her 
' 


FINE SPINNING LOSSES AVOIDABLE. 


As we possess such a large proportion of the world spind me na 
the fine spinning section, it would appear that suc “h losses cows 
avoided, the world being dependent upon us for a considere 
proportion of its requirements of these finer yarns. To ®’ oid m 
cutting, an attempt was made in July to form an Egypt!" Span" 
Convention whose functions would be to allocate produc tive qui a 
&c., and to fix margins for selling prices. U fortunate! as 


” 


bie 





proposals were not acceptable to the whole of the trade . 
scheme was not adopted. tg 
In the American section, also, there is a movement in favour 
scheme for price control. WT 


mn, 
For many years this country has annually exported £10, Japa 
, ap 
worth of general textile mac hinery. America, Germany and ot 
are now producing looms and other machinery which compete 
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Every country is intent on producing as far as possible 
- cotton requirements, and with up-to-date machinery 
ble and a steady improvement in the abilities of the workers 
and finer goods are being made. If Lancashire is to hold 
.eport cloth trade, manufacturers must be able to put it on 
ne markets at competitive prices. This can only be 
‘ 1 by reduction of costs. Our manufacturers, however, 


WI 


aia 


ape the increased taxation imposed upon them, nor have 
jvantage of the cheaper labour, the long hours, and the 
rd of living of the foreign worker. 


it 


CLOSING DOWN OF REDUNDANT MILLS. 


~ down of redundant mills (either by liquidation or by 
sary arrangement) is likely to continue. Further amalgama- 
place, but it matters little whether the excessive 


s will take 
setitien for business is between combines or individuals if 
ors are accepted at less than cost; in addition, schemes of 
will tend to increase the number of weak sellers and 


the concerns Which still show a measure of liquidity from 


aine time we must hope that the limit of depression has 
cached. Prices are at a very low level, beyond which it 
they cannot drop much further. 
<tances indicate that we should be well advised 
certain proportion of our trade has disappeared, 
)s country still conducts a very considerable proportion of the 
trade im spite of foreign competition, and it should 
x mandobject of all concerned to use their utmost endeavours 
} s should be at a profit. 


COAL INDUSTRY. 


the coal trade is anything but promising, and it is 
Ziest degree untortunate that the industry should again 


been subjected to Parhamentary interference through the 


rsatoe tune, nobody would object to a reduction of working 

' production were increased to a compensating extent. The 
rs, many of which are already working at a loss, cannot as an 
proposition bear any further addition to their costs. 

the home consumer, for example the maker of iron or steel, 
practically be excluded trom the world market if he has to pay 


IRON AND STEEL TRADE. 


i steel trade is at the present moment in the depths 
and foreign material is being imported into the 
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SHIPPING. 
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offers to established merchants instead of trying to sell direct to 
millers, as formerly. 

Maize has suffered a severe fall, and as there are no option markets 
here for feeding grain, importers must have made heavy losses. 
Prospects for the wheat trade in 1931 point to continued large 
supplies and low prices in the early months. In later months the 
market will be governed by the new crops of North America and 
Europe. 


WOOLLEN TRADE. 


The wool textile industry has passed through another dis- 
appointing year, in which the cumulative effect of the long period 
of depression and falling prices has been severely felt. Apart from 
occasional temporary upward movements, prices have steadily 
declined during the past three years, and have now reached a level 
that has seldom been experienced in the history of the trade. The 
persistent fall in values has involved the trade in disastrous losses, 
and has brought about a conspicuous lack of confidence, with cur- 
tailed production and a consequent increase in unemployment, 
which, towards the close of the year, reached a figure equivalent to 
25 per cent. of the total operatives engaged in the industry. 

The volume of home trade has been affected by the reduced 
spending power of the people, owing to the unsatisfactory state of 
our leading industries, and intensive foreign competition has again 
been experienced. Commencing in April, and continuing through 
May and early June, there was a strike of wool textile operatives, 
which caused a partial stoppage of the mills in the West Riding. 
The employers insisted on a reduction of wages as recommended by 
Lord Maemillan, who was appointed by the Government to furnish 
areport. After a strike which lasted eight weeks, work was resumed 
at wage reductions which in the main were based on the Macmillan 
award. Notwithstanding wage reductions and other economies, 
our costs are still high as compared with our Continental competitors. 


OVERSEAS MARKETS. 


The unfavourable conditions which have prevailed in almost every 
part of the world have seriously affected the export trade, upon which 
the wool textile industry depends so largely for its success, and some 
of the most important markets have been partially or completely 
closed to us. The disturbances in the Far East, together with the 
fall in the price of silver, have seriously affected our trade with China 
and India, which in normal times provide valuable outlets for wool 
products. Political unrest, economic difliculties, and tariff increases 
have also caused a diminution of foreign business with other coun- 
tries, and exports to the United States of America, South America, 
Australia and elsewhere, have declined substantially. 

With wool values at such a low level, it is unlikely that there will 
be any further substantial fall in prices, and it is hoped that the 
present low values will contribute to the expansion of demand for 
wool products as the year advances. A revival of demand is, 
however, largely dependent on improvernent im other industries aud 


more settled conditions abroad. 


ENGINEERING TRADE. 


The machine tool trade has been atfected by the general depres- 
sion in the engineering industry which has increased as the year 
advanced. Competition from the Continent has been exceedingly, 
keen, but makers of machine tools in this country have probably 
received their full share of new business owing to their excellent 


reputation for design, workmanship and performance. 


AGRICULTURE. 


Those farmers who have been chiefly engaged in stock-rearing 
and sheep-producing have had a fairly successful year. Arable 
farmers, on the other hand, have found difficulty in carrying on, 
and many farims in the Midlands and the South are being put down 
to grass. 

Dairy farmers have experienced difficult conditions and are in 
need of improved methods of marketing. 

An Agricultural Marketing Bill has been introduced into Parlia- 
ment, but for the most part it is merely permissive. It is a very 
experimental measure, the success of which is largely dependent 
on the initiative shown by farmers themselves. 


TO SPEND OR TO SAVE? 


It has been interesting during the past year to note the varying 
reasons given by economists for the present depressed condition of 
trade. Within the last few days we have all been advised to spend 
more as a means to recovery. While this might reasonably be 
expected to stimulate our internal trade temporarily, I cannot 
see that the orgy of spending during the past ten years has helped 
to maintain our export trade on which we so vitally depend. 
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is augmented mainly by our not enjoying our incomes,’ and further 
Says: * The principal way in which capital increases in England 
is by abstinence from enjoyment.” 

Again, we have been assured that the sterilisation of gold is the 
cause of reduced credits with the consequent decrease of purchasing 
power. The importance of the gold factor cannot be denied. I 
think there is no doubt that the concentration of gold in two large 
financial centres and its being kept passive there, instead of being 
used as a basis for currency or credit issues, tends to reduce the price 
of primary products and must have its effect on the international 
flow of exports. 

The economist who stated recently that, if pressed, he could 
name eighteen other causes was not altogether exaggerating the 
case. In a multiplicity of counsellors there is much perplexity. 


EARNED SURPLUSES DISAPPEARING. 


Figures of the Board of Trade returns disclose that during the 
past year our export trade has rapidly declined. 

In addition, our earned surpluses represented by the capital of 
our industries, which have been so great in the past, are declining, 
and our so-called capitalists may in consequence soon disappear. 
And it should not be forgotten that any man who has an earned 
surplus invested in a savings certificate, a post office bank account, 
or is a shareholder in any one of our industries, is a capitalist. 

I said last year that if the wisdom of modifying the restrictions 
imposed upon production could be realised, bringing it into a 
proper relation to the world’s purchasing power, the result would 
be of trernendous benefit. I can only reiterate that. We all feel 
that these restrictions, together with the enormous taxation to 
which we are subjected, have placed a burden on the shoulders of 
industry too heavy to be longer borne. 


DRASTIC ACTION REQUIRED. 


I see that one of the Government's industrial advisers is reported 
as saying that there is too much gloom and self-depreciation, and 
that confidence and common sense will get the country through. 
Valuable as these qualities are, I think the picture I have been 
obliged to present to you shows that the situation requires more 
than that: it calls for action, definite, drastic and immediate, for, 
in the words of the late Sir Cecil Spring Rice, in speaking of England : 
“Tf she fails in commerce, she must gradually be extinguished 
politically, and then the rich inheritance can be divided.” 

Before moving the adoption of the report, I would like to express 
the thanks of the board to the executive and staff for their loyal 
service and devotion to the interests of the bank. I am sure you 
will wish to associate yourselves with us in this expression of 
appreciation. Difficult times such as we are passing through call 
for the greatest effort, and this we have received in unstinted 
measure from all connected with the bank. 

The Chairman concluded by moving the adoption of the report 
of the directors. 

Lord Colwyn, P.C., one of the deputy-chairmen, seconded, and 
the motion was carried unanimously. 

Mr Hugh Lewis proposed that the retiring directors, viz., 
Mr Charles Booth, Mr Richard D. Holt, Mr Edward B. Orme and 
Col. Sir James P. Reynolds, Bart., be re-elected. 

Mr W. 8. Crichton seconded the motion, which was agreed to. 

Mr G. Audley proposed the reappointment of the auditors, and 
Mr J. E. Gordon, having seconded, the resolution was adopted, 


RELATIVELY GOOD RESULTS. 


Sir Harold Mackintosh, proposing the thanks of the meeting to 
the directors, committee of management, the general manager and 
other officers of the bank for their services during the past year, 
said that, relatively and comparatively speaking, the results of 
the year were the best the directors had ever shown, be 
although there was a slight decrease in the profits, when they con- 
sidered the difficulties that had to be encountered and considered 
also the results of the other big banks, they could be satisfied they 
had been well and truly served. He paid a tribute to the out- 
standing loyalty of the officers of the bank, and of the general 
manager said they were getting to value 
each year, (Applause.) 

The motion was seconded by Mr S. Mason 
heartily carried. 


cause, 


him more and more 


Hutchinson, and 


The general manager (Mr A. F, Shawyer) 
bank was fortunate ji : 
difficult times. 


» IN response, said the 
n having a loyal and efficient staff in these 


At an extraordinary meeting which 
posed by the chairman and seconde: 
passed adopting new articles of associat 

The meeting concluded with a ver 


y cordial vote of thanks to the 
chairman, proposed by Mr A. B. Leather. 


followed, a resolution, pro- 


i by Lord Ebbisham, was 
ion, 
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THE NATIONAL BANK, LIMITED. 
RESULTS NOT DISCOURAGING. 


The annual general meeting of the National Bank, Ltd., ya.\.. 
on Thursday, January 29th, at 13 Old Broad Street, London, } 

Mr J. B. Meers, C.B. (the chairman), said : Ladies and gente. 
the half year under review has not been without its anxierie. 
accounts, however, which we have the pleasure of submitting « 
you are not of a discouraging nature; indeed, in view of », 
conditions, | think you will regard them as satisfactory, \ 
circulation show a decrease of £176,355. This is due to the grad 
redemption of our old note issue in Ireland. Deposit and cup 
accounts show a decrease of £1,108,000. This is due largely +. +), 
lower rates of interest offered for deposits and the consegy 
investment by many of our customers in gilt-edged securities 

Summarising the totals, it will be observed that our aggrgy: 
means stand at £40,711,284, whilst our liquid assets give the pop: 
tion of 57-6 per cent., as against our liabilities to the publi pavatl 
on demand. 


"~ 


Turning to the profit and loss account, after paying a dive 
at the rate of 14 per cent. per annum, less tax, we transfer £1), 
to reserve fund, and £10,000 in reduction of bank premises. Wea 
place £10,000 to contingencies account, and we carry forward £3] 


WAR DEBTS SETTLEMENT. 


In view of the prominence given to the subject during the pos 
months, it seems hardly necessary for me to draw attention t ‘> 
world-wide chaos that has been caused by the slump in comm 
prices and the attendant effect on trade generally. 1 feel, how 
I must say that I always considered that the War Debts sett: 
would prove to be, at least, a contributory cause to this regretta’r 
state of affairs. On several occasions at our meetings I have 
attention to this point of view. 

Three years ago I said: ** The settlement of the debts, incur 
by reason of the Great War, still continues to evoke discussion 
all countries, and anything like a fair solution of the whole prove 
involved thereby should, when the future is borne in mini, pr 
of all-round benefit. A study of the existing situation cami’: 
to suggest to the impartial mind that the position needs revs 

Further, in January, 1927, when referring to the effects of 
* unavoidable deflationary period after the Great War,” | sa 
“the value adjustments attendant on same—i.¢., the deflation 
period—have not yet reached rock bottom in any country, © 
cannot do so, I hold, until an equitable solution of the War Ler 
problem has been evolved.” I am very glad to see tat 
important question has now been referred to by the presiie™ 
the largest bank in the United States, as well as some o! our 
prominent bankers. I sincerely trust the whole matter ¥“ 
reconsidered in the interests of all the nations, creditor as ¥** 
debtor, concerned. Although the time may not yet be mpe'?* 
complete cancellation of all these debts, mainly owing, | must“ 
to political difficulties, still I welcome the indications of the 20%" 
opinion amongst financial experts in the United States (iat 
time for an all-round moratorium has arrived. 

It is needless to say that economy in public expenditure | 
vital necessity. The fact that taxation in this country } * la 
is a most disquieting feature; there is a limit to the pro luctivencs 
of this form of revenue, and the indications are that this pou 
been reached. 


ila 


Very many of us have, | fear, been living 0° 
for some years. 


PROGRESS OF IRISH FREE STATE. 


In contradiction to the position just narrated, it is satis!” 
to be able to point to the healthy condition of the Irish ar oa 
and the steady progress it continues to make, even in face 0!“ fi 
wide depression. It is practically free from War Debt sette™ 
and, though mainly agricultural, is not exempt from the st - 
commodity prices. Still, as I have said, it is forging 8°” 
National Debt is small, and its three national loans stand 1 
market at very substantial premiums. Further, incom and pe 
taxes are low, when compared with other countries. ‘The "0°" 
of the loans have been wisely used for productive ‘en ree™ 
exampled by the Shannon scheme, which can provide for ~ ; r 
plete electrification of the country, and which will shortly spa 
& good return on the capital invested. This will undoubtedly ™ 
for further prosperity. ° tial 

The latest external trade statistics afford much satel’ 
Exports are on the increase and imports show & substantial per 
tion, the significance of which is emphasised when account Is ee 
of the reduced prices prevailing. The morale of the peo!!* teen 
and their standard of living well maintained, thus bearing — 
to a high degree of economic self-sufficiency. + frold 

The Free State Government deserve warm approbation, — 





their people and the well-wishers of the country, who are ni 
> The report and accounts were unanimously adopted. 
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DISTRICT BANK, LIMITED. 


BANK’S STRONG LIQUID POSITION. 
CONDITIONS IN THE COTTON TRADE. 
DECREASE IN EXPORT TRADE AND ITS CAUSES. 

SIR CHRISTOPHER T. NEEDHAM’S INTERESTING REVIEW. 


Tho annual meeting of the shareholders was held at the head 


=, Spring Gardens, Manchester, on the 23rd instant, the 


(airman, Sit Christopher T. Needham, presiding. 


The chairman, in moving the adoption of the report and balance 
haet, said :— 

Ladies and gentlemen, I assume that you will take the report of 
ho directors and accounts as read. 

Before dealing with the accounts, I wish to refer to the retirement 
fmm the board of Mr McGowan. He was @ director of the Bank 
of Whitehaven, and when we absorbed that bank in 1916 he joined 
our board. Owing to advancing years he does not seek re-election. 
He has been especially interested in the Bank's affairs in the 
Whitehaven district, and I wish on behalf of the board to thank him 
for his valuable services. 


TRADE CONDITIONS IN 1930. 


A review of the trade situation a year ago showed that 1929 had 

been a better year than 1928, and although towards the end of 1929 
there could be found signs of the falling away of prices and a 
slackening of trade, there was a definite carry-over of activity into 
the first quarter of last year. The year 1930 was characterised by 
the enormous and growing figures of the unemployment returns and 
by arapid fall of prices of commodities which, owing to its steepness, 
may be described as catastrophic. The average of wholesale prices 
had fallen 8-1 per cent. during 1929; it dropped another 21-3 per 
cent. in 1930, and by the end of December last the Economist 
complete index figure is actually 1-3 per cent. below the pre-war 
level of 1913. 
The Board of Trade estimates of production, taking 100 as the 
vasis of comparison for the year 1924, when the last census of pro- 
duction was made, were 110-9 per cent., 103-1 per cent., and 99-5 
per cent. for March, June, and September quarters respectively. 
The estimate for the December quarter is not yet available, but it is 
Ttunately clear from all available data that there was a further 
diminuti mn of volume of production. 

Vompared with 1929, our exports diminished by £158,796,376; our 
apes also diminished by £175,925,106; and including bullion the 
a — balance was: £392,337,000, an increase of 
om “espn pecipearw freight rates and the reduction of 
ssl “tam ports it is certain that the national income for 
i sections for 1930 will be much less than that of 1929, 
a er ang and our capacity for lending abroad 

nished, 6 past our export trade has been greatly 
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“© poWer is to our disadvantage. 


THE COTTON TRADE. 
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Spinners using American and similar cotton worked about 60 per 
cent. of capacity, whilst those using Egyptian cotton ran about 
65 per cent. to 70 per cent. The weaving trade was irregularly 
occupied with production of not above 60 per cent. of capacity. 
The result of last year’s export trade showed a drop from 
£135,449,000 in 1929 to £87,600,000 in 1930, which, even allowing 
for the fall in prices, is a very heavy one. 


REPORT OF GOVERNMENT’S COMMITTEE. 


The Government's Committee of Inquiry, which reported last 
July, emphasised the importance of adopting means of reducing 
costs of production if we are to recover the lost export trade in 
cotton goods. They recommended, inter alia, the formation of 
larger units in the spinning and manufacturing sections, and stated : 
“Wo are assured that, for any comprehensive and satisfactory 
rationalisation scheme having for its object the reduction of produc- 
tion costs and improved marketing, the necessary finance will be 
forthcoming.’ The publication of the report was followed by 
discussions between Government representatives and representatives 
of the various sections of the trade. The Joint Committee of Cotton 
Trade Organisations has continued its useful work as the natural 
organ for discussion of general problems of the trade, and its 
activities and its policy won the warm approval of the Committee of 
Inquiry. There has indeed been no lack of investigation into the 
organisation of the cotton trade during the last two years, and a 
great deal of valuable information is now available, and although 
there have been no actual developments since the publication of 
the report, a good deal of discussion is taking place in the various 
sections of the industry with the object of improving its organisation 
so that it may he placed on a competitive basis, the urgency of 
which is imperative. 

Changes of methods of production are bound to come, and in this 
connection it is disappointing to note the difficulty of introducing 
the system of more looms to the weaver. The present stoppage, 
coming on top of the depression, is disastrous. In addition to the 
losses to those directly and indirectly affected, there is the grave 
danger of trade being diverted to other countries, a diversion 
which may become permanent. 

Last year the Joint Committee created a Trade Development 
Committee to investigate the possibilities of increasing and extending 
the demand for cotton goods. The first step in its organised 
propaganda is represented by the British Cotton Textile Exhibition, 
which is to be held in London next month. 

The British Cotton Industry Research Association has continued 
to make considerable progress, and they are now equipped with 
a comprehensive range of cotton machinery which will allow of 
large-scale trials for the corroboration and testing of laboratory 
research results in what is the finest research organisation of its kind 
in the world. In these days of strenuous competition the industry 
can only keep abreast of the times if it takes advantage of every 
improvement and saving which scientific research can suggest. 


IRON AND STEEL. 


The experience of the iron and steel industry during 1930 was 
one of great disappointment. The production during 1929 had been 
on an increased scale, but the story of 1930 is one of contraction, 
the production of pig iron being down by 1,382,700 tons, and that 
of steel by 2,356,200 tons. The decision of the International Steel 
Cartel in December, 1929, to curtail production was a sign that the 
production in 1930 was not expected to reach the level attained 
in 1929, but it is doubtful whether anyone foresaw the length to 
which the depression would go. The depression was not confined 
to Great Britain, and it is estimated that against our diminished 
production of 22 per cent. there was also a decrease of about 20 per 
cent. throughout the world. Imports to this country were in- 
creased by about 86,000 tons of steel, but the exports diminished 
much more largely, to the extent of 1,221,600 tons. 

Prices of steel were maintained with slight variations, and the 
Board of Trade price index, which stood at the beginning of last 
year at 16 per cent. above pre-war, declined by only six points 
through the year. On the other hand, the decline in prices in other 
producing countries, starting in May last year, was very marked, 
the worst point being reached in November, when some of the 
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Continental prices were lower than they have been at any period 
during the last thirty years. 

One of the biggest consumers of iron and steel is the shipbuilding 
industry. The tonnage commenced in the third quarter of 1930 
amounted only to 160,714 tons, compared with 426,570 tons in the 
first quarter of the year, and the fact that the number of ships laid 
up in British ports at the present time is more than double the total 
of January last does not indicate an carly revival in shipbuilding. 
The decline in the export trade of iron and steel was particularly 
severe to India, Australia, and the Far East. 


CONSUMPTION REDUCED TO A MINIMUM. 


There is no doubt that during the last few months consumption 
throughout the world has been reduced to a minimum and stocks 
drawn upon wherever possible. It is felt in the trade that there 
must be a large potential demand, which can only become effective 
when there are definite signs of improvement in price levels. There 
have been important economies in the cost of production efiected 
in the past year, and further amalgamations of important works 
have been announced. Consideration is being given to methods 
of organisation and equipment of plant with a view to minimising 
production costs and putting the industry on a thoroughly com- 
petitive basis. 

The engineering industry in the early part of last year was fairly 
active, but durimg later months there was reduced activity. The 
electrical enginecring trade enjoyed greater activily than the 
mechanical trades. Locomotive builders, in face of severe com 
petition, were moderately occupied. They increased their exports 
by 11,000 tons. 

The coal trade during last year was not good, and exports show 
a considerable falling off. It is not yet clear what will be the effect 
of the legislation which has recently come into force. 


GENERAL TRADE REVIEW. 


When we come to take a comprehensive view of the trade situation 
as a whole we find that the falling off in our trade in 1930 indicated 
by the enormous increase in unemployment hus its counterpart in 


other countries. The other big industrial countries, Germany and 


the United States, have their millions of unemployed workers, while 
the big agricultural countries, too, cannot find profitable markets 


for their products. The depression is world-wide, and its reactions 


are international: the difficulties of one country accentuate, if they 
do not actually produce, the difficulties of another. But we should 
not be content to accept the simple explanation that the bad 
trading results of last year in Great Britain are wholly due to world 
depression, the factors governing which are outside our control, 
For this country, the great slump of 1930 comes on top of other 
bad years, during which unemployment figures have been gradually 
rising, and an endeavour should be made to find out what are the 
adverse causes which are within our control. 

To begin with, we have to face the unpleasant fact that our share 
of world trade was declining before 1930. The British percentage of 
world export trade as stated in the Board of Trade Fiscal Blue-book, 
published last month, was 12-94 per cent. in 1924 and 10-86 per 
cent. in 1929, a reduction of over 16 per cent. We are dependent 
so largely upon our export trade that this shrinkage is serious. 


The real trouble lies in the fact that the prices of our finished articles | 


have been too high to allow for « xpansion of our export trade in 


competitive markets. What handicaps are there which prevent us 


from maintaining our proportion of world trade which had ac tually 
mereased in volume during the years from 1924 to 19294 Critics 
tell us that in comparison with other countries we are too inelastic, 
They suggest that traditional conservatism makes us 


uverse to 
breaking away from old and accepted methods whic 


h served admir- 
ably in the past but are now unsuitable to « hanged world con 


litions, 
and that we lack adaptability and are too slow in making 


adjust- 
ments. In other words, we are still working too much on pre-war 


lines under post-war conditions. 


OBSTACLES TO REORGANISATION. 


It is easier to diagnose the complaint than to pre 
The need for reorganisation and change is gener 
the obstacles to them are very real ones. 


scribe remedies. 


and equipment need not only brains and mons y but goodwill 
courage, and the spirit of confidence. We find industry hampered 
by restrictions affecting employers on the one hand and workpeople 
on the other; both partners in industry are thus inclined to be more 
self-protective than adaptive. 

The weight of taxation, already 
burdensome with the rapid fall in prices, 
about but is very little practised, 
expenditure continues to rise. 

Unemployment insurance, the 
established in this country, 


Economy is often spoken 
and national and municipal 


principle of which is now fir mly 
has mitigated much hardship, but misuses 


ally admitted, but | 
Reconditioning of works | 


unduly heavy, has become more | 


| 


| 





— 


of the scheme which were never contemplated at its inception hay, 
grown up. The time was ripe for an inquiry into the working 
the system, and the Royal Commission now sitting has a Pesponst » 
task in drafting proposals for putting it on @ more satisfactory |g. 
Unemployment insurance as well as the housing shortage has } 
to make labour static, a serious drawback when adapta! 
mobility are needed. 

There is, too, the great disparity between retail prices and 
sale prices which constitutes a problem of the first importa: 
1924 the disparity between these prices was not much gt 
in pre-war days. But gradually the gap has widened, and, by 
end of 1930, retail prices stood at 89 and wholesale pri 
(year 1924 100). If this gap could be reduced and at 


relationship established, an immense help would be given t 


ul “ 


diminishing general costs of production of finished goods, 

It is not possible here to pursue these questions further, but 
clear that the gravity of the situation is such as to eal! for a nation 
determination to amend it, if we are not to submit in a fatalst 


staned 
ada u 


spirit to a continuance of excessive unemployment. Sust 
vifort: and co-operation will be called for to make the neces 
adjustments to bring us to that point of efficiency so as to be rau 


to share fully in the world trade revival which is bound to em 


MONETARY CONDITIONS. 


In contrast with the fluctuations of the Bank of England 
rate between 4) per cent. and 64 per cent. during 1929, the changs 
last year were all downward from 5 per cent. by thre 
3 per cent. on May 1, where it remains. The Bank of | 
stock of gold increased by £1,665,538, the total at the year 
£147.625,622. Sterling was almost all the time at a discount 
the chief currencies, so that it was not easy tor the bank ton 
its gold. Amongst the various senders of gold were Austranaé 
Argentina, both countries whose conditions have forced t! 
the gold standard. The outflow of gold was chiefly to 
whose stock from all sources was increased by fully £90 OO tm 
total at the end of the vear being about £420,000,000, roug 
times the amount held by the Bank of England. There is @ 
concentration of gold in America estimated at about fs90,00' 

The effect on the stability of prices of these vast sums- 
three-fifths of the monetary supply of the world— being lov 


inh these two countries is the subject of much controversy. in 3 


! 
quarters it is held that the maldistribution of gold is the cau 
the collapse of prices. There can be no doubt, in my ot 


its efte 


eton prices has been very serious, but it is not the sole ces 
of the collapse. This problem is one which 1s being cons 
by the Macmillan Committee, whose findings and cons! 
proposals we await with considerable interest. 

The interim report of the finance committee of the Cou! 
League of Nations issued recently urges strongly the 


h the 


economy in the use of gold, and suggests methods by w% 
may be attained through international agreements. During 
year the Bank for International Settlements was set up. 1 
function is to act as trustee for creditor nations in the _ 
German Reparations, but it is to be hoped that this org a 
Will also become an effective instrument of international co-ope™ 
in economising the use of gold, since the importance and bt 


of international action cannot be too strongly insisted upon 2 
rhatter. 


THE BALANCE SHEET. 


L turn now to consideration of the report and bala _ 
have been « irculated., 

In times of such acute commercial depression and anxie’) 
satisfactory to place before you a balance sheet which pink wail 
liquid a position. Thus, with but little change in lab 
depositors, total liquid assets exceed the corresponding 5 
1429 by nearly £4,000,000, and amount to no less than °° 
cent. of our liabilities to customers on current, deposit &?! 
accounts, of Which cash and money at call and short notice © a 
23°3 per cent., showing little change as compared with last } we 

ills of exchange, which stand at £6,798.984, the greater I 
of which consists of Treasury bills, and British Governmel 
other securities have each increased by approximately £1.00" 


=t 


a wd bv 
Phe increase in these items represents the sums released *’- 


repayment of advances not required owing to diminish 
needs, 

Our investments stand at £16,022.965. a figure which > 
materially below their market value: we never write Ul 
investments. 


abe 


as . ‘. ° ag? pale te 
Other investments,” amounting to £97,600, appears a5 4 =") 


itern amongst the assets. This item includes shares in the ¥0"*" 


nye 


Penny Bank, Ltd., and also a share in the Bankers 1” 


1 
al 


‘ ken 
Development Company, Ltd. The District Bank bas eo 
interest in this new company, which was organised by the ba” 
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CAPITAL and INTEREST 


are both lost if your investments fail. 


This loss may be avoided by invest- 
in “Globe” Life Assurance, a gilt- 


ing lade 
ed security not liable to depreciation. 


edg 
A copy of our new comprehensive 
attractive 


prospectus, featuring many 
| schemes, will be sent post free on your 
request. 
| THE 


LIVERPOOL & LONDON & GLOBE 


INSURANCE COMPANY, LTD. 


London: 
Chief Office : 1, Cornhill, E.C.3. 


Head Office: | 
1, Dale Street, Liverpool. | 

















Frvland to 





assist rationalisation, the capital being subscribed 
he the joint-stock banks and financial houses. 
ro ceperal trade situation is clearly reflected in the reduction in 


. es by £2.750,000 to £20,577,120. 


rhe hauidity of the resources of the bank affords ample indication 
rp ability to meet readily the needs which will arise on the 
laabihties of customers for acceptances, confirmed credits, and 
bligations show a reduction on the year of £1,300,000, which 


ta? ' the 


smaller imports of raw materials. 

f the past trading period are clearly reflected in 

vs for 1980. The contraction of business is also 

clearing-house returns for the last twelve months. 

lhe Manchester clearing transactions declined from £648,000,000 
200,000, a fall of 17-9 per cent. 

ney conditions and lack of demand for money in trade 

, together with the conversion by the Government in the 

vear ot tloating debt into a long-term issue, resulted 

the marginal return obtainable upon bills and 





VALUE OF PROPERTIES. 


perty stands at £760,297 15s. 7d. 


after debiting the 
and crediting the sum of £20,000 allocated 


0} r } 1 \s has been stated on previous occasions, the 


r properties is much in excess of the balance-sheet 
{ i has been directed to the banks on the subject of 
pening of new offices at a time when the trade of the 
So far 
neerned, apart from necessary work of reconstruc- 


y be said to require more bank oftices. 


’ w 4 


fining ourselves to the opening of new offices in 
sin which building development suggests the need for 
rofit-_and loss account you will see that after payment 

mxpenses and after making ample provision for bad and 

bubtal debts, net pretit for last year is shown as £459,089, which 

fuction of £51,487 as compared with 1929. 

Sy re well aware, banks have suffered losses owing to the 

otton trade. 


may say that we } 


ve made full provision for our actual and 


anticipated losses. 
After ay priations for directors’ fees : 
s ions Tor directors” fees, pensions, bank property, 
: idend, we are carrying forward £201,263, as compared with 
L1N9 


ooo in }a29 


GROWING ACTIVITIES OF TRUSTEE DEPARTMENT. 


| am please 
_ si pleased to report that a wider public knowledge of the 
aCLites afforded by 


' the bank in the capacity of executor, 
aI histrator, " 


or trustee is reflected in the growing activities of our 
a department. This year a branch office of the department 
Ste yer aety 1 vet nae End office of the bank, 46 Old Bond 
het eek aah. a rust that shareholders and customers of the 

ers will not hesitate to avail themselves of the great 


trustee 


4) Vantave WwW } ? . 

‘i... hich may be derived by appointing the bank in any 
- Capacities | have mentioned. “ 
The { the 


urmMan then r . > . 
sheet. 'T} ‘en moved the adoption of the report and balance 
‘8 Was seconded and carried. 


Measrg 7” , } . 
lr. D. Barlow, W. R. Easterby and A. A. G. Tulloch, 


curectors re re-elec . 
oe rs, Were re-elected. Messrs Halliday, Pearson and 
m > Sere Teappointed auditors. 


The meeting ci 
“4g closed with the usual votes of thanks. 


a 
Stiring 


(‘s 








THE CANADIAN BANK OF COMMERCE. 
SUCCESSFUL YEAR—INCREASED PROFITS. 
EXCEPTIONALLY STRONG CASH POSITION. 


The sixty-fourth annual meeting of The Canadian Bank of 
Commerce was held in Toronto on Tuesday, January 13, 1931. 


GENERAL MANAGER’S ADDRESS. 


MrS. H. Logan, the general manager, in the course of his address, 
said :-— 

In the face of the prolonged and trying period through which 
general business has been passing, it is very gratifying to be able 
to place before you one of the strongest statements the bank has 
ever issued. 

Our profit and loss account shows that we made $5,378,000, 
It should, 
however, be pointed out that the proceeds of the shares of the new 
stock issue of 1929, which added $10,000,000 to the shareholders’ 
funds, were earning assets for only a part of that year, whereas 
they were fully employed in 1930. 


which is $312,000 in excess of the preceding year. 


Interest-bearing deposits show a shrinkage of $23,000,000 and 
non-interest bearing a decline of $19,000,000. 

Our cash position is exceptionally strong. It will be noted 
that gold, silver and Dominion notes at $74,500,000 were only 
about $2,000,000 less than in 1929, when our liabilities to the publie 
Total aggregated 
$126,000,000, representing over 20 per cent. of our total liabilities 
to the public. 

Our call loans in Canada declined by $6,000,000 and call loans 
outside Canada by $25,000,000, 


were considerably — larger. cash assets 


Our total quick assets of $345,000,000 amount to 55 per cent. of 
our habilities to the public and 50 per cent. of all liabilities, a highly 
satisfactory liquid situation. 

Current loans and discounts in Canada at $268,000,000 compare 
with $342.000,000 on November 30, 1929. and those outside Canada, 
$25,000,000, compare with over $27,000,000 in the preceding year. 

When we met a vear ago no one expected such a difficult: year 
as has been experienced. We felt that we were due for a setback, 
but frankly, the liquidation and depreciation in the values of stocks, 
bonds and commodities, and the decrease in’ business activity 
throughout the world, have been much more severe than was 
anticipated. 

There is a general impression that we must be at, or near, the 
bottom of this depression, but when the turn comes it is apt to come 
without advance notice, and progress on the upturn may be 
comparatively slow. 


THE PRESIDENT’S SPEECH. 


Sir John Aird, president, in the course of lis address, said : 

No one needs to be told that the world is in the throes of a 
business depression. There is nothing strange or new about this 
condition, for there is no record of prosperity lasting longer than 
Six years. 


such as attended former major depressions. 


Fortunately, we have been spared a financial crisis 

The present economic troubles appeared on the surface in the 
summer of 1929, but the causes are of earlier origin. 

Among the most hopeful signs pointing the way to world economic 
recovery is a series of conferences now in progress by financial 
and business leaders who have for their object the removal, or at 
least the easing, of some of the burdens that weigh down world 
business. 

The time required to bring it about will be determined largely 
by our resourcefulness and ingenuity. It is necessary that we 
work harder, reduce production costs so as to establish an intimate 
relationship between producers’ and consumers’ prices, particularly 
as affecting the farmer, and generally display the same high courage 
Let us throw 
off our fears and turn our minds resolutely to clearing the way to 


that in the past helped us to overcome depression. 


prosperity in a country that is one of the most fertile in opportunity 
for progress. 








Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of THE Economist, 8, Bouverie Street, Fleet Street, 
London, E.C A. 
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NATIONAL MUTUAL LIFE ASSURANCE SOCIETY. 
RESULTS OF A DIFFICULT YEAR. 
PROBLEM OF CREDIT OF DEBTOR NATIONS. 


The 101st annual general meeting of the National Mutual Life 
Assurance Society was held, on the 28th instant, at the Society's 
House, 39 King Street, Cheapside, London. 

Mr J. M. Keynes, C.B. (Chairman of the Society), in moving the 
adoption of the report and accounts, said :—The new life assurance 
business which we obtained in 1930 was the greatest in the history 
of the society, and the number of new policies written was sub- 
stantially greater than last year. But as the result of our having 
re-assured a little more than before, in pursuance of our policy of 
carefully limiting our risk on any one life, the net business shows a 
slight reduction. Our expenses remained at almost exactly the 
same figure as in each of the previous two years, though their 
proportion to premium income was somewhat increased by the 
decrease of single premium business (from £63,000 to £18,000) as 
a result of the new legislation—business, however, which we have 
never welcomed and which has never played an important part in 
our activities. Our rates of bonus on the various classes of policies 
have been maintained at the same high level as in the previous 
year. 

Our total trading profits for the year, exclusive of appreciation or 
depreciation on investments, have amounted to £141,487. 

The gross rate of interest earned has—as I forecast in my speech 
of last year—again increased substantially—from £5 15s. 11d. per 
cent. to £5 19s. 10d. per cent.—and is now no less than 10s. per cent. 
higher than it was three years ago. The gain on the year has, 
however, been required to offset the increase in the rate of income 
tax. There may be yet a further increase in the gross rate of interest 
during the current year, partly as a result of our having written 
down our securities to a lower figure. But looking further ahead, 
I should be disposed to predict, with great confidence, the beginning 
of a substantial downward movement. 


INVESTMENT POLICY. 


One of the main pre-occupations of the past year has naturally 
been the question of investment policy. We have suffered a deprecia- 
tion on the year in respect of securities realised or re-valued of 
£179,733, which represents about 3} per cent. on our mean fund. 
Having regard to the fact that we have been passing through one 


of the greatest slumps in economic history, I think that even the 
critics of our well-known investment policy will agree that we have 


no occasion for serious disappointment, The indexes of the prices 


of securities, mow currently compiled by various authorities, 


including the Institute of Actuaries, show conclusively that we have 
been a preat deal THOTre successful than we should have been with 
an average sample of the leading securities similarly distributed 


between the different categories. Nor has anything occurred, even 


in the present exceptional circumstances, to upset the principles 
of our policy over the period during which it has been operating. 
For after writing off the whole of the depreciation of 1929 and 1930, 
we have earned over the last ten years an average annual return 


on our assets—from interest and capital appreciation together 


of 
nearly 6 per cent. free of income tax. 


It will be seen on reference to our balance sheet that our holdings 
of ordinary shares stand at £254,000 less than a year ago, and there 
has been a further reduction since the close of the vear; whilst 
at the same time our holdings of British Government. securities 


have increased by £220,000. This movement reflects an opinion 


on the part of your board that it would not be safe to assume that 


the end of the slump is yet in sight—a matter to which I will refer 


in a few minutes. Our view is that we are still in the phase of the 
investment cycle at which it is prudent to exercise extreme caution 
and we have repeatedly overhauled our list of securities Seen this 
point of view, retaining only those where we feel the price fully 
discounts the prospects. We have taken particular precautions to 
avoid risk on Foreign Government securities. It may be interesting 
to mention that we have now reduced our holding iene 


é of European 
Government securities to very small dimensions, and that for m 


years past we have held no securities of the Australian shit 
or States. It is a striking testimony to the society's strength that 
in spite of a period of two years of unprecedented difficulties it 
start the year 1931 with a carry-forward of over £200.000 = : 
writing off all our depreciation, : 7 a 


: and declaring not only the usual 
high rate of annual bonus, but also the special 


of £162,000. In addition, although the s ae Son ner 
is that which is conventionally known as the S Om 3 er eae 
premium valuation,” in reality the reserves inc lude gi so a 
ways a considerable sum in excess of what is strictly sah 
satisfy the conditions of that basis, y SpEn e 


which 
strong. 


is in itself extremely 
Before proceedin yr t 
g to other matters I y f 
3 vould like ‘fe iefly 
to certain developme heater tg ws 


nts in relation to our new business which have 














— 
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i 
taken place during the year. The society is now prepared, 
certain limits, to issue policies without the usual medical 
tion. This has been done for some years by many oj ; 
offices and we thought the time had come when your ei we 
offer this facility to those who are cligible. We ha 


als 
the year brought out a new form of poliey—the Reinforced [y... 


Policy—an extension of the new series of low-premium ; ; 
which I referred to in my speech in 1929.) From our short ex; 
of this new scheme I can say that it appears to sup; 
Most people can make provision for their dependents 

of untimely death only by means of life assurance, | 


it 
A 


the light of the income produced by the capital sum a 


provision is generally quite inadequate. This inadequa 
hardly be avoided under an ordinary policy, as the cost of p: 
a sufficient capital sum was in many cases prohibit 





difficulty has now been overcome. Under the Reinforced Jp.» Ba 
policy a substantial income on death is provided at a low ou a 
during the years when it will be most needed. For in addition: BC: 


the payment of the capital sum assured with bonuses immed 
on death, there is also payable an income of 12 per cent. of th 
assured until the expiry of a period of 20 years from the da: 
the policy. For example, assuming that the capital sum is inv: 
at 5 per cent., a man of 25 for an annual premium of £21 3s. 41 
in the event of his premature death, secure for his dependent 
annual income of £170 for the period stated, whilst they wil 
retain the capital sum of £1,000 at the end of that period. 
new policy, therefore, carries us a considerable step forwe 
fulfilling the main function of life assurance—the adequate fina: 
protection of dependents in the event of the premature deat 
the breadwinner. 


Turning from our own affairs to those of the world at large, 
sorry that my gloomy prognostications of a year ago have ! 
more than fulfilled. I then forecast that the storm centres wou 
be found, not in Great Britain or in the United States, but int 
great producers cf raw materials overseas, and that we had to wat 
with anxiety Australia, South America, Asia and Central burop. 
I added that the fall of wholesale prices had * already reached | 
dimensions of a first-class disaster,’ and that * it was not b 


means certain that a further movement in the same direction We 
going to be avoided.’ These warnings, which were widely 

mented on at the time, have proved to be a serious understatemen! 
Nor do I see much reason for being cheerful about the inn 

future. In particular, IT would emphasise that the mere ‘apy 
a few more months of time will not by itself bring about a las. 
recovery. 





For one thing, on the basis of our experience of po 
disturbances, relatively little time has yet passed by. But 
from this, the recovery will only come, in my opinion, alter’ 
emergence of some definite new factor. 


SUMMARY OF THE POSITION. 


The worst of it is, moreover, that, whilst we can still do somettts 
to help ourselves out of the slough of inactivity and neget 
mindedness into which we have fallen—I made, a week or 
some rash confidences about this to the ether, which stage! 
I am told, under the impact—the main root of the problet 
international in character. 1f I were asked to sum up brietly ' 
essence of the present position, I should say that it 1s to bet 
in the behaviour of the creditor countries in pursuing & coum 
action which is calculated to bankrupt the debtor countries. Wr 
have always known that the whole course of international t™ 
and finance depends on a steady flow of lending, equal to the amo" 
of their surplus resources, from the creditor countries as a W" 
to the debtor countries as a whole. If this flow is interrupted. *° 
know that there is no means whatever by which the whole bods 
of debtor countries, unable either to sell their goods or to bert" 
can possibly pay in gold the amount of their annual indebtednes 
The contraction of credit and purchasing power attendant on ‘'' 
efforts to do so, in combination with the tremendous falling 
in the production of capital goods in the United States and a con 
quent reduction in their demand for goods from the rest of U 


world, was bound to produce the catastrophic fall of prices wane 
has actually occurred, pele? 


Besides, a vicious circle is set up. Fer! 
fall of prices destroys the credit of the debtor countries and 
becomes increasingly unsafe, from the point of view of the indivi’ 
investor, to lend to them. 

It is, therefore, becoming increasingly important that seme , 
of joint action should be taken to prevent the further deterior™ 


of the credit of the debtor countries. Or alternatively the credit" 


countries must find an outlet in home investment—which, f!!"* 
an early revival in general confidence, might require a very &" “ 
fall in the current rate of interest—for the savings which they it 
no longer lending to debtor countries; for this, also, would bm 
considerable relief to the debtor countries by increasing the deman¢ 
for their products at an improved price. ‘ 


The report and accounts were unanimously adopted. 
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WILLIAMS DEACON’S BANK, LIMITED. 


RESULTS OF A DIFFICULT YEAR’S TRADE. 
CONDITIONS IN THE COTTON INDUSTRY. 


WHOLESALE 


AND RETAIL 


PRICES. 


MR GERARD POWYS DEWHURST’S SURVEY OF CONDITIONS. 


The annual meeting of the shareholders of Williams Deacon's 
Ltd., was held on Thursday, January 29th, in the board- 
» Mosley Street, Manchester, Mr Gerard Powys Dewhurst (the 


Pchairman) presiding. 
; 
i 


» secretary (Mr R. Thorburn) read the notice convening the 

ting. and the auditors’ report. 
rhe Chairman, in moving the adoption of the directors’ report 
end statement of accounts, said :— 

“entlemen, I have to apologise in the first instance for certain 
yaavowable absences on the part of members of the board. Sir 
Robert Williams and Mr J. F. W. Deacon have both been unable 
t) come to-day on account of illness, and Sir Alan Sykes is abroad 
at the moment. 


LOSSES IN THE DIRECTORATE. 


You will have seen from the report that we have to deplore the 
death during the year of Mr Robert Leader, who was a director 


Sof the Sheffield and Rotherham Banking Company at the time of 
‘ther amalgamation with this bank, and since then has been a 


member of our Sheffield advisory board. His services to the bank 
were greatly appreciated alike by this board and his colleagues, 
ani he will be much missed. Then only last week, since our report 
was issued, we have news of the death of our old friend and director, 
Wiilam Aldam Milner. For 23 years Mr Milner has sat on this 
toard as one of our Sheftield representatives, and in spite of con- 
tinued ill-health in recent years, he was most conscientious in the 


her 


formance of his duties, and we shall all feel his loss, both as a 
eague and a friend. 


BALANCE SHEET ITEMS. 

\ni now, with your permission, taking the report as read, I will 
the figures contained in the balance sheet. 

Yur capital, at £1,875,000, and reserve fund, at £1,000,000, show 

tange, whilst our deposits, at £32,000,000, are slightly higher 

y some £200,000. On the other hand, our liabilities for accept- 

ances and endorsements on our customers’ account, taken together, 


+ coe 


} 


a lower by some £280,000, lessened trade demand for this form 
oy ‘ommodation, coupled with the fall in prices, having a marked 


in this direction. 


. Turning to the other side of the sheet, our cash, at £3,786,000, is 

usr than a year ago by some £100,000, and at this figure repre- 

. Ms roughly 11-8 per cent. of our deposits. 

: _— with other banks show little change, but compared 

| ey year ago we have some £900,000 less short money on the 

noe Bills discounted show an increase of £118,000—our 
“ng in Treasury Bills more than accounting for the larger 


a made considerable purchases of British Government 
‘hy Saceeeion year, our present holding of over £7,000,000 
h taken in es v ” a of £1,900,000. This figure should 
pe Sie ’ on with the decrease of a million and a quarter 
is an outatanding “ar below, which, in common with other banks, 
at £606 000 ao thy" — of our balance sheet. Other investments 
bank premisoe a - increase on last year’s totals of £345,000. Our 

Takin “ - ‘count shows little change on the year. 
& the balance sheet as a whole, and with due regard to the 


ficulties of 
the year, it is sati 
tag ~ year, 16 18 satisfactory to find tl 

“se such @ liquid position, . sails 


PROFIT AND LOSS ACCOUNT. 
aling now wi 
stor making oe figures of profit and loss, our nett profit, 
Sneed on oon Provisions, appears at a total of £278,626, 
Profit, with the ee showing a decrease of £19,274. This 
Year, gives us a v elance of £31,225 brought forward from last 
After tet saarg of £309,852 now to be dealt with. 
enabled to pa a Pad £50,000 to contingencies account, we are 
etek wh rs ividend at the rate of 12} per cent. on both our 
1929, and el. ares, which was the rate paid in the second half of 
Y torward to next year’s account £25,477, as against 


De 
after 


£31,225 brought in, 














ADVERSE FACTORS. 


In view of the general trading conditions in the country, and 
particularly of those prevailing in the heavy industries, the re- 
duction of profit earned by the bank is not difficult to appreciate, 
and, in addition, lower money rates in the latter part of the year 
have had a marked effect in reduced bank earnings. The clearing- 
house returns also provide a further indication of the diminished 
turnover in the business of the country, though here it is gratifying 
to note that our proportion of both the London and Manchester 
clearing shows a satisfactory increase; in fact, apart from the special 
difficulties of the year, the general business of the bank gives 
evidence of steady progress. 


ARRANGEMENTS WITH ROYAL BANK OF SCOTLAND. 


And now I come to a matter of special domestic interest to the 
bank, namely, the arrangements entered into last summer, whereby 
this bank became associated with the Royal Bank of Scotland, 
through the acceptance by our shareholders of Royal Bank of 
Scotland stock in exchange for their shareholding interest in 
Williams Deacon’s Bank. 

For a considerable time now, the possibility of adopting such 
a policy had been in the minds of the board, and our attitude may 
be summed up in the reply I gave to a shareholder’s question on 
the subject of amalgamation a year ago, when I said we should 
consider most carefully any such proposal and would only put it 
forward if we were satisfied it was for the good of the bank, their 
shareholders and customers. 

Well, gentlemen, in our opinion the arrangement with the Royal 
Bank of Scotland interprets most literally those provisions—the 
identity of this bank is preserved, the interests of our shareholders 
are safeguarded, the goodwill of our customers is maintained and, 
by the interchange of directors, this board will be materially 
strengthened by the benefit of their counsel and experience. I am 
glad to be able to report that our shareholders by their acceptance 
of this offer have so completely endorsed our action. 


COTTON TRADE. 


As regards the year under review, I am afraid the position of the 
cotton trade in Lancashire has gone steadily worse. With a reduc- 
tion of nearly 40 per cent. in the values of the raw material, holders 
of stocks of yarn and cloth have had to face a very heavy deprecia- 
tion, and with largely diminished exports, especially to the East ; 
the running of machinery has been still further curtailed, with its 
consequent effect on production costs, and as a culmination of 
these adverse factors comes the news of a general stoppage of 
work in the weaving section of the trade. For some time now 
experiments have been proceeding at Burnley with the idea of 
reducing costs of production, by increasing the number of looms 
to be worked by a weaver, and from this point of view have proved 
successful. Obviously this necessitated a new scale of wages, but 
powers to negotiate on this point have been refused to the operatives’ 
representatives and the present deadlock has ensued. 

There is no need for me to stress the gravity of the situation, or 
its effect both on the industry and allied trades, but it does appear 
deplorable that this conflict of views on such a vital matter concerning 
technical efficiency and cost of production could not be settled by 
negotiation. 


TRADE WITH INDIA. 


Trade in piece goods between this country and India has been 
practically at a standstill for the last six months owing to the 
activities there of the Congress party, who by intimidation or 
personal violence have enforced the boycott of British goods on all 
native dealers in the principal markets; in fact, this admittedly 
revolutionary party can fairly claim to have effectually impeded, for 
political purposes, the normal flow of trade between the two 
countries. 

In view of these activities and the vast importance of our mutual 
trade, one would have appreciated some more definite pronouncement 
at the Round Table Conference in London as to future safeguards. 


soe en oe ah ERIE ig . 





», ik 
Fis See oe est 





Sp ence geen 


¢ 
= 
£ 
A 











mee 





264 THE ECONOMIST. 


[January 31, 193), 





Last March the import duty into India on all cotton piece goods 
was raised from 11 per cent. to 15 per cent., with an additional 
protective duty of 5 per cent. for three years on non-British goods ; 
but a later amendment withdrew this discrimination as regards 
plain grey goods, while maintaining the preference of 5 per cent. 
as regards bleached, printed and coloured goods of British make. 
The political situation, however, has hardly permitted any definite 


conclusion as to the effect « {f these duties. 


CONDITIONS IN CHINA. 


Evidence appears of a certain improvement in the internal 
conditions prevailing in China, but unfortunately the contmued fall 
in the price of silver to a record low level has accentuated Exchange 
difficulties, and exports to that market from this country have been 
still further handicapped. Bearing in mind that silver is the 
standard of value for millions of our customers in Eastern markets, 
it would seem that our monetary policy in this direction during 
the last ten years, as exemplified in the debasement of our silver 
coinage and the placing of heavy duties on silver imported into 
India, needs fresh consideration and possibly revision. 


FALL IN WHOLESALE COMMODITY PRICES. 


Taking a general view of the trade of the country, the outstanding 
feature is the steady and continued fall throughout the year in 
wholesale prices of all the principal commodities to a point approxi- 
mating to and in some cases lower than the prices of 1913. 0 Various 
causes have contributed to this universal decline in values, but 
over-production in the main necessities of life appears to have 
played the principal part, and this feature has been accentuated 
by the fact that retail prices generally to the consumer have only 
responded to a small extent to the reduction in wholesale values. 
In other words, espec ially as regards food and clothing, nothing 
like a proportionate benefit has been passed on to the consumer, 


nor has his purchasing power been increased by a correspondin 


g 
reduction in his cost of living. Then again, whilst various efforts 
have been made to bolster up commodities at artificial prices, the 
invariable failure of these efforts has merely made the position 
worse. 

It is also generally agreed that the unequal distribution of gold 
has been an important factor in depressing the price of commodities, 


both France and the United States of America having accumulated 
and immobilised large stocks of gold drawn from the 


rad 


Central Bank 
reserves of other countries. 

The effect of this world-wide slump in values has fallen on this 
country, Where industry is already taxed to its limit, with ex« eptional 
severity, and the trade returns for both imports and exports show 
serious declines, whilst the figures of unemployment have mounted 
in an alarming fashion 


EXCESSIVE GOVERNMENT EXPENDITURE. 


In the meantime, Parliament continues to propose measures 


involving large fresh liabilities, quite regardless of whether the 
nation can afford it or is getting value for its expenditure. Surely, 
if the Geddes Committee fulfilled a useful funetion in the period 
immediately following the war, such a body, armed with plenary 
powers, 18 a vital necessity Now, to imsist on drastic economy in tae 
conduct of national and municipal affairs. We have freely given 
our expert advice upon such matters to our Dominion friends, and 
might, with advantage to ourselves, adopt the prin iples we 


ha ve 
recommended. 


TRIBUTE TO STAFF. 
In conclusion, I should like to convey to the executive and staff 
and efficient 


; ay in which 
the work of the bank has been conducted during the 


of the bank the best thanks of the board for their loyal 
services, and the keen appreciation they feel for the w 


. past year, 
We receive testunony from time to time from customers of the bank 
as to the quality of the services of its staff and, hardly less important, 
the manner in which they are rendered, and, as I fee! ss Alene 
occasions that I am not merely rendering an account to the share- 
holders of the bank but to all its customers, I hope I am right in 
saying that they would, as a body, be prepared to join in this 


expression of appreciation. 


I have now pleasure in proposing “ that the report and accounts 


now presented be received and approved, and be entered on the 


minutes of this meeting.” 


The Deputy Chairman, Mr B. G. Wood, seconded the motion 
which was put to the meeting and carned unanimously 
Resolutions were also carried unanimously : ; 


Re-electing the retiring 


directors, Sir Alan J. § 
Mr George Hervey Wood. 


Sykes and 


] —— 
Confirming the appointment as directors of Mr Hert, rt Wi 
Haldane, Mr Alexander Maitland, K.C., and Sir Alex, 

|! Wright, K.B.E., D.L. 


| Re-electing Messrs Ashworth Mosley and Company, 


r 
"\ 


accountants, as auditors for 1931]. 
The meeting terminated with a vote of thanks to the ¢ 
for his conduct in the chair, to which the Chairman br 


| METROPOLITAN TRUST COMPANY, LIMITED. 


APPRECIATION OF INVESTMENTS. 
MR ROBERT FLEMING ON CURRENT YEAR’S PROSPECTS. 


The thirty-third ordinary general meeting of the Metropojj: 
Trust Company, Ltd., was held on the 27th instant, at the compe vs 
| offices, Gresham House, 24 Old Broad Street, London, EC. 
Mr Robert Fleming (the chairman) presided. 

The Secretary (Mr H. Carlisle) having read the notice conv: 


the meeting and the auditors’ report, 
The Chairman said : Gentlemen, As you all know, the past , 
has been an anxious one for those dealing with international finar 
Over the whole world trade is stagnant. The great Repu! 
Brazil is contending with the after-effects of revolution; Pern 
| same; Cuba, with sugar selling at but a little over one cent yr 
pound, is inthe depths. Mexico still struggles with internal p 
In the Far East and South, India, China and Australia are depress 
At home, Lancashire and other almost equally important dist: 


are in distress, while the Continent of Europe is far from happy 


REVENUE, 


Amid such almost universal difficulties, we are able to present 4 
report with little indication of the evil times through which we ar 
passing. Our revenue of the past year, 24-80 per cent. on our 
ordinary stock, is fully equal to that of the previous year, which was 
a record one; while the market value of our holdings has fa 
in comparison with most other like companies to a comparat 
smallextent. The depreciation in Stock Exchange values, compan 


with last year, is £310,000, leaving a surplus beyond our reserv’ 
carry-forward of £415,000. So much for the present. 


CURRENT YEAR'S PROSPECTS. 


In the presence of such difficulties as beset the world we cannot! 
expected to speak with great confidence as to the future, but I thins 
Lam able to say that we do not expect our income to be so materials 
less than that of the present year as to endanger the payment of! 
20 per cent. dividend. How much that falling off on reven 
account may be will depend to some extent on the dividends # 


receive on our Argentine Railway ordinary stocks, which af, 4 
present circumstances, a doubtful item. But, as our sup 
revenue for the year, beyond the 20 per cent. dividend, 1s £23.20 
a reduction in their dividends would not shake the position oi | 
company much, 

Other items of reduction might also occur in a year such as th> 
as Brazil, for example—though it is at present mmpossible to mss 
any prediction under this heading. With regard to Brazil, | ™4) 
mention that we have none of the bonds of the Federal Governmet! 
of Brazil. With regard to the State, City, Railway, Tramws). 
Electric Light and Power, and other companies, many of wh h at 
under British management, we have so far had no default, but © 
is not to be expected that that huge country can come througt st 
a time as the present without here and there some financial treu 


THE FUTURE. 


With regard to the immediate and more distant future, what (® 
one say? Tam very much at a loss, but, as the farmer said 6b" 
asked if it was never going to stop raining, ‘‘ It always has.” So w 
hope that before long we may get through this stormy financia 


weather and be back again among smooth seas where losses * 
rarely recorded. 


I now beg to move : ** That the report and accounts, as presen" 


be and they are hereby received, approved and adopted, and that 
dividends of £2 5s. per cent., less income tax, on the preferred stoc™ 
making, with the interim dividend, £4 10s. per cent. for the veal 
and £13 per cent., less income tax, on the ordinary stock, maki" 


with the interim dividend, £20 per cent. for the year, be and the same 
are hereby declared.” 


Mr Henry A. Vernet seconded the resolution, which was carried 
unanimously. 

The retiring director, Mr H. A. Vernet, was re-elected; Mes 
Deloitte Plender Griffiths & Co. were reappointed auditors, and 4 


hearty vote of thanks to the chairman and directors concluded the 
proceedings, 
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PROVINCIAL BANK OF IRELAND, 


PROFITS 
‘ PROGRESS 


nual general meeting of the shareholders of the 
of Ireland. Limited, was held, on the 28th instant, 
fice of the company, No. 8, Throgmorton Avenue, London, 
wd Durant Trotter (the Chairman) presiding. 
Secretary (Mr Francis 8. Forde) having read the notice 
he meeting and the auditors’ report, 
said: Gentlemen, the report and statement of 
scounts en in your hands for some days, and I trust you 
be good enough as usual to take them as read. (Agreed.) 
we submit to you on this occasion, I venture to 
k. will be regarded as very satisfactory. You will have noticed 
+ a great many of the banking institutions at this side have 
id to show considerably reduced profits, but fortunately our 
iirements do not eall for the keeping of large sums in the money 


{ ilfman 


» t 
have be 


» Statement 


wrket, so that we are not at the same disadvantage as they are, 
is especially noticeable having in view the very low rates 
E ulng during the past half-year. We are in the position of being 


only to maintain our dividend at the rate of 144 per cent., 
ow somewhat increased profits. You will have observed 
n this occasion with net profits of £55,376, as against 
e last, and £50,794 this time twelve months ago. 


a it to si 
} } 
we deal ¢ 


£52.964 in Jur 


DEPOSITS AND NOTE CIRCULATION. 


(ur deposits show a slight decrease on the total as at December, 
is was to be expected, having in mind the calls made 
the Insh public by the 44 per cent. loan of £6,000,000 so success- 

floated by the Free State Government in May last, and in 
degree by the more recent and equally successful issue by 
* Acricuitaral Credit Corporation of a further £250,000 5 per 
t. debenture stock. 


a ( 


ilation, €848,650, shows a decrease compared with 
December last of £921,677, but this, you will 
is owing to the redemption of our old issue, which con- 
* in progress and follows on the new currency regulations of 
free State. You will observe the allocations we have made, 
£10,000 now added, our reserve fund stands at 
£120,000 in excess of the paid-up capital of the 
advances show a comparatively small decrease from 
sures of a year ago; but we have responded, I believe, to all 
<umate demands for accommodation where, in our opinion, this 
1 be done with reasonable safety. 


figures at 


her 


4nd. with the 


~060.000. heing 


@ pate 
s ; t 


My pedis our liquid assets to liabilities stands at the high figure 
sn eet come. which Tam sure you will regard as indicating 
oe * to be In a sound position. 
\ Ith t} 


reflected in + 


® worl. +} > - — . . 
' rid-wide trade depression, which to some extent is 
ha © business in Northern Ireland, and to a lesser degree 


ate, banking during the past year has not been with- 


i difficulty. an j j 

ea y, and the continued fall in the values of securities 
hecessitat er peck rs 7 i 

a ate 1 special watchfulness to see that proper margins 

were maintained. The] 


ong-hoped-for improvement in market prices 
ie thes oe ent a ai * would be somewhat optimistic to 
inn a... provement is likely to be apparent in the 
Senge Sa hoped that at all events further deprecia- 
not occur, The fall in prices represents a huge depreciation 

events, the marl ing - singular that, to some extent at ail 
é ‘T securities appears to be regulated more 


OSV the partienl). oe ° 
earned rong ap dividend m prospect rather than the profits 
¥ the sound position of the undertaking. 


“S not yet come about 


tion may 


im cons: 
Capital values, 


C 

a. ONDITIONS IN IRISH FREE STATE. 
‘UrNIng to +} » ff. 3 
ative of t] the affairs of our own countr 

AY ) 1@ Ste: 
ava le steady progress made b 
ong bs very heartening and 
Ninis } 

‘ration to find that the 


y, we are fully appre- 
le by the Free State Government. 
indicative of sound and careful 
. ion Sth eae on balance against us shows a 
large figure of close on pellrongs months to October last by the 
pein 000 on the figures of 1929. It is 

actory decreane one the figures of unemployment show a 

© State isenes “od you will have observed that the various 
® Seen maintained at appreciable premiums, 


Which cle: Pp 

arly Indic t e 

the : ates that inve : 
Soundness of the Securities Stors have no apprehensiop as to 


re luetic 


wo gratifying 
Satisf 


= 





LIMITED. 


; A VERY SATISFACTORY STATEMENT. 

INCREASED AND DIVIDEND MAINTAINED. 
IN THE 
MR TROTTER’S ADDRESS. 


FREE STATE. 


I have referred previously to the successful issue of new stock 
by the Agricultural Credit Corporation to enable them to extend 
in suitable directions the admirable work they are carrying out for 
the benefit of the farmers generally. 
the ‘Tariff Commission on Butter 
contains such a large amount of information on all aspects of the 
dairy trade that farmers in this line of business will be well advised 
to study the report carefully. 


The recently issued report of 


The cultivation of sugar beet has increased considerably and, 
according to the last return, now amounts to over 14,000 acres. 

In regard to the harvest, reports seem to point to this as being, 
on the whole, favourable, though bad weather conditions in the 
autumn adversely affected matters to some degree, and some of the 
hay crop suffered. 

Nevertheless, it is considered that prices generally are proving 
remunerative, and while the farmer may not have made large profits 
out of his labour for the year, I think it may be said he has not 
gone back, and this is a matter for congratulation, having regard 
to the world-wide depression in evidence at the present time. 

While the prices of milk, butter, egys and poultry at the fairs 
were lower than for the last quarter of the previous year, there 
was a general Improvement in the prices of the cattle trade, and 
the number of store cattle and calves exported rose very consider- 
ably. In this connection you will have noted that the total exports 
from the Free State have now reached the high figure of £18,000,000 


NORTHERN IRELAND. 


‘Turning to Northern [reland, the past half-year has been a very 
difficult one for the linen trade, in view of the unsettled conditions 
generally, and more especially due to the dullness of trade in the 
United States. Generally speaking, however, it may be mentioned 
that inquiries for linen goods have been larger than might have 
been expected, but production has been wisely regulated to meet 
demands, and, as a stocks of yarn and cloth are 
low. It appears to be confidently expected, however, that at its 
present attractive price and durability, the demand for finished 
cloth will show improvement. 

The outlook in the shipbuilding trade is not so hopeful for the 
current year, for, following a large increase in the tonnage output 
from the Belfast vards last year, orders to replace the work now 
being completed are not so far coming in. 

Messrs. Harland and Wolff have again headed the list of ship- 
builders throughout the world, and hand the 
construction of the White Star Liner ‘ of 27,000 tons. 

I have already briefly referred to the present world-wide depres- 
sion, which unfortunately has continued so long. Generally speak 
ing, it would seem that the trading community is afraid that prices 
of commodities, which have already fallen very considerably, may 
fall still lower, and therefore is unwilling to purchase beyond its 
immediate needs. 


consequence, 


now have on 


Georgic,”’ 


There is thus no demand for commodities, owing 
to this lack of enterprise, and prices fall once more. Add to this 
the difficulty of bringing the costs of production into line with 
the new low level of prices, and it becomes evident that industry 
has a heavy task of reorganisation before it. 

Our ancestors faced conditions which must have seemed to them 
just as difficult as those in which we now find ourselves, and I am 
convinced that we shall find that with returning confidence our 
trade will recover its former position in the world. 
hope that this may soon materialise. 

Referring again to our own position, I would wish to add that 
the present market value of our investments shows a very appre- 
ciable increase on the book cost as written down from time to time; 
while, in regard to bad and doubtful debts, we believe that we 
have fully provided for these. 


We can only 


TRIBUTE TO THE STAFF. 


Before I sit down, gentlemen, I desire again to recognise the 
loyalty and fidelity of our staff, who have carried out their duties 
wholeheartedly, and on whose zeal the success we have achieved 
so largely depends. In this conection I wish to refer to the retire- 


ment of Mr Hume Robertson, which has been brought about by 
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the eall of advancing years. We very much regret that this has to | SUN LIFE ASSURANCE SOCIETY, 

be. as Mr Rol — n has prove : °* very guityee and rage — STEADY PROGRESS—STRONG INVESTMENT Positioy 

who never spared himself, ar may say he carries with him, . 


re . : eS SIR W. H. GOSCHEN’S REVIEW. a 
after a service in the bank of fifty years, and as secretary of | = 
é : . . i " , 
twenty-three years, our goo 1 wishes for his health and happiness } The general meeting of the Sun Life Assurance Societ 
. t . = ' 1@ er & ; 
in his retirement. | held, on the 27th instant, at its chief office, No. 63 Threa 
In his place we have appointed Mr Francis S. Forde, who was | gtreet, London, E.C., the Hon. Sir William Henry Goschen, Kj : 
Chief Inspector of Branches in Ireland before coming to London | (he chairman of the society), presiding. é 
as Assistant Secretary ten years ago. 


tla 
said: If we regard the new assurances issued in the 


The Chairman, in moving the adoption of the report and 
I now beg to move: ‘ That the report of the directors and state 
ment of accounts as at December 31, 1930, already in the hands of 
the members, be adopted,’ and I will ask Sir William Goschen 
: kindly to second this. 
Hon. Sir William Henry Goschen, K.B.E. : I beg to second the 


resolution, 


evidence of the progress of the society, I think we sh 
satistied. The size of our business seems to depend upon the amoy: 
of energy we can afford to put into the obtaining of it. So ony x 4 


our social state exists more or less in its present conditi 7 
assurance in this country must have a great future, and the fact 

The Chairman : that life assurance forms only about 3} per cent. of the estates 

deceased persons liable to estate duty, shows that saturation poi: | 


must be in the far distant future. Too much importance ca: 


Gentlemen, if anybody has any questions they 
would like to ask before I put the motion, which has been proposed 
and seconded, I will be very glad to answer them. 


No questions being asked, the resolution was put to the meeting 


| De 








: . | attached to new business figures, but taking them for what 
and carried unanimousiy. are worth, 20,000 policies for sums assured of £13,000, 000 are very 
large figures, at any rate for an office that confines its business; 
THE DIRECTORATE. 


Great Britain. 
The Chairman : I now have to propose the re-election of the two 
directors going out by rotation. I beg to propose the re-election 


of Mr Robert John FitzGerald, who is very well known in the 


West of Ireland and over most of the Free State. old-established type in which each life is regarded as a separa: 
Mr H. 8. H. Guinness : I have much pleasure in seconding that. | unit. We endeavour to make the individual's benefits and pa 
The resolution was unanimously approved. ments suit his requirements, and premiums are charged hay 


TWO TYPES OF RISK. 


We have now two distinct kinds of risk. The first is the ordinary 





The Chairman : I now beg to move the re-election of Mr Alexander | regard to the chances of longevity. The society has introduced 
Brodrick Leslie-Melville, who has been a member of this board for | a new form of policy which we have called “* The Protector.” This 
i many years, and is well known to all of you. provides, in certain events, for periodical payments as well as 4 
Mr R. A. Gradwell: I have pleasure in seconding the resolution. capitalsum. In effect, the office acts as trustee for the beneficianes. 
The resolution was passed unanimously. generally the wife and children of the life assured. Assuraices P 
Mr Charles S. Montefiore: Mr Chairman and gentlemen, I have | on individual lives are still the principal part of our business a 
very much pleasure in moving that Mr Stuart R. Cooper, F.C.A., The other kind of risk is that known as ‘‘ Group "’ assurances— 
and Mr G. Brock, F.C.A., be elected auditors for the ensuing year. policies effected on the lives of groups of employees by or with te 
Mr Steward : T have much pleasure in seconding that. aid of the employer. There are many kinds of schemes in existen: ; 
The motion was unanimously adopted. in fact, one of the difficulties of this business is that eac!: fim : 


requires special consideration with a view to adapting the scheme 
VOTE OF THANKS. to its own peculiar requirements. We have carried through some 
quite satisfactory contracts, some being in the form of assurance 
and some of pensions. 


———— 


Mr Waley : Gentlemen, before we separate I think we ought to 


: : Rates of premium are, however, on a vet 
move a vote of thanks to the Chairman and directors. It is refresh- : , 


. : competitive basis, and we consider that a great part of the value 

ing to the shareholders of an Irish bank to know that what used — . ae th : 
: of the business is in the connection obtained. 

to be called a distressful country is not suffering to the same extent 

as other countries from the world-wide depression, and knowing, 

as we all do, the great difficulties which banking directors have had 


It is to be feared 
| that many firms, finding that they cannot provide superannuation 
| on such a generous scale as that applicable to our own staff or! 


| 
| 
' 
banks, civil servants o ici . y the idea 
to face during the yast year, I think we have every reason to con- — | “ a r municipal employees, abandon we 
; bad % ro » y ig is Tre j , , _ ) t ot view 
gratulate ourselves on the report and balance sheet which you have ——— nan natin mien the Coss pone 
.1 2 been able to bring before us. I therefore have much pleasure in and that of the employees, and it is up to our representatives' 


moving this vote of thanks. press home the need for making some form of provision for retire: 


ment or previous death, even if it must necessarily, owing to Co* 


~ 


Mr Charles S. Montefiore : | have very much pleasure in seconding 
be on a more modest scale than that originally contemplated. 


that, and no remarks are needed from me, for I feel sure all the 
shareholders will re-echo the words of the proposer of this resolution. : 
The vote was unanimously accorded. ae eae. 
fhe Chairman: Mr Waley and gentlemen, on behalf of my The total result of our efforts is a new business quite adequa'é 
colleagues and myself may I thank you very much for your kind to ensure the steady . -ersange ti a 
sag 3 e steady progress of the society despite increas 


The proceedings then terminated competition and depressed conditions. 
s « * 


The name of the Sun's 
a great asset, and the possession of a clear contract and liber 


policy-conditions and the determination to open the doors to the 


public as wide as possible are continually securing us goo’’™ 
and friendship. 








Our interest income has been affected by the recent Finan 


Act, but the effect of the rise of 6d. in the rate of income-tax from 
164 Branches 


last April has been neutralised by the good rate of interest obtained 
* " on new investments. The average rate obtained in the life assuran € 
in Finland fund is at least £5 per cent. after deducting the income-tax tor 
which the fund is liable. The rate of interest earned is one of th 





largest of the factors that determine the amount of bonus that ¥° 

hope to declare as at the end of this year, 1931, and it is \™ 

CAPITAL AND RES : nte ; : pane awe tiot 
Fmk. 426,000,000 — maintenance or increase of this that requires so much attenti’” 


TOTAL ASSETS (306/30); 


and care on the part of those responsible for our investmen' 
Fmk. 3,065,966,000. 


The rates of mortality resulting from the numbers of deaths fluctus" 
only slightly from year to year, but 1930 was somewhat bette? 
than 1929 owing to the absence of any epidemic such as influenz4- 
KAN SALLIS-O SAKE PAN The details of the society's assets are known to the propriete™ 

i KK] and the public through the medium of the list that we publish ea? 


year. In these days of great expectations regarding bonus 
those responsible for our investments are continually searching '0' 











(National Joint Stock Bank) 


high interest yields combined with und itv. The past 

HEAD : l 5 ith undoubted security. 
OFFICE : HELSINKI year has perhaps been free from violent fluctuations such as happe?“ 
(HELSINGFORS), FINLAND during the latter part of 1929. So far as the society is concernet 


Bstablished 1839. 





IT am glad to be able to tell you that the market value of °M" 






































securities is considerably above the balance-sheet values, 80 that 
, addition to earning a good rate of interest, we have our funds intect- 
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a <et values of our assets, I may repeat that 

of no great concern to the society so 

hold are sound, and repayment on the 


eto the marl 


| ductuations are 
he securities we 


° = set re. 
on stion ee it is better for the nation in times like the 
that people should eut down their expenses and 80 save as 
ble, or whether they should spend freely, is still much 
i by our economists. Most of us, however, have responsi- 
sbi future either for our own old age or for those we may 
saving for these purposes is imperative. As a 
assurance company and one who 
cannot help saying that 


2 poss 
he 


tive of a popular life 
his life in financial circles, I 
19] tea ‘2 would do well to give more favourable consideration 
to the merits of life assurance. 

+ that the current vear will vield good results to our efforts. 
81. 1931, is the date of our quinquennial valuation. 


thev ao 


Dare mht r 
: ae = ™ 

We have a vear to go yet and much may happen, but I think that 
voady know enough to promise you satisfaction. 


fhe report and accounts were unanimously adopted. 








Goveriunent Weturns, Kc. 








NATIONAL ACCOUNTS. 


As is shown from the Treasury Return printed below, the total 
ordinary revenue for the week ended January 24, 1931, amounted 
to £24,681,500, against ordinary expenditure of £9,613,900. After 
allocating £955,000 to Sinking Fund and having allowed for a 
reduction in Exchequer Balances of £216,230, the week’s operations, 
as shown below, reduced the National Debt by £14,329,000 to 
£7,730,232,000 :— 


(000’s omitted.) 


£ f 
National Savings Certificates.... + 700 | Treasury Bille... .........0...00. - 10,374 
4°, Treagury Bonds ........sceceee + 45 | Publi Department Advances... — 2,500 
4% War Loan paid off.......... — 2,200 
+ 745 — 15,074 


A complete analysis of the National Debt at the end of the last 
quarter appeared in the Economist of January 3rd. 


























Total Receipts into the Exchequer. 
a Estimate 
REVENUE, forthe year} April 1, April 1, Week Week 
1930-31. 1930, to 1929, to ended ended 
Jan. 24, Jan. 25, | Jan. 24, | Jan. 25, 
1931. 1930 1931. 1930. 
R INARY REVENUE, | 
ae Ss £ £ E £ £ 
‘noome Tax scsseenanenesseeee 260,000,000 111,434,000 108,248,000 9,883,000) 8,670,000 
sais “ad in sading Arrears : 
Rl ~— I "= momdaebieaiticianes 64,500,000) 28,050,000; 24.300.000 2,200,000; 2.260.000 
— DUtIEB. ccccocce 83,000,000, 66,210,000; 63,450,000, 2,050,000; 2,010,000 
a é a ‘same 27,000,000) 14,360,000} 18,640,000 180,000 460,000 
, Vorporation Profita Tax 1,700.0 
‘and Tax and Mineral ee seems 
NONE DULY n.ccrersscereee 800,000! 270,000; 320,000 80,000 50.000 
dotal Inland Revenue ... |457,000,000|220,324,000 214,968,000 14,393,000!13,450,000 
stoms and Excise— a oe i een or ae 
aoe 122,710,000 98,211,000} 98,945,000 2,278,000; 2.552.000 
serv ereeeseweteeeensrianes 129,860,000, 104,800,000 107,700,000 3,560,000) 1,265,000 
__ToalCastoms and Excise [252,570,000 203,011,000'206,645,000 5,838,000] 3,817,000 
ned Vehi le Duties (Ex- ben ete: ee, Cake: cme 
Chequer Share) .........cssces 4,950,000) ©8,053,041| 9,365,468 
i oo 4,950, 053, 365,468 © 3,595,000] 5,216,000 
wn Lande _ cept) 10,125,000) 10,250,000 9,650,000' 600,000 F see one 
tecripte from aes hae 1,309,000} 1,210,000 1,190,000! 160,000 180,000 
Miscellaneous Receipts, oa 33,000,000 29,749,587| 25,340,024 nt 37.637 
Aine Peition on Rating 500,000) 24,704,826 28,576,642 95,531 95,273 
sspese Account ... | 16,000,000! 16,000,000 | 
‘otal Ordinary Revenue oes _— Meni, Samwpe 





a |789,445,000 513,302,454|495,735,134 24,681,531123,645,910 
SELP-BALANCING | —_—_—_____. piste sinketiiehena 
a REVENUE, | 


Motor Vehicle Tyvcustes 60,275,000) 46,350,000 


| 
Vehicle Duties appor: 46,280,000) 1,200,000 
+00 Road Fund ia 
n am 25,560,000 17,237,959) 14,980,532) 1,089,900 








850,000 
1,034,000 


alancing Re 7 Pres ganpemagens jeraperae oe Seteheecasiensens 
2 Revenue 85,835,000) 63,587,959 61,230,532) 2,289,000] 1,884,000 


576,890,413 556,965,666 26,970,531'25,529,910 
| | 


tone 





* otal Self-B 











¥ swollen by the sur . 
ee, im of £3,904,000 representing share due to Road Fund 





Bary \ 


e ays Bank, Ltd 
at ( ippenham. , 
The 


( 
Nase 


» announce the opening of a new sub-branch 


Westmin te 
y= ster Ban , ' 
(5 Station P k have opened a new branch at Wimbledon 


arade, Kingston Road, West Wimbledon). 


The M dle 
Park at ell yy announces the opening of new branches in 
a cgormer of Acton Lane), London, N.W.10, and at 


*3 Malden Ro 
“ hoad, Chear Ss om : 
's in operation at each - thoes Lorene night safe banking service 

















Post Office) 


Total Ordinary Expenditure 





23,560,000 17,237,959 14,980,532 
Total Self- Balancing Ex- 
penditure 





83,835,000 63,587,959 61,230,532 


| 
' 











ait Total Issues out of the Exchequer 
f gg apa to meet payments from 
or the year 
: Pane a ee 1930-31 
EXPENDITURE, {a April 1, April 1, Week Week 
pt goal 1930, to 1929, to ended ended 
Grants) Jan. 24, Jan. 25, | Jan. 24, | Jan. 25, 
; 1931. 1930. 1931. 1930. 
ORDINARY 
EXPENDITURE. 
Interest and Management of £ ¢ ¢ £ | £ 
WatIOMAL DORE  ..ccccceseseces 304,600,000 256,489,012 282,905,953! 695,874 949,039 
Payments to Northern Ireland | 
IN cnvencccnssanvssacies 6,000,000} 4,196,852) 3,937,043! 18,000, 297,619 
Payments to Local Taxation )} | 
| Sa a 9 nar.cor| J 8195,313 .. | 459,128 
Other Consolidated Fund P| 599,060, 2,091,695 {oOizit 29,063 
BEPTICEB  cccecscccccvccesecces | 
Supply Services (excluding | | 


429,433,000 345,887,467 291,874,628} &,900,000) 5,250,000 


743,333,000 618,665,026 589,523,108] 9,613,874 6,984,849 


850,000 
1,089,000! 1,034,000 


Sinking Fund................++-. 55,400,000' 41,356,623' 39.057,778| 955,000! 1,155,000 
SELF-BALANCING | jaa 
EXPENDITURE. 

Sn Saag 60,275,000 46,350,000 46,250,000! 1,200,000 

PD ccinnsatuneonennaden 


} 
2,289,000) 1,884,000 
\723,609,608 689,811,418, nuinaat wanna 





shown below :— 


FrnanciaL YEAR, 1930-31, Aprit lst TO JANUARY 24TH. 
(Q00's omitted.) 





Ways and Means Advances Out- Jan. 25,'30. Mar. 31, °30. 
atanding— £ £ 
Advances by Bank of England .. 


the period of the account. 


TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £30,000,000 in Treasury 


The amount allotted was £29,870,000. 


The aggregate revenue and expenditure to January 24, 1931, is 





£ £ 
TEIN cccccevccceecesscncesse -. 618,665 | Revenue 513,302 
Sinking Fuod,..........scccssscseeees 41,356 | Decreases in balances .... ina 3,460 
Net Amount borrowed ........... ~ 143,259 
660,021 660,021 
POSITION OF THE FLOATING DEBT. Movement, 
Week ended 


Jan. 24,'31. Jan. 24, 31. 
£ £ 


Advances by Public Departments 34,730,000 48,530,000 30,550,000 — 2,509,000 
Treasury Bills outsetanding......... 738,925,000 588,885,000 686,710,000® —10,385.000 
Total Floating Debe .......0 773,655,000 637,415,000 717,260,000 —12,885,000 


® Includes £11,000 the proceeds of which were not carried to the Exchequer within 


Bills were opened on 
January 23, 1931, and the total amount applied for was £53,870,000, 
Tenders were accepted for bills at three months, dated Monday, 
at £99 8s. 9d., and above in full, Tuesday to Friday, at £99 8s. Sd. 
and above in full, and Saturday at £99 8s. 9d. and above in full. 





















































® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 


Amount Treasury Bills 
Date. pa sey Applied at 3 Mouths. 
— or. Average Rate, 
£ £ £ 8 d. 
40,000,000 49,765,000 2 211-11 
35,000,000 54,100,000 23 4-45 
30,000,000 33,875,000 2 211-22 
30,000.000 53,870,000 2 5 11-43 
Che Bankers’ Gasette 
y) ¢ v ¢ 2 r 
BANK OF ENGLAND. 
Return for Week ended Wednesday, January 28, 1931. 
ISSUE DEPARTMENT. 
Notes issued— £ £ 
In Circulation.............s000 346,824,255 | Government Debt .............+5 11,015,100 
In Banking Department .... 52,661,501 | Other Government Securities... 232,145,903 
Other Securities ...cccccccesccccee 12,477,305 
BECO OOEM  ccccccccnssvecsstovseena 4,361,692 
Amount of Fiduciary Issue ve 260,000,000 
Gold Coin and Bullion ......... 139,4¢5,856 
£399,485,856 £399,485,856 
BANKING DEPARTMENT. 
£ £ 
Proprietors’ Capital .......-..+. 14,553,000 | Government Securities ......... 41,086,247 
ere 3,528,142 | Other Securities— 
Public Deposits® ..........s0++e 19,359,578 Discounts and 
Other Deposits— Advances ...... £ 9,747,914 
Bankers ......... £55,162,756 Securities ......... 21,822,592 
Other Accounts., 33,368,102 — 31,570,506 
—- Ce RR airs ccscccciscetnssicvaciccione 52,661,601 
7-Day and other Bills ........... 2,156 | Gold and Silver Coin ............ 655,380 
£125,973,734 £125,973,754 


AS RABE MG 
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THE ECONOMIST. [January 31, 193) 
= rt 
, , - 
. FF Se uaa ae a tek U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitteg, 
mou ne. or Vec. On ne, or vee, On | 
B Departments | ms . a res | ‘ast Year. Jan. 30, Jan. 7, Jan. 14, | Jan. 2]. |) jo 
Jan. 28, 1931. | Last Week. j Last Y mesounces. 1930. 1931. | 193]. | 322 33] ‘y = % 
£ ¢ ¢ Total gold reserve .....ceseee 2,985,210 | 2,993,520 | 3,058,580 3.9 14.1 50 | 3.3) 
seaalieis 346,824,255 : 362,356 | 1,193,717 Total] bills discounted......... 406,940 292,380 | 243, 340 40) 
sits 19,359,578 2.964.274 4,7 71 Bills bought in open market 258.470 265,460 196,180 151 6201 3 
5 55.162.756 | 13.649,824 lz 4 Total U.S. Govt. securities... 476,540 658,900 644,320 624.599 
8 | 33,368,102 16,447 2,619,201 | Toral bills and securities 1,154,380 1,223,300 | 1,089,390) 1,095,750 
2.15 71¢ Total resources .......seeceee-+: §.062,532 | 5,078,230 | 5,078,700, 4,957.39) |; 
Dy wisvvcateeseees | 454,716,847 | 16,267,473 11,347,5% LIABILITIES. 
Ca nd: | 18,081,142 | 3,661 | 7 | Federal Reserve notes in 
- actual circulation .........+ 1,701,900 | 1,624,900 | 1,552,700) 1.517,a49 
Gover nt debt and securities...... 284.247,250 | 9,160,252 | 14,765.40 Deposite—Memterbank -—re- | 
Dis sand advances 3,747,314 | 1,246,931 | 4,247,691 BETVE ACCOUNL .....sceceeeee 2,307,950 | 2,443,860 2,463,600} 2,449,730 2 
Other se Bssos ; 34,299.897 | 3,136,264 9.517.121 | Total deposits ........cccreseee | 2,369,010 | 2,499,720 | 2,521,310) 2,485.15 a6 
~ilve i sue 4 Diceuete | 4.361.692 | 165 | 121,944 Capital paid in and surplus | 448,350 444,300 444,440) 444.350 $3 
Coin and bullion (bank’s resers | 140.141.2356 | 2,720,530 | 10.25+ Total liabilities ..........00. . | 5,062,530 | 5,078,230 | 5,078,700) 4.957.330 4. 
Reserve notes @ in banking | j Ratio of total reserves to | 
depar n Re ae 3.316.951 | 82,8 9 l deposit and Fedral 
Proportion of reserve to outside lia | } Reserve note liabilities | 
bi - | | COMBINE ......-.0000++eeeeees 78-3° 76-3", 19-3% 81-2% 82 
(a) Banking partment only | — 
ern enlionted | 49) wy | -3 SOUTH AFRICAN RESERVE BANK.—In £’s (000's omittai, 
(4h) Gol stocks to deposits and } j = . — 
” 713 ls ] Jan, 3, | Dee. 5, ; Dec. 12,, Dec. ly, Dee, 24, 
siaattalnaciett. | =e , | sina ASSETS. 1930. | 1930. | 1930. | 1930. 1930 
| Gold coin and bullion ......... 7,394 6,654 | 6,338 | 6,509 6.717 
(000’s omitted.) | Subsidiary Coin........cccccceres 8l 166 | 174 | 176 169 
| Bills discounted . eee 6,878 | 7,531 | 7,534 | 8,249 
Issue Department. Banking Department, . DRUID cccicendcnsienniiens 984 1,581 | 1,645 | 1,645 1,639 
Gold in or jaa g LIABILITIES 
Date. | Notes | Circule | Public | Bankers’ | Other out of |Z | Canltal.......... pealiannninnieieit 1,000 | 1,000; 1,000 | 1,000 | 1,000 |} 
| Issued. tion, Deposits, | Deposits, | Deposits | _ or Reserve ......0006 sesereereneeeees 600 720 720 | — 720 720 
Notes in cirenlation TTTTTT itty) 9.541 & 048 } 7,561 7,598 8 2 4, 
1930. | £ £ £ £ £ £ % | Government deposits . ee | 2,291 1,114 | 1,417 1,842 | 1,994 2 
Dec. 17) 410,581 372,141 6,524 64,295 33,479 | 1,045 out 3 | Bankers’ deposits.............+ 4,907 4,736 4,811 4,647 | 4,059 4 
24) 408,201 379.677 10,285 56.217 33.68% ,588 out 3 Ratio of cash reserves to | | 
31| 407,626 | 368,802 6,581 | 132,447 | 36.159 649 out : | Habilities to public ......... 46-9% | 47-3% | 45-3% | 46-5% | 43.9% | ¢ 
Jan. 7| 405,916 363,505 13,206 68,875 33,293 1,710 ont = ” 
14| 404,543 | 343943 | 22.377 | 64.711 | 33413 | 1,377 0ut 3 IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 
21} 402.220 | 346.462 22,324 68,813 3345 2,326 out 4 , Jan. 3, | Dec. 5, | Dec, 12, | Dec. 19, 
26) 399,48¢ | 346,424 19,3+0 5, 1t 33,358 2.74) out 3 | ASSETS, | 1930. | 1930. | 1930. | 1930. 193 
| Total securities ....... | 33.03.78 } 29,43,22 | 29,15,59 | 29,28,06 | 29,32,/1 
(000"s omitted.) DB ciccavens svesseroeee | 6.92.45 | 15,56,70 | 15,3756 | 15,30,07 | 15,13,53 
} Cash credita........00. | 25,43,76 25,10,88 | 24,88,51 | 25.22,17 | 25,09, 2 
Issue Department.| Both Depts. Banking Department. |} Inland bills ............ | 7.89.05 1,71,46 | 1,95,51 | 2,67,10 3,17,68 
|\_______—— a — _—— | Foreicn bills......s000 | 37.58 | 44,45 40,48 | 44,15 36.92 
Date. | Govt. Ovher Jot 4 lion Govt, | Dis- al Other Reserve & DORE BHOCE cccccccccces } 2,72,83 | 2,79,05 | 2,79,40 | 2,79,.60 | 2,78, 2 
| Debt and | Securt- | Res cated cu hae ® ©! Securi- the “*Pro- Bal. with other banks 17,28 | 98,16 28,10 | 23,51} 14 
— urities,| ties _ ae. aia Urs. a | thea. a | OBAD ose esececeeeerereeees 12,98,56 | 16,82,72 | | 14,79,20 ' 14,51,41 | 12,02 
— — LIABILITIES, | ' 
1930. | £ | | 9 £ | £ | % | Capital paid up ....... | 5,62,50 5,62,50 | 5,62,50 5,62,50 , 5,62,50 
Dec 17 244, 059 | 11,478 15 316 314 53,886 5,341 | 23,783 | 39, 175 3th | RESEFrve........ccccccrees 5.27.50 5,37,50 | 5,37,50 | 5,37,50 ; 
24) 244053 | 11,477 | a8 821 |31 51.736 14,199 | 23014 | 29, 145 29 Lotal deposits ......... ' 79,37,05 81,58,75 | 81,14,25 . 81,53,71 | $1,352. 
ae 244,154 | 11,477 | 148,271 274) 61,021 | 48,962 | 23,690 | 39470 |224 | Theaboveinduim— 7] : “on to € : 
» | | JE POSITS ye j 82 aw . * 6,15 
Jan. "7| 244,158 | 11,477 | 145.558 | 3048] sees | 14,358 | 22,912 | 43,053 [374 Be ned eet ce | eos | ore | Gers | ces | 6 
14) 244.162 | 11,477 | 14541 150 '30 t#| 52.02 126 18398 22,985 | 55,207 |45t8 | Cash, &c,, at other | : 
21\ 244161 | 1 62 29%] 49,236 | 10,995 | 25,95 56,4 0 4599 | nks in London 9 | 
28 teh | 12.477 | 1490214) 514) 41.08 148 | 218 | 317 on | Banks in London... 121 145 | 207 179 1 
| 
BANK OF FRANCE.—In francs (000’s omitted). 
BANKERS’ CLEARING RETURNS (000's omitted.) —$_—— 
sccitaeisiadiapaiaieainieaibineaatiinies as Jan. 24, Jan, 2, Jan.9, | Jan. 16, 
y i wad Asses 1930. | “4981.” | “1931. | 23931. 
| To Metropolitan,| Country. | Total Gold Phe AE ee | 42,830,671 | 53,736,958 54,103,387 | 54,402,710 
| orelgn assets | 
1931 t £ a ae eee Sizht deposits eetees 6.995,667 7,226,383 7,124,398 7,032.72 
Jan. 1 to Jan. 14. s 1.431.523 83.14 l 3] z 1.7 o 64 ‘ Bilis discounted,.... 18,.721.488 | 19,454,330 j 19,385,995 | 19.3 77,844 
Week ended Jan. 2] ............. 607,542 37,408 60,499 9g 240 Commercial biils dis- | " a } | a 
Week ended Ja 4 7 744 } 7 1.419 794 counted at home,. } 7,491,321 7,364,493 | 7,744,961 6,0 
ses _ es Pe ccaads j —_ ces avainst sec., | } 
: 0 date, 1931 .............. 8.609 4] ree © the State... | 8.652.545 | 8.504399 | 8,504,399 | 8.452.399 
woe rome 193K 024 15: 1 x | “Sasa : Other advances...... 2.461.494 | 3,114,875 | 2.982.107 | 2,985,741 
: ] ; oe | gee? Bea ‘ Other asseta (exclud- | | | | 
Increase or decrease in 193)..... < 0 3.30 | - ie + ory ing forward exch,) | 2,645,764 | 4,484,806 | 3,802,892 3,762,781 
i i ‘ | . LIABILITIES. | { | 
eer pant, BOBO ...ccenescesesces 18: 1.812 146 | ' Scag acg | Notes in circulation... | 68,374,617 | 78,937,582 | 77,734,065 | 76,992.418 
waa Sar ye = gbp cnet | een | fast kas a ret | Qaaer ery | Public deposits........ | 10,547,952 | 22,154,053 | 13,133,779 | 15,479,533 
- \— 1,153.34 69.443 133 |_1 337 423 | Private deposits,....... 8.505.492 | 10,076,020 | 9,808,162 | 9,984,014 
Increase or decrease i 1930......4 9 : ’ | Other liabilities......... | 235,909 | 2,718,584 | 2,978,133} 2,877,751 ie 
PROVINCIAL CLEARING RETURNS THE REICHSBANK.—In Reichsmarks* (000’s omitte ited). 
= | Jan, 23, | Jan.7, , Jan. 15, 
apeetemenemaimoneeiaas meas ss ams ——_—_—__——— | ASSETS, 1930." | “1931.” | 1931. 
| | Agvreva ; Reichsbank shares not yet issued......... 177,212 177,212 177,21 
| Week « ; —— lotals | Gold and bullion .............cccccccccessseeee 2,286,459 | 2,215,945 
Ja | | January 1 to 'f which deposiied alyroad ...... . 149,788 | 222,445 | 
| } January 24. Reserve in foreign currencies.... | 399,849 | 400,419 
———| — $$ | —_ a | ‘ills of exchanve and cheques | 1,807,138 | 2,096,969 
pea pty 1 pee 7m | Silver ancl other coin .........cccosccesesceese | 160,053 161,136 
1950. | 1951. | 1929, 1950. | D. | 1930. | 193 Notes of other German banks ......,...... } 24,704 | 12,937 
ee a ee ee ’ =) PUPP IONE icsanksepkshssamobecuiemanenseseknanien 51.433 66,630 
Number of working day , | | 4 | 2s | SOWMMOID a. 1 scossccoscnescesnsesesevonseneve | 92,622 | 102,549 
£ ‘ £ £ £ ry a | : i 
BIRMINGHAM ....... } 2,304 | 2.556 | 10.651 110.588 0-51 10.242 8.984 | eemecrenneseenenanennenes 580,386 495,212 
BRADFORD .... } 979 689 | 4,456 | 3,192 28-3] 36 62 2 396 Reduced capital .............. | 122.788 122.788 
BRISTOL ........ »} 929 | ar7a8 | aise] —°5-7 | S950 | SSeh | Increase ot capital Gitares not yetiamued)| 197 — 
DUBLIN. ............ | 4.615 | 4,690 | | | $150 | 3 Lncrease of capital (shares not yet issued) 177,212 477.233 
HULL et | 03) Sitar | sion | "i. | 28302 | P8005 | Neten te ciraiation we) 5 Saatees |g Saette | 3 
ae | & 9 3.908 | 3.39 -13-1| 3,975 349 Other daily maturing obligations ......... 708,6S 22,52 
LEICESTER ............ } _ b10 576 3,159 | 3.042 | - 3:7 | 3.066 2.¢ 30 Other Hubilities................... i = cess 398 ‘998 | Sone17 
LIVERPOOL ............ | 7,518 | 5.887 | 30,798 | 26,006 | —15-5} 28.123 | 24.306 | e wooa : 
MANCHESTER...... 11.070 |} 8,866 | 52,931 | 41,420 21-71 43.753 34.173 ® Equal to one billion paper marks or one Rentenmark. P 
NEWCASTLE ....... 13 1,474 6.199 | 5.507 | 11-1 | 5.008 | 4 866 The gold reserve ts calculated in accordance with the new legal prescripto2 o 
oo . ° 38 508 2 SHE | 779 | 8.3 | > 700 2 04 pound of fine gu ld equals 3 3392 Reic. hsamarks, 
poe. coeusenes 69 820 4,043 | 3.368 | —16-¢ 6 25 ° 
“i r : ® | a NATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 
ee 2.473 | 28.875 | 126,946 |] 15-7 | 133,316 | 114.024 si —<—<$<$—< 


December 20; Canada December 27; Bank for In 


Roumania, and Bulgaria in January 10: 
January 17; Estonia, Austria, Dan 
January 24. 


zi¢, Italy, 


OVERSEAS BANK RETURNS. 


NOTE.—The latest Return of the Bank of Egy 


pt appeared in the /ronomist for 


ternational Settlements, Den mark, 


Portugal, Russia, and Chile in 


Lithuania, Japan, and Latvia 


in 


NEW YORK FEDERAL RESERVE BANK. —In $'s 8 + (000° 8 omitted) 


| 


) Jan. Su, ) Jan. 7.) Jan, 14, 
1930. | 1931. 13 
ree ane 31. 
Tota) gold reserves ............ ' eee | 1,066,640 | 1,122 +900 
Total bills discounted......... 65,100 | 63,490 51,160 
Bills bought ip open market 93,100 | 0,720 50,930 
Total U.S. Govt, securities .. 210,800 | 238,040 33,890 
Total! bills and securities ..... 377.610 | 381,11 338,690 | 
Deposits Menberbank -_ meee I 
reserve account ....... 931,820 | 1,027,870 | 1,087 
a wt di ng 4 gots 027,870 1,087,440 
Federal Res. note Mabili- { | 
tes combined ........-+--, | 773% | 78-8% 82-0' 











21, Jan, 7 
1931. } 1931, 
1,123,730 | 1,130,520 
42.770 | $2.59) 
38.600 34,140 
213,930 | 198,930 
295,840 | 275,710 
| 
| 1,061,780 | 1,064,521 
85.0% | 86-69 




















Position, 

May 28, | Jan. 23, | Dee. 31, | Jan. 8 | Jan. 15 4 
ASSETS 1914," |" 1930. 1930. 1931. | ree, | 
na 7} (by 1,175,556 |1,372,330 [1,372,777 |1,375,421 3 
Foreign Bilis and || 959 geo J | | 
_ Balances Abroad ’ 545, 821 | 970,450 | 953,252 | 952,272 
Silver and other coin L 610 --. (@) i | 9 ‘5 
Securities ...........c00 697,600 808 132 | 895,926 | 848,287 | 828,662 
a LIABILITIES, 
Notes in circulation... | 934,150 2,721,563 [3,283,774 |3,257,498 |3,255,805 ‘ 
Current accounts...... 112,125 155,420 | 273,296 | 236,115 | 209,861 0" 








(a) Complete tigures not yet availabic, 





(6) In thousand [mies 
BANK OF JAVA.—In florins (000’s omitted). == 
Position, Jan, 25, | Jan, > Jan. 10, i Ja . li, 4, 
° SETS. May30,1914¢ 1930. | 1931, | 1931. | 1951. | °°" 
SRREE snsreesensconcssnensnatods | 22,971 | 139,553 | 179,200 . 
Np enastarcm eect 29,785 | 30,304 f| 179.100 | 179,800 | 17%. 
Discounts, advances, and 
other investments ...... 77,567 | 143, 6,9 03,500 

he LianiLirirs, a pee re es 
Notes in circulation ...... 109,499 | 279.315 , 251,300 | 24% 
Deposits and bills payabh 11,250 | 39,006 a ss | 47,000 | $52 
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MONTHLY STATEMENT OF LONDON CLEARING BANKS. 


(000’s omitted). 


































































































———— | _ 
‘ | National Wes i” 
Barelavs) 7” Glyn, | Lloyds | Martins | Midland} National) Provin- andi | illiams 
Average Weekly Balances. Bank | Coutts | Pils Bank Bank Bank Bank | on \Deacon > Aggre- 
December, 1930. Limited. and Co.) 144 Co.| Limited.| Limited.| Limited.! Limited | Bank Bank | Bank } gaee. 
| Limited,| Limited.) Limited. | 
| “ "7 | 
| | | | 
—__—_—_— : | l ! 
; 
ASSETS. / 4 : £ |) ¢ " . t © | s | g¢ |] & 
Coin, bank and currency notes | | | 

vod balances with the Bank of | - — rane | a of — 

i scnsecnlaveniii | 41,261 | 1,618 | 4,809 | 38.454} 8,382} 44,888 | 3,196 | 30.777 | 30.645 | 3.446 | 207,476 
H ity es with and cheques in 

urse of collection on other oe m _ : | | 7 
nks in the United Kingdom | 10,101 675 | 1,613 9,996 2,427 | 11,362 143 8.198 | 8.319) 1,155 53,989 
SMa. ocsusseaeeanneiie a a eo 3,024 827 a bi ne Fee we 3,851 
- it call an short notice 23.222 3,335 8,026 32,264 yf PS? | 17,913 3.341 20.617 95.185 2 564 143.994 
a Tee 58,765 1.558 | 1,559 | 51,120 7.600 | 89,417 1,893 | 53.594 | 53.534 | 2.461 321.501 
MIME Uh s sn banewnean eens 56.163 | 3,758 | 7,323 | 52,324 | 18,476 | 35,422 | 15,376 | 36,757 | 50,849 | 8.268 | 284,716 
nees to customers and other 
a po ENS 169.228 | 9,803 | 16,0135 | 182.431 | 37.648 | 206,234 16,401 | 146,621 | Tana | 15,632 | 928,670 
Liabilities of customers for accept- 592 | C ‘ | 
Hane moments, &@, | 13.217] 528 | 2,790 | 41,286 | 5.730 | 24,661 34 | 9,893 | 18.645 | ion k eile 
Bank premises account ....-...0e6. 6.221 380 695 7,526 2,550 10,579 786 | 6,741 | 5,384 } 996 | 41.858 
luvestments in affiliated banks... | 7,124 |... os 6,957 ss | 7,174 | | 2,514] 2,998 | | 26,347 
| 385,302 121.655 | 42,828 | 424,962 | 91.167 | 447.650 | 41,170 | 315.712 | 524,218 | 55,190 |2.129,854 
; —— _ ——____——- | - ——_—-_- ——_—- | —_---- --— —— $$$ | ——_____- — — -—__——- - a - — _—— 
Ratio of cash to current, deposit | ; 
and other accounts ..........e0e. 11-92 8-45 | 12-57 10-74 10-78 11-37 8-66 10-72 | 10-68 10-88 11-06 
a> De aaa ee a aes eee |——__|_—__|___- 
LIABILITIES. | 
Capital paid up ...........eseeceeees 15.858 | 1.000 | 1,060 | 15,810 4,160 | 14,248 1,500 9,479 | 9,320 1,875 | 74,310 
NO TOI inkcccccccsacsavecessnes 10,250 | 1,000 530 | 10,000 5,508 | 14,248 1,465 9,479 ; 9.520 1,000 60,800 
Current, deposit and other ac- } 

RMON Ste retac access pen vreses wes 345.977 | 19.127 | 38.229 | 357,860 | 77,752 | 394,493 | 36,900 | 286.861 | 286.916 | 31.647 [1.875,762 
{cceptances, endorsements, &c.... | 13,217 528 | 2,790 | 41,286 5,730 | 24,661 34 9.893 | 18,645 668 | 117.452 
Notes in circulation.........ccccceees ac ie nes 6 17 xa LZ | 1 1,511 
Reduction of bank premises ae- 

~ ipalieriisnotam attmesiettinatt 219 | | = 
385,302 | 21,655 | 42,828 | 424,962 | 91.167 | 447.650 41,170 | 915.712 524,218 355;1490 (2,129,854 
eae liar | 
NETHERLANDS BANK.—In florins (000’s omitted). BANK OF SPAIN.—In pesetas (000’s omitted). 
; | Position, Jan 20, | Dec. 29, | Jan 5, Jan. 12, | Jan. 19, | Position, | Jan 18, | Dec. 27, | Jan. 3, Jan. 10, | Jan. 17, 
ASSETS May3u,1914.) 1930 1930. 1931. 193]. 1931. ASSETS. May 30,1914 1930. 1930. | 1931. 1931. | 1931. 
sold 163,092 446,047 | 426,164 | 426,142 | 426,127 | 426,110 | Gold............... suse 521,775 |2,566,112 {2,439,082 | 2,439,671 (2,439,482 2,440,157 
vitae | 8,436 25,770 24,169 23,974 24,054 OEE 728,600 | 707,484) 701,042 | 698,954 | 698,725 | 703,151 
ees -| f 63,093 49,501 50,429 50,206 49,418 | Loans & Discounts. 800,725 (2,203,221 |2,324,152 | 2,375,875 |2,354,968 |2,265,569 
veg |S 153.5042 | 229,143 | 246,821 | 246,537 | 247,093 | 24%,461 | Xpanish 4%, stock... 344,475 344,475 | 344,475 | 344,475 | 344,475 | 344,475 
ee | Adves, to Treasury | 150,000 | 150,000 | 150-000 | 150,000 | 150,000 | 150,000 
i Brees | 82,712 | 98,550 | 115,492 | 86,756 | 83,964 | LIABILITIES, | on 
ATIES, | Otrculation............ 901,550 |4,444,055 |4,724,138 | 4,779,651 (4,781,537 |4,726,466 
inulation | 316,632 | 797,972 | 843,515 | 861,62) | 832,869 | 814.296 | Deposits............... 477'500 | 916.394 | 828,177 | '870,261 | ‘866,443 | 876,570 
necolencern sae 5,016 35,816 30,153 25,554 25,216 38,825 {| ~ i c ial cel 




















SWISS NATIONAL BANK.—In francs (000’s omitted). 




















| NATIONAL BANK 0 

















F HUNGARY.—In Hungarian Pengé. 
(000’s omitted). 

















































































| Position, | ASSETS Jan 23, | Dec. 31 J: vee 72 
. , ’ | SSETS, an. 23, . 31, ; Jan. 7 Jan. 15, ; Jan. 23, 

sj, ASSETS Mota | ag3ee | sSght | Jans, | Jan.J5 | Jan. 23. | Metal reserve— 1930.'| 1930.’} 1931" | 1931.'| 1931. 
ian 171,175 | 580,558 | 712.922 | Teed asee. 1931 Gold coin and bullion - 162,751 | 162,652 | 162.653 | 162656 | 162,657 
Foreist, Bills and Bal. |” ; 2,922 | 716,844 | 654,654 | 654,516 | Drafts and notes ...........cc.eccsecee 9.663 | 33,638 | 22,006 | 16,303 | 14.516 
ces abroad | 5 S:lver -oin and bullion ............---006 9,719 | 10.139 | 10,392 | 11,760 | 13,049 
Discounia..... ; ° sobe672 | 344.702 | 344,100 | 376,137 | 376.294 | Inland bills, warrante and securities ... | 265.539 | 297,655 | 254,366 | 221,298 | 213,596 
Advances.......... see | 103,000 | 43,979 53275 ae py owed | Advances to the Treasury ......-.ss000s 87.506 | 64,340 | 64,033 | 63,803 | 63.803 

LIABILITIES , , , , ’ | LIABILITIES. 

Notes j ircul tion | =] TIT" ty cc 7 | 7 
“8 reulation ... | 275,9 a Share capital (gold crowns 30,000.000 34,75 34,756 | 34,756 | 34,756 | 34,756 
Des nesses | BRIS | Seraed [oes O8e | 975-528 | 915.760 | 891,728 | Notes in circulation ...ecssss seen sees 380,766 | 469,150 | 408,363 | 373,338 | 347,292 
ee ’ :290 | 242,075 | 295,733 | 319,997 317,854 Current accounts, deposita, &c. ......... | 120,993 | 66,762 | 64,762 ' 56,043 69,608 
® Calculated at pre-war parity of exchange, 

B ‘ 

BANK OF SWEDEN.—In kronor (000’s omitted). | 
eas ASSETS = + 3 — 10, ; Jan. 17, , Jan. 24, | NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
ace ; 931. 1931. 91 | , 
Gorerument securities Swedish | “ge's5 240,795 | 240,788 | 240.762 | 240,729 (000's omitted). 

: aii oe 551 | 3,443 | 3,410 Sa 
Yowieredish bonds Pies 51,359 63,949 63,949 63,949 63,949 ASSETS “aa a» — | aan” | — = 
Bie payable ener 162 84 84 84 g4 | Gold and silver holitngs... | 1,261,547 | 1,545,686 | 1,545,203 | 1,544,591 | 1,544,520 
_ so 178,784 | 236,609 | 168,200 | 152,011 | 139,11] | Balance abroad and foreign , oe ae Be 
Balance abrogd ree ettttsteeseee 125,938 59,725 58.714 Be IIE vc ccccnccnsecccaense | 2,201,968 | 2,370,914 | 2,447,177 | 2,445,743 2,325,213 

TaNCen rewdowsssseceseesseeseoveee | 59048 | 261173 | 260°5n9 247.078 255977 Discounts and advances ... | 482,33 | _ 149,823 | 525,245 | 462,170 | _ 405,238 
securities and bonded rent : : ' State notes debt balance... | 3,745,351 | 3,471,002 | 3,452,514 | 3,446,786 | 3,440,943 
: Lisbilimpe “| 42103} 50,417 | 39,347 | 31,659 | 29,448 | Otherassets .........-.--0e- | 973,346 | 1,018,771 | 1,211,280 | 988,252 | 881,068 
Notes in circulation. . P LIABILITIES | | 
fovernment deposite nt | 460,146 | 574,323 509,207 49 Bank notes in circulation... | 6,577,120 | 6,829,415 | 7,823,691 | 6,827,762 | 6,224,547 
Private a ” Sesion sépeacng | aan 272,038 250.039 Hetty a —_ omoun balances ... | ern | pov psy | tiny es | ae ee 
ee Stcsttteesesesoes : 8,301 17,324 13,499 26.703 | Other SNIREOD. ....cccccece<ee 283,235 \ 279, | i i} 204,12 
_ + The Sur of +} : - — | 
Government gue on items “ Bills payable in Sweden” d “ad : at 
nol available as avehene ay ll excludes advances oan cash aa ee pd 
: e, : : ; 
| NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 
BANK OF NOR | ASSETS. Jan, 22, | Dec. 31, | Jan.8, | Jan. 15, | Jan. 22, 
a thane WAY.—In kroner (000’s omitted). | Cash Reserve— 1930. 1930." | 1931, 1931. 1931. 
—_—___ (CG's omitted) ee oe 95,658 | 98,576 | 98,531 | 98,633} 98,657 
Position, | Other coin and notes..... 18,263 18,682 17,864 18,180 18,365 
Cots and tote ™ MUDLa | aysAe | Des Sls | Tanz | Jan, 15, | yqoreigm cred vre-ree 1.220.803 | 1.438688 | La1L010 | 1.379413 | 1,363:319 
Bele, Mion— Gox . % 0. i ; | BAS. .cececceeeeeeecsceeeeceeseees <U, ’ . , ’ ’ ’ ’ ’ 
Norma ttoed and er a 34,224 | 146,652 | 146,425 146436 | 1464i4 | Government advances ...... | 4,155,092 | 4,020,906 | 4,020,906'| 4,020,907 | 4,020,907 
ment eae! Foreig _ ’ 36,283 | 40, é LIABILITIES. 
Dnt! wurities «ee Covert SESS | 5689 | 24-500 | weotes bo clronlation exeeee.. 5,414,541 | 5,396,533 | 5,321,369 | 5,011,733 | 4,877,587 
OUNte ar 4 loa: a nici pean 8,816 26,903 47,194 47,854 48 293 State credits ecccccccececocescs 205,907 126,263 126.263 126.265 126,265 
Notes ny «/aabuaries, 76,911 | 228,285 | 199,955 | 1827278 | 1821597 | DePOsite......--.rererererrers 1,159,172 | 922,240 | 847,171 | 1,054,654 | 1,299,704 
Deporit ms UAation ........, . ! 
'S at sight, vrreeree | 113,484 | 297,32) 311.567 | 297,792 Cash reserve fs calculated as follows: One gold dinar as one dinar, one pound sterling 
nnn eth : ’ 290,309 : = : a} 
7,188 13,782 63,897 52,695 52,709 new eng Agen dollar as 5 dinars, one lira as one dinar, oue Swiss or French franc as 
» &e, 
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BANK OF GREECE.—In drachmae (000’s omitted). 


ee 


OVERSEAS BANK RATES. 











































































































Jan. 15, j Dic. 15, Dec. 23, | Jan. 7, | J Tad Obanged. From To Changed Frou i> 
ASSETS. 1930. | 1930. | 193°. 1931. | 1931. % % ; . © 
ON IE OR | 635,339 | 509,693 | 510,011 | 510,284 | 511,070 | Ameterdam..... Jan. 24, 1931 % 2b | Del. rene Nov. 7,199 4 j 
Gold exchange ...........000 | 3,897,490 | 3,319,694 | 3,121,736 | 3,195,373 | 3,022,707 | Athena... Deo. 2, 1928 10 9 | Paris ......... Jan. 2.1931 2% 4 
ther foreign exchange...... 3,086 2,944 | 2,925 | 2,867 2,809 | Batavia ..... Mar. 10,1930 5 st PrOQNC..0-— June 24,1550 4 | 
Billa discounted........0cc0c. | 171.272 | 140,428 | 142,948 | 141,719 | 144,145 | Belgrade ....... May 28,1930 6 Pretoria 0. Sep. 29,1980 6 4 
AAVANCES. ..........ccceceeseeees | 194.435 | 174,855 | 181,822 | 180,638 106387 | Berlin ....+seeeee ~~ KY 3030 4 a Heval ...0.. Oct. 4,193 § > 
Debt to the State .........00 | 3,596 63 | 3,388,763 | 3,388,763 | 3,388,76 Brussels ........ July 31, 192 ' 
the Btate ... | 3.596 491 | 3,388.7 | | | Bree War. a8 19299) 9 | BEBaacnmem Ort. 1,198 Gt 
Capital paid up .............6 | 400,000 | 400,000 400,000 | 400,000 | 400,000 | Budapest...... May 28,1930 € 5} | Bome ........ May 20.19% & 5 
Notes in circulation ......... 5,020,046 | 4,720,485 | 4,853,499 | 4,805,158 | 4,630,472 | Calcutta ....... Jan. 15,1931 6 7 | Sofia... Jan. 29,1951 1): 
Deposita and current ac- | | | | Oopenhagen..... Nov. 12,1950 4 3) | Stockholm... Apr. 2,1930 4 4 
OO EE A AOE 1,493,422 | 1,792,853 | 1,492,678 | 1,613,472 | eo} Belaingés perme ‘a ye — a A ; pe eee Jan. 22, 1930 
ign exchang vilities 67,172 4 | 4,978 766,382 | .75 | e TB nee ng. 26, eoccce - 22, 193( 4% 3 
Foreign exchange liabiliti 1,667,17 827,218 814,9 | 0100 nnn apr. 1 1950 7 6 Tokio cehnntoo Get. . 1930 § as : 
| DED coccccoce ew. June 2, ONNB...... 000 mt. 91930 Se 
BANK OF POLAND.—In zloty* (000’s omitted). | Sem Tost Dea : em ee Se 1 3 
Jan. 20, | Dec. 20, | Dre. 31, | Jan. 10, an. 20, | . talReserve... Dec. 23,1930 2} Trigh.......000 May 1190 % 4 
ASSETS. 1930.’ | 1930. 1930. 1931. “B33 | Madrid....ccoor-_ July 3%, 3850 8) _6 
ete ne 700,681 | 562,197 | $62,244 | 562,288 393 | og " ; 
Of wiich held abroad ...... 179,553 | 77,396 | 77.396 | 77,396 | 77,396 | “canna of Chile.—Discoant rate for member banks, 7% ; disooant rete for wx 
Poreizn currencies............ 489,252 398,134 412.685 399,719 388,385 | a 6% applied to banks and credit institutions, 
Bills discounted............0+. 675,497 | 666,114 | 672,047 | €42,273 | 627,602 b 7% applied to private persone and irma, 
Loans against securities ... 79,715 90,028 95,171 85,581 89.083 PP P pe 
Reserve fund securities 75,896 86,396 86,344 86,473 87,804 | 
LIABILITIES, | 
Share capital ...........c.000 450,000 | 150,900 150,000 350,000 penne CURRENT PRICES IN NEW YORE. 
Reserve funds........cccccccese 110,000 110,000 110.0 ’ s . 
Notes in cirenlation . 1,161,534 | 1,235,675 | 1,328.198 | 1,204,660 | 1,154,465 | The Irving Trust ag ed cable the following money and 
Ourrent arcounts,..........+++ 540,992 272,076 210,322 281,461 308,992, exchange rates in 
® Az from October 13, 1927, 8-91 zlotys equals 1 U.S. dollar. Jan. 22, Dec.31, Jan. 7, Jan. 14, Jan. 21, Jiu, 
1930. 1930. 1931, 1951, 1951, 1 
BANK OF FINLAND.—In F. Marks (000’s omnitted). | o% Ya ¥ 4 
ns sco ‘ _ikack ao | Call a 3 1 if iS 
Position, | Jan. 15, | D ©. 31, | Jan. 8, ) Jan. 15. “ 2 24 
ASSETS, May 30,1914. 1930.' | 1930. 1931. | 1931. Time money (90 days’ mixed coll.) 44 m. 
IRS | 35,091 | 301,615 | 301,245 | 301,074 | 301,006 | Bank ee a A = Stns — 
Balance abroad and foreizn ills | 90,379 | 665,702 | 942,628 | 974,508 | 943,351 | Members —elleitie, 90 dave = : i i a. 3 
Finnish and Foreisn Govern- | i | on-mer.—eligible, 90 days... 4% 2 “y : 
ment Becurithes..........ceess00- | 21,826 | 323,208 | 371,293 | 370,803 | 370,791 | , Iaeligtble, 90 doy -.-0.--sanssm 4 23 at 24 . ¥ 
Discounts and loans ..........00++ | 105,151 1,369,756 | 934,873 | 945,556 | 907,544 | § cial eccept. 90 day... 43 3 3 
LIABILITIES, } | —— 
Notes tn cir-ulation........... vee | 123,941 11,256,675 1,279,351 | 1,221,200 |1,206,770 . bs ee Se 
Deposits at notice ........... vee | 21,225 241,673 | 176,420 | 242,566 | 166,250 | gay fn , 73930." “ssi. atti 134. 
LONDON _RATES. | | 
ee sonieieniaties : | London— | z 
l l | 60 days.......0.-<. 482%) 4:83 | 4:83 | $6 
Jan. 22, Jan. °3,) Jan, 24, Jan. 26, Jan. 27, Jan. 28,\Jan. 29, | Oable ............ >| Dollars for #1 \4- 8666 4°86; | 4-85) | 4-85} | $62 
| 1931. | 1951. | 1931. | 1931. 1931. | we 1931. | Cheques .........J | 4-864) 4-858) 485) $B 
Se es ee Ns eo aoa Paris .........cheques|Cents for 1 franc 3-918 | 3:925) 3:92 | 391% 33 
Bank rate (changed from | % % 1 %1.% 1|.% | Brunsels.......... », |Oente for 1 Belge | 13-90 | 13-92. | 13-95} | 15.955} ® 
34%, May 3, 1930)........ | 3 | 3 13 13 | " 3" | Switeeriand..... ,, |Centa for] franc | 19-30 | 19-29% | 19 36) | 19 55 | 1 
Market rates of discoant— | 1 SEED torseaen - ,, |Cente for 1 lire §-263 | 5-223] 520 | 5 23:) > 
60 days’ bankers’ drafts 24 -) 2} | 2} | 24—2) 24—2! 2%—2) 2t—3 Berlto.......... -- y, |Oente for] mark | 23-3) | 23:87 | 25°75) 25 (9) ot 
3 moutha’ do. ............ | 2% |} 23—A/ 2 | 24—4] 24 —' 2G gy Vienna......... ~- » |CtaforAustrnahig) 14°97 14-07 14-07 14.0 i4 
4 monthe’ do. ...........00 2% 23 |2 | 24 | 23—4] 2i—a] 2) Madrid......... ~ » |Oente for 1 peseta | 19-30 13-13 | 10:33 | 10°55 | 3 
6 months’ do. ..........+6 2 i Qi) 2u—d) 2s | a 33C| 23 Ameterdam.... 4, |Gente for 1 guilder| 40-195 | 40-12 | 40 22g | 40 21h %- 
Discount (Treasury Bilis)— | | | Oopenbagen ... ,, (| 26-73 | 26-71 | 26-703 | lt 
2 monthe’.... wi | Bh 24—4) 2—4| 2—?| 24—9) 24—z/2} pow asses yy Pp |Oenta for 1 kraner| 26-80 26:70 | 26-71h | 2671 | #) 
7 met 2i—41 2% | 2e 22 3% 6 3d Stockholm - 26:62 | 26°75) | 26% | Oo 
Loana— Day to day........ ~ | 14—13| 15-2 | 14—2 | 1-24 | 1—2} | 1-23 | 2 Athens » |Oenteforidrachma| 1-297 | 1-295 | 12-92) | 12 92) )- 
OER | 2 2 2 | 2 2 | 2 2—2} Montreal ...... ,, |Oan. Oenta for $1 100 1% dis } dis, |}, is, | 2 o 
Deposit allowances: Hank | 1 l l a } 1 i} l Yokohama... ,, |Oenta for 1 49-85 49-10 9 44 | 49 4 49 
Discount houses at call .... | 1 1 1 1 | 1 | 1 1 | Hong Kong..... ,, |OenteforH.Kong$| ... 39-80 | 24°25 | 24-62) | 4 
At DOLICB.........0-.-eerereeeeee ly lt 1} lt lt li 1} | Shanghai ..... , |Otefor] Sbng.teel) 49-30 | 32.00 | 32 123 | + 
i Gatigei aes —$—_1-s__ st Ss __ | Calcutta... — 9» |OCenta for 1 ro 36-50 | 36-20 | 35.88 | 3585 | 5 
Comparison with previous week— | Buenos Aires... 5, [Gold Pesos for$100/103-65 |111-09 |143- 75 j144.55 188 
meee ———— " | * de Janeiro ,, |Centefor 1 milreis| 32-42 11-40 22 : | k 1 : 
| eeres . v ie 
Bank Bille. | Trade Bills. | Yelpesaiso » [Cents for) peso | 12-125 | | 12-00 2-0 
Short ———<$—<—<——— 
Loans 








‘} 3 Montts, | 4 Months. | 6 Monthe, | 3 Mouthea, 
! 





4 Montha. | 6 Months, 


























































































































CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
















































































.| — ls ei “he ee eae The Anglo-South American Bank, Ltd., quotes the following rated 
Jan. 8 | 2 2h | 2} | 24—2 | 3 3} | 4 of exchange : — 
Sie a oe eo —— 
” | L | } 34 | 4 } ae | Bate. 
29 | 2 -24 2h | at | 23 3 34 | 4 Country. a! | Par Value, Usance. ~ j 
BcuadOr ....ccccccossseoeesss | SucTes tO © aeeesss 43325) Bight London | 2% 53 
RATES OF EXCHANGE Veneauehs wvvnevcns | Rolltreto€ce| aa |» | 28 
”_ a Colomtia (Bogota) ....... Peaon t0 €....0..0c0. ” | vg 
London on |Ceance Par. ‘< Jan, 30, Jan. 22, Jan. 29, Nicaragua,.............. seeess | Cordobaa to € q.... 4-8665 ” 9 3 
7 1930. 1931. 1931. — peminceebees eevee | Colotiew tof ...000 9-73 ” | 13.45 
New York...... |doilars to £) | Osbie } 4-864 | 4 Sit | 6 854- bossa a AR erences Bolionee 0 $e S nd 
Montreal... |doltare to #1 Cable 4-863 | 4-918- 4-86 4- t 
sccccevcceee rancs ye “4 5- i 
Berlin. |marveto et | Tn. |'20-43 | 1a 95 ree bars SOUTH AFRICAN EXCHANGE BATES. 
Amsterdam... |Goriueto£] | T.T. | 12-107 (12-118--13| 12-062-§ | 12°07 T i i _— 
——— leas || £. | bees | brass = ot ia 2% 4 he South African Banks quote the following rates : 
Milan ......... jlire to £1 | T.T. | 92-46 92-97-9 | 92-72--74 | 92.75--77 - { South Africa. 
Berne ......... jfrancato£1 | T.T. | 25-23 | 25-203--21] 25 O8%--09| 25-10!--11 Union of South Africa, Union of South 6" — 
7S “ees | Sroner to £1 T.T. | 18-159 |18-20}--21 | 18-1643 | 18-16}--3 Noce:nber 25. 
Stockholm jKronorto£l] | T.T. | 18-159 | 18 12§-3 | 18-13} 7 18-14- From November 3, From Nove:n: 
Oopenhayen... | kroner to £] | C.T. | 18-159 |18-182--19$) 18-164-8 [18-157 -- 16} 1930. 1929. 
Madrid......... | pesetas to £1 | , a a 25 22% 30-90--95 | 46 33- 38 47-35-38 London. 
Lisbon ......... escudo to £1] | T.T. te 1084-2 108) -4 108) London on South Africa. South Africa on ai 
Vienna......... |schlige. to $1 | T.T. | $4.88 | 34-55--58 | 34-51-"54 | 34-52--55 Selling 
— 1 endl TT. | 164} 1642-4 | 1634) 1643] 164-164! Buying, | — Selling, Buytog, | Sele _ 
© ..... |dinars to €] T.T. | 25-22% | 2759-2764 2744-3 2743-275} . —7%, prea. 
Budapest pengd to £1 T.T. | 27-62 | 27-42--5 | 27-79- 82 | 27-80--83 ¥ og ee | § e 
ft to £1 | T-T. [813-6 | 818-819 | 8162-8178 | ‘817-8174 14% dis, % ” Zo ‘ls. ' “ 
eva to £1) T.T. | 25-223 670-676 668-673 667-672 1% w» ve ” % Foe 
drachmm to £1| T.T. | 375 3743-5t | 3749-3783 | 3743-3753 23% Pg ” 1t% $2 ” 
Constuntinagle | plastees to s Tr. 19 1025-35 1025 1025 38 » » oe ° | th 
Moscow ...... « ol an + 47- . mR y ro) ad 
Warsaw ...... tloty te £1 | T.T. | 43-38 ie * ° iver * aa , mn ae a 
ani ~. cone £) oo 193-23 193!—} 192%-193 | 1927-192 4 
OVDO «. +0004 a» & 48-65 484-49 - *on sey 
reg peosepuns racp ly pe | zt. 18 is 18 ee A a ay ll | Rg OVERSEAS DOMINION RATES. 
seecereseses A ° 5 om = | ~ - 
Alexandria ... |plastres to #1 | Sight | 374 ir a al he - 25-18--28 | COMMONWEALTH OF AUSTRALIA AND DomINION OF 
Buenos Aires.. | pence to peso | 'T.1. | 47-64d 441-4 Mit 9 f-} New Z 
Rio de Janeiro | pence to mils. | 90 days 16 54-4 sig ty ry EALAND. 
eo =» [pence So pee | 7.7. | 51 444-45 324-33 32. . | Zealand 
paraiso ... | pesos to £] Q0days} 40 39 e0 33 96 2 | London on Australia and Australia and New 7 
Lima... «-- | Eng. to Per.£1! 90dayx| par 234% prem, + $4 fb New Zealand. on London.® 
— RES pence oe 1/5i- 1/5? t 1/58 ti Wshen | “we Selling: 
Madras......... vapes | a 18 ei “Nei 1/5} # 1/S% 2 ta ying. Selling. Buyiog. - 
Hong Kong... later. to dollar Tr : IS #3 W/St-+3 543-4 A N y e- | New 
i= . W/74-1/84 | 11Rd—1/ 4-1) ae New Aus- New Aus- New- Aus i, 
Singapors. on mney ME BE | 2/0h-2/04 Miseet mee ok tralia. | Zealand,| tralia, | Zealand.| tralia, | Zealand.| tralia, | 262" 
— wee jeter, to yen | TT as. 20k = ty 2/3 4-H [3-8 | a> coves ae oe 130 109) | 130] 1093 7 1304 a1 Tf 
Memiea.r [ptecct.tee | ET. [24-0664 "ton ota. | “goat | BTM | Sig | AE] ME | Son | uo | d29q | dob | IF | Jo 
beeiacsas ~ |pe 7. /O i ose oie 28 0 soa! 
Siam............ ster.to baht, | TT" aeiga | a “7 5 | ot hey 90 deve iz tt ove ose 128 107 1234 eat 
— t 
t Rate for previous day, —~ eed 128 te jon! 1s Se 





* All rates (Australia and New Zealand) now based on £100—LONDON. 
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INDIA COUNCIL REMITTAN CES. 


from the Government of India to the 
of State for India in Council effected by purchases of 
a seg, India, from April 1, 1930, to January 24, 1931, were 

c's During the same period £6,595,186 was transferred 


i) remittances 


“inn < t ° . - 
£5,090, ages ng reserves against corresponding contraction ot 
from ' i. Of this amount £4,510,986 was to meet sales 
— 2 gn India, while the balance was required for home | 


= rhoses, 
sury purl 


BULLION. 


Company Neivs. 








DIVIDEND ANNOUNCEMENTS. 





} 
| 
| 


Name of Company. 


Pag o 
Rate 


* Interim div. 


per Annum, except 
Where marked © 


| Dividend 
‘ tor Whole 
ith asit. j Years. 


+ Final div. | 


or Stated 


























| i i 
. P | 
The following statistics of imports and exports of gold for week Interim | Date ot | Method | yatest | Pre 
ended January 29, 1931, are issued by the Statistical Department Final ben em | Year. — 
of H.M. Customs and Excise :— | | 
ported into Great Britain and Exported from Great Pritain and RAILWAYS 
Re een Northern Ireland ' woe 
Northern Ireland. . Midland Railway Co. of W. A | i 
—EE pS eee | 3 | 4 
£ BANKS. | 
a £00,000 a ccccoccsccccscccsscesees 67,500 | Banaue des Artisans........... é 8 
bra Raacas tes aaeeet 49°676 aes. ............. 2,000 ; a Bank of Commerce.. 3°o*| Feb. 28 | Quarterly : : 
Brite S AfTic® «sso. veces. 910,061 so cccnescoseeocssccennese 41,350 ondon Merchant Bank ° ~ * | i ] 
Selthds Biellih, .n.aresserereres 51'700 PrAMee ssa ooovessessensennessee 4,023,714 nities: ” 4 » 
striits Settlemeuts 43,055 Switzerland ........ccccceceeeree 26,000 say ar ge 
oe ates best ‘ 3'100 Dcmuenmenameenn. tarne een Mutual Marine As- | ae ' 
irit MAND. .cccerevere et og ane ‘ eele s Jess tax 
ey Me gag RD 577 SE siatineanen LS SN . 15,000 ane cttw aca es 
ae , — ~~ TORRES ee ee | lw sly 
|| British India ................... 19,081 | Pab ee eae sees | 7h%*) Feb. 11 | 
su 1€B cccceccsceccece 7 — ce paar “peek 
ae Other Cuuntries ___ 61 ‘incite. sak” caneeed 
| co ccvuudcasacunonkuccesestrs | 23°71 Feb. 7 | ; 
Tote! declared value of Total declared value of Birmi 2 ; 2.0 | | 
“ . " irmingham Railway Carriage ... lt 10 
NEN, ccrsmencnanses we. 1,564,169 EXPOFtO .....ceccccccceeee 4,214,977 Reiienk Ruckemas ..... uuee | 123 124 
Brewery and Commercial In- | 
vestment (Def.) ......... nan 4% Feb. lé 
GOLD MOVEMENTS. British Investment Trust (Det.) 134 | 
The arrivals and withdrawals of gold during the past week, as ea re Yo" | Feb. 1) , 3 
* = anadh Ve ow rope ics | | > ess < 
announced by the Bank of England, have been as follows :-— Capital and National Trust | 6.249! Jan. 31 . 
, {ARRIVALS £ | 193). WITHDRAWALS. ¢ Cleveland Water............5.++ . eat 1 | 
23 Sovs, trom abroad 500,000 | Jan. 23 Bars sold .............. 601,377 | Consett Spanish Ore . seosreee| | 10%9%| Feb. 16) Le. tax 
; Nil | Sovs. for export...... 2.000 | Palmelington Iron ............66 | 50 p.s.® Tu . free 
6 sovs. from abroad... 400,000 | 24 Bars sold .............. 1,021,104 ame gore eae oo 7 | ' ej 10 
Nil | eee 944,331 ublin Artisans’ Dwellings ...... | C07} Tax free € t 
Nil | Sovs. for export...... 4,000 | Vublin (South) City Market....... | : } Fax free | 2 1} 
23 Sovs, released 76,000 pe Se 407,427 East woods cosceres NEEREESER TES ERES } 5 o*| | ; 
| Sovs. for CEDO...... 6,000 est ge York Trust SY uF | "I - 
28 Mars sold .............- 232.424 cetwood Estate 0.2.2... . | | 5 
\ Sovs. for export...... 4.000 | General Funds Investinent Trust } ess ! » | ) 
29 Bars sold ............ 5,253 | General Consolidated Investment | 3}%o4 6 | ¢ 
Sovs. tor ex; ort...... 2.000 | Glasgow Stockholders Trust......-. | 13° | 4 | 4 
Sea ciaae : Grand Canal (Dublin) peat ll 2° 0 Tax free | oul 3 
otal . 976,000 | RI dasuinicunicin 3,229,916 demi hooey Assocn. Trust | ri vo | 21 & 
: . 2 muillahali Prust ... sravcveses: | y a | i] 
Net withdrawals, £2,253,916. Huddersticid Fine Worsteds...... | se 24 | 23 
John Bolding aud Sons .......-- | 10°,7 | Less tax | a ee 
GOLD. John Loveys and Co..............< | , | | > | 7 
‘oo ‘ : Jones Sewing Machine.............-.| "I aie { Jose 
Messrs Samuel Montagu and (¢ ompany write on January 28, al ry ool Daily Post and Eeho... | 3- p.s.t} Feb. 14 } 25 | 25 
195]. as follows : ? wndon Stockholders’ ivestment 28%? ve 5 54 
é 2/0 all 
a ok «a : New Transvaal Ch iss cacs. 1S EPs Se | 2} Q 
F. e Bank of England gold reserve against notes amounted to Nertheupten Gastieht — | 28%* Feb. 7] | sig | 
£142,220,126 on the 2lst instant (as compared with £144,542,595 | Northern Corporation ........... | = 10% + ade | | 16 | le 
te previous Wednesday), and represents a decrease of £5,405,496 — ee CRED, aos-+>- iad baapliend ae 
@ ‘ December 3] 1930 TT! i. :} “ie 7 b: A: : ublic Benet Boot Co. (Det.) | } 10 
5 Jecember 31, 1950. 1¢ shipment of bar gold which arrived | Read Bros. ......... 50+ 8 | 13 
pus uth Africa this week amounted to £510,000. As £497,000 | BR. H. & S. Rogers ..0000000.0.0006. 15+ | | 10(¢)} 10¢f) 
11 been sol 1 forward to France, only £13,000 was available in ae Trust qi J is wad ' | , 
pen mark siting ‘ wa NS aps : ° SPINOR ccccessccscees ni dadeeakatendiatee 4°,*) Jan. nat | eas — 
re aan — 3 sterday, and this was secured for the home | S.C. Larkins and Sons....... a 64°44 ~ | Bax tree | tO | 16 
os trade at the fixed price of 84s. 114d. per fine ounce, | Scottish American Livestment “A” ae ; 20 | 
‘rawals of standard gold for despatch direct to France have | S¢0ttith Assets... 93d.p.s.*) Feb. 2 | 
tinued during th x . cata Reottish Motor Traction . 10%, fo eee | 
. 7 1 ing’ t 1e week, and movements at the Bank of England Scottish Standard Re versionary wit > 6} \ 64 
¥ a net efflux of £2,739,920. Receipts consisted of £500,000 | Scottish United Investors... 5° ot | 3% 8 
ut ereign : —_ ape and £400,000 in sovereigns from South nae dem _ Investors | 1} "oF uM 4 5 
- ‘ yithdrawals . B! ’ sentine ageon OFS ... “ot oot, Mar 2 . | - | < 
N sovereiona ra % totalle d £5,659,920, of which £51,000 was | standard Trust..............00....6. 62ot as Less tax lo j; 10 
Ju tens taken Tor export and £3,608,920 in bar gold; of the | Staveley Coal and fron ........... | 2)%e* | ‘Tax free a 
about €354 f co £ ’ the ros weg | 2 | 
’ i £5.540,000 was for } rance, Sain Ss — Lidia rkennees ‘ j 144 | 143 
Sterling Trust daasclaianad-l 93°ot } ‘ 
Third Canadian General Invest- | | 
" , SILVER. IE den nescncascawses nehaes 1%* 
i market has e steadie : ‘ifall’s Brewery } O°? } 
i adr . dha . steadier and during the past week the Lear Ft (1908) ap 7. ee 
1 ‘ nh Tremaine hs > . 7 ’ ilisasy Spo aki o a i 
ion oe : ied unchanged at 13 8d. for four working | Town Properties of Bulawayo... 5404! 10 
inte lh eee A, een further covering operations by China Turner and ROWER. 5.5.00 5cssccssees t av 11} | 173 
Rooeoee yee forward selling also on China account. The Indian Vitleanit ccna ewes “2 ie 
izaars have continue . * sek, ‘ eb eieattnscasncvevesseseccines ma | | see + 
mmediate shipment “ws to work both ways, buying orders for | Wagon Finances Corporation ... | 5°. +] | Less tax | 10 | 5 
(0 maintain a it being offset by forward sales; this has served | Watney Combe Reid soak Wo* | ieee iiss 
Md. todd. durir proniumn on cash, which declined, however, from ne mnie Tar Feb. 28 | | 13 | 43 
{4 Cl iy ie week a naan . : O21) | Steerer eee eee awe ot] Fep. £5 eee | 
tended to ease the p perpen 48 some reselling by the Indian Bazaars | William Griffithis................... | 1244). Lesstax |... | 
pressure ‘© position. America has sold but has not exerted | William Timpson aie me | 
: r ‘11 Yorkshire Railway Waygon } | 10 | 10 
* lolowing were ee -: : —Zambrene .......... ; | ; 12%; 8 
: & were the United Kingdom imports and exports of a | *{ 


registered from 
T ) I = , » i $ i 
Une 2bth instant: nid day on the 19th instant to mid-day = 


Imp RTS, 




















 Paleteia sees ; EXPortTs. £ 
Mt, ee rte 34, Sgypt OL OME fe 
Uther countries. 132,745 | British India ............. 150,344 

semi 21,319 | Other countries eee 8,712 

£238,563 £335,334 

ee ae SILVER PRICES. 

Gold Silver— , 

Psd Per Ounce. Date Silver. 
to \Forward Cash. 
23...) ga agi [yw | i = 
fae it; | ASH | 134 | Jan. 30,1925 | 324, 
» 6 | 84 a 134 | 13% » 29,1926 | 304% 
» 27) gg ayy | SH] 13H » 28,1927 | 262 
mB Ba nt 13; | 133 » 26,1928 | 264 
m9 | aa at | SE | 138 » 31,1929 | 264 
1138 | 133 »» 30,1930 | 203 























(c) Plus bonus of 1 per cent. 


THE CITY OFFICES COMPANY, LTD. 


(f) Plus bonus of Is. 6d. p.s. 


The directors of the City Offices Company, 


Ltd., recommend a final dividend of 15s. 6d. a share (less tax) on the ordinary 
shares, making, with the interim dividend of 15s. 6d. paid in October last, a 
distrivution of 31s. a share (less tax) for the year ended December 31, 1930, as 


against 30s. for last year. 


GREAT WESTERN OF BRAZIL RAILWAY. 
Brazil Railway Company announce that owing to the decrease in the gross receipta 
of the railway for 1930, and the low rate of exchange ruling during the latter 
months of the vear, tlie net receipts, whilst being sufficient to cover the debenture 
interest and sinking fund, will be insufficient to provide for a dividend on the 


preferred or ordinary share capital. 


Dividend to be payable on February 28, 1931. 
The directors of the Great Western of 


For 1929 the full 6 per cent. dividend was 


paid on the preferred shares and a payment of 3 per cent. was made on the ordinary 


shares. 


THE QUEENSLAND NATIONAL BANK, LIMITED. 


Atter full consideration of the 


present financial position, the directors hive decided to pay the interim dividend 


for the quarter ended December 31st, at the rate of 6 per cent. per annum. 
‘We have to face taxation this year nearly double that of last 


directors write : 


year, the extra amount to be paid being equal to 2 per cent. On our capital. 


The 
The 


overseas exchenge business has not been payable, so profits must suffer, and in 
view of the times we are passing through, with values undependable, possibly too 
low at the moment and may rise again, but not to the level of the recent peak, the 


wisdom of a policy to continue strengthening our inner reservcs is evident. 


The 


directors assure shareholders that every effort will be made to reduce the cost of 


management and effect economies consistent with efficiency. 


The directors, 


general manager, and chief executive officers of the bank will lead the way by 


accepting a reduction in their emoluments.”’ 
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REPORTS AND NOTICES. 


BANKS. 
THE CANADIAN BANL CF COMMERCE. 


dated November 29, 1930, reveals total 
Government and public securities 
Railway and other bonds and stocks stand at 
short loans on bonds, amount to £26,364,805, 
banks amount £6,093.365. Gold and 


The general statement 
assets of £141,188,549. 
amount to £15,947,831. 
£9.330.596. Call and 

Balances due by 


silver 


othe 


etc, 


other Lo 





coin stands 

at £6,070.607 and Dominion notes at £9,249,229. With regard to 
liabilities. Deposits bearing interest stands at £81,840,111. De- | 
posits not bearing interest amount to £25,207,704. Notes in | 
circulation amount to £5,994,748. The profit for the year was | 
€1,105,155. The dividend is 12 per cent. for the year, and there | 
is also a bonus of 1 per cent., making 13 per cent. for the year. | 
THE DOMINION BANK.— According to a cable received by the 


London office of the Dominion Bank from the Head Office, Toronto, 
the sixtieth annual statement of the Dominion Bank for the calendar 
year 1930, shows a profit of $1,409,000, or $113,000 below the high 


record of 1929. Deposits are well maintained. Immediately | 
available assets, 53} per cent. public habilities. 
GOTEBORGS BANK. After deduction of taxes and applying | 
to writing down on claims the sum of Kr. 2,887,249-45, the 
Aktiebolaget Goteborgs Bank, Gothenburg, report for the year 
1930 net profits of Kr. 4,500,360.52 Upon adding to the net 
profits a sum of Kr. 3,081,951-68, brought forward from 1929, 


there is a total sum available of Kr. 7,5 which is placed 
at the disposal of the shareholders. The directors propose that a 
dividend of Kr. 25 per share be declared, or 10 per cent. 
asum of Kr. 4,375,000, 
forward. 


S2312- pdf) 


» requiring 


! 
which leaves Kr. 3,207,312-20 to be carried | 


———__ 


THE LONDON MERCHANT BANE, LTD.—The net prog: : 
amounts to £50,838 (against £74,418), making with £3) 4.7 


in a total of £82 
year on the “A 


323. 


Allowing for the dividends paid dunr. 
” and * B” shares, there remains £50,423 -. 


which the directors have transferred £10,000 to conting 


(ag unst 


£25,000), 


dividend of 2 per cent. on the 
for the year 7 per cent. 


the * B’ 


have been 
and Company, 


of the 


two companies, 


os 


and now recommend the payment of 5 «, 
B” shares, mak) 
on the * 


MISCELLANEOUS. 


to 


the 
containing proposals for the transfer of 
properties to Thomas Firth and Sons, as a preliminary to 
It is proposed to transfer the 


JOHN BROWN AND THOMAS FIRTH AND SONS. « 


sent 


debenture-holders 6 


1 Dye 


ng the diy 


A” shares and 4 per eeu a 
shares, both subject to tax (against 7 per cent. and 3 
cent. respectively), leaving £30,323 to be carried forward, 


’ 
f John Brow 


1 C@Ttar 


Atlas Wor 


(Sheftield) and the Scunthorpe Works of John Brown and ¢ 


to Thomas Firth and Sons. 
tion schemes may probably follow. 
of the two companies amounts to some £5,000,000, 


MILLS AND ROCKLEYS, LIMITED. 


accounts shows a net profit, 


for the 
& profit: tor 
With the 

from which the 
annum, 


£26,688, from 


amount 


which it 


is 


It is indicated that further ama ini 


brought 


year ended October 31, 


recotnme nded 


The total share 


~The 
The 


previo 
there is ¢ 
rate ot 
shares 
to pa) 


second 
after deducting income tax, of £4] 
1930. 
15 months of £48,722, @.e., yearly average of £38977 
forward 
interim dividends, at the 


on the preferred ordinary are deducted, 


and | an 
report a j 
US Teport showe 


1G ¢ 


10 per cent. 1 


AV the preter 


ordinary dividend at the rate of 10 per cent. for the three 1 
$1, 1930, and a dividend of 10 per cent 


ended October 


deferred ordinary shares (last year same), and to transfer ¢ 
year same), 
var £5,238). 


to reserve 
forward (last ye 


account 


(last 


s 


leaving £9,357 to be 





SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 









































=e Net | ts peer 
| Profit | Appropriation. Corres} iS 
| Balance After Amount |-— - “i | ree Las 
: ces Period | from Payment | Available | Dividend. Carried to Year 
( ‘ ‘ncsinpnibictncaasecla 
ompany. | Ending | Last f am a | Reserve, | Balence | 
| Account. | De te a | t ati oe nana a Ordinary. Deprecia-|Forward.|, Net 
| ) Ol. | . , + 
| | ture in ’ tion, &c. || Protit 
| | | Interest. moe Amount. Rate. | 
Banks. | t | £ £ ¢ > —_—_ £ | ¢ . 
Isle of Man Bank ............ Dec. 3] 10,741) 25,629 34,370 oe 11,000 22 12,000| 11,370 } - 
"4 
London Merchant Bank Dec. 31; 31,485) 50,838, 82,323 42,000 { 4 |} 10,000 30,323) 74,419< 5 
. Breweries. | 
City of London Brewery | Dec. 31 27.341 218,297 245.638 | 69,572 91,400 20 | 55,000 29,666 196,5é - 
| | rt c | 
Heavitree Brewery...........- | Oct. 31 12.648, 19,422} 32,070! 3.460 ye 18 | \ 5,000; 4,890' 18,5 
i theiaee 890) (a) , a 
Electric Lighting and Power. | | | | 
Melbourne Electric Supply | Aug. 31 | 132.621) 132.62 40.06 0) 80.066 nm 99.009 
: : . e pre owes 96,0 A 0,060 107+ | 12,561) ed 
Financial Land, &c. | | a 
Canadian City and Town 
Properties useensebiheen eon | Oct. 3) B 84) 4, 240, 5,724 2.975 2 1,500) 1,249 % ss 
Gas. | | | | 
South Metropolitan Gas Dec. 3] 2,406, 489,570 491,976) 30,000 419.3 79 ’ 
. “, tv : , 9,368 6] ,000) ,608 479,412 ‘ 
Rubber, &c. | | | | 7 | ne 
Culloden Consolidated ...... I c. 3l 8.750) ». 166 13,91¢ } | 13.916 |} 20,375 
Garing (Malacca) Rubber ... | Sept. 30! 3.859 1,514 373 700! 4.673 89 
Langen (Java) Rubber ..... Aug. 3] 13,415) 547 13.962 | 13.962 14,246 3 
Shops and Stores. | ; | wie 
Pubhe Benefit Boot ...... Dee. 3] 45.299 9.95 90.85 "29 £9 Ve rn ZQ ¢ 
; a IF) F291 90,556); , 32,629 15,00 f 522 
Textiles. 2 5 0) 10 | 9,000) 38.221 
Huddersfield Fine Worsteds | Dec. 31 | 6,702 24,75) 31.453! 13,064 5,208 | 
31 | 702 24,751 ] >! 13,064 6,22 23 | ated | F 
Tramways and Omnibuses. | aoe | — ine 
Singapore Traction Co. ...... Sept. 50 | 3.357] 41.944 45.30 16.000) ™¢ 7 
: ) .000 Z) ry 
Trusts. | | =a 
English and New York Trust | Dee. 3] 5.499 37.354 42.8531 17 70) ell : 
‘ ‘ ion ‘ , 91.994 42,69 7.438 11,625 5 | 13,790) ’ 
Gen. Consol. Invest. Trust | Dec. 3] 3,907 26.100 30.007 . . 7 139 «tl 
Greyhound Racing Assucia- | | ,007/ at 18,600 6 6,762) 4,645} 20.1 
DU NING oo rcckeoaakesenes Dec. 3] 1.199 113.128 114,327) 89.740 | 749) 5 } 
°* ) . 128 4.32 40 oe | 99 gB4e 2); 
Lond. Stk. Holders Inv. Tr. | Dec. 31 2,218 20,175, 22,393, 7.673! «1o4e2 resol 21928 |) 22.018 
Waterworks. | | 
Cleveland W EE EAB. och ovtsee Dec. 31* ) l + 3.450 8 592 | 3 400 J 1OA \ c 192 94 f - 
saa 2 aan = : 
Y k Waterworks Co. ...... ‘ , 95( " | 14 i} 
or iterwork | 1) 51 17 ) 4 17,557 593,90 3.603 10.800 J 10 } 3.000! 18 104 | lf " 
ani | | | | i>) F ’ ’ | 
Other Companies |} \ | | 
Dublin (South) City Market | Dec. 31* 6.823) 4 573) 1] 
fore Street Wareh« 823) 4.573} 11,396 | 4,000 | | 4. 
ore Street “ arehouse eee Dex 51 12.887} 13,317) 26,204 | 18 roe 500} “eo i 12 
‘peo - seommmebaeia ; Dee. SL] 14.644) 40.063) 54,707|| 2.906 8.750! 1244 16,000 17.051 ; 
zotus, almniter seecccesecesens j Dex Ss] 9.509 54.717 64.226 18.987 26.363 - y 17.876 
Loveys (John) and Company | Dee. 3] 4.575 6.798 11.37 3.600 “5,000 “4 1,000 73 
’ » oo "3 ) AT? i fate ~ ~ 0,0) a. eee 274 
Molntyre, Hogg, March & Co.) Nov. 30 47.506, 59,563! 107.069) 12.900 58,32! 17) 4 | 11844 4 : 
~ she : ransvaal Chemical ... | June 30 5.090 64.954 | 70.044 4 ADO! 31250 133 000) a 
Tr ’ orporation. ..... ‘ . QQ z ‘ an VF.G0U <2 Fae dd 
tensa ae: in : - Cc . “ =. 5.88 16,318} 20.204 10.900 4.000 16_ l aad 4.704 | 
ph —s . Ms rea — Pi. oos Dec. 3] 3.229 141.665 164.894 : 118.8 38 174 20'0 | 26.056 12 
= illips thubber Soles......... Nov. 30 14.002 96.955 110.957 ig 000 54,000! 15° < 000; 6, ad 10: 
o, enable Hardwick and ¢ oO Dee, 3] 15,309 20.346 35.655 | 4.000 " ; )} 4 24,000 14,991 f 
rears oat and Sons | Sept. 30 9.834) 37.910 47.744 8.719| 9-000) iaine fag 16,655 4 9 
ictoria Palace .............. Nov. 5 1.396) 6.982 8.372 lia ee oe 26,355) 12,670 15 6} 
Vuleanite, Limited..... Oct. 3] 384 6.026 ri ges 6,975) 7} = } 1,403 19.044 
Yorkshire Railway Waggo ron | Dec. 3] ore B 026) 6, *10 1,419) 484) 5 4.000 507 Ol 
£999) 29,587; 31,922! ... | 27,500! 10 3,300, —-1,122 3,708 
(a) Capitalised. 


* Half-year. 





(f) October 24, 1928, to December 31, 1929. 


7 Free of income tax. 
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MARKET SUMMARY. 
yt spurt in activity experienced in some of the coal- 
Oa result of the stoppage in South Wales has 


1s of t< as 2 

ne he - resumption of work in that area. House 
Pe ee ements are still satisfactory, but the industrial demand 
‘ anal wat and forward contracting continues on a limited 
4 Tl “outstanding feature in the iron and steel industries is 
+ Fie ! aa in {he demand for British pig iron following the 
' “a in prices. Although the demand for steel is still quiet, 
‘ ' - comet to be a little more hopeful. The principal 


errous metals have been dull. The market in tin was quiet 
once of any definite news about the participation of the 
Malay States in the restriction scheme. The principal 
eexties do not show any signs of an early improvement. Raw 
i ten points on the week, but the market in finished 
continues to be affected by the lock-out in the weaving 
son and contracts including a strike clause are difficult to 
«ange. The London wool sales have received a stimulus from 
creased Continental competition, and the demand for Bradford 
is appears to have shown some improvement. The rayon 
. slow to recover, and although the demand for piece-goods 

- been maintained, the turnover is still on a small scale. The 
i Trade’s estimate of the production of rayon yarn and waste 
at 3.240.000 Ibs. shows a decline of 840,000 Ibs., 
as compared with the preceding month. Raw jute values have been 
well maintained, and the demand for finished goods has slightly 
i. The sale of large quantities of Russian flax has had 

on the price of the raw material, but it appears 
the outlook m Northern Treland is more encouraging, as 
jerable orders for linen goods have been placed by a number of 
Little interest has been shown in the principal food 
Ys. Wheat prices are searcely changed on the week, and the 
) Argentine shipments due to unfavourable climatic con- 

has hardly affected the market. Sugar has been firmer, 
and coffee were in poor demand with the exception of the 
Beef and mutton have been steadily declining 
eginning of the year. Among miscellaneous commodities, 
- declined further in value, while the demand for leather has 
to expand to any considerable extent. The market 
is been more active, as a result of the offering of the 
a this country which have been taken over by 
syndicate of British importers. Rubber has again been dull 


+ 


ou the a 


aire 


December 


essing effect 


auautres 
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THE COAL TRADE. 


Sheffield correspondent writes :—The export trade for steam 
has been brisker lately and prices have hardened somewhat, 
‘(Ue or no forward business is being transacted. Best steams 

quoted I6s. 9d. and 17s., f.o.b. Hull. The industrial demand 
Kreps at a low level, and slacks are a drug on the market. House 
is fairly active, quotations being 25s. 6d. to 27s. for best hand- 
od branch, 20s, Gd. to 21s. 6d. for ordinary house, and 20s. 6d. 
2s. 6d. for best Derbyshires, Consumption of furnace coke 


> ( , ‘ve “} 
a low level, and prices are about Ils. at ovens. 
imulations at some | 


4 


4 


ms a 


nd pri ants have assumed serious proportions, 
"108, " . . > 
prices aro being cut to clear, especially on export account. 
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Odnyy Workingt 


gton correspondent writes :- 


: ~The coal trade is poorer 
Was at this time a year ago. 


There is no punch in the 
ly of a hand-to-mouth character. 


han it 
inv 
ile 


i! pe and Irish business is entire 


wd. dy bat ial | however, working full time, and no coal is under 
i austri nel 8 . . i ° e 
itadk” wae tuel is in better request, and house coal is in steady 
Best } 'pping prices have been raised by one shilling per to 
| und is 92a. ¢ a g per ton. 


<i « . ° 
: “t.; Washed doubles, 21s.; washed singles, 19s 
smalls 8. ‘ : 1 io 
ls, 16s. 6d.; best house coal, 3ls. 8d., and house 


, its, bts, at stat Nn: x . ‘ m 
Iss. 3d. per te ‘; gas coal, 28s. Local coke is from 17s. 9d. 
e . Tf On. 


} 


———n 
Cprye ( la on ” 
. “GsSZ0OW Corras . _— “— ‘ . » 
mpt shipment orrespond it writes :—Supplies of large coal for 

nt are still in short supply, although first Fife steam 


be | 
el iad more - ae ’ 
, ™ readily. Washed smalls, however, are more 


Mentitul, and easy ; 

largely for sch lg tendency. It is notable that demand is 
Complaints are voic “et We meyer and forward business is very quiet. 
of coal desired, the te the difficulty of securing the qualities 
the past has been enc veing considerable interruption of what in 


More or less regular business. 


district. ports) - Shipment prices 


Stagg L < 1—FE .. @ : 
best, Is, 6d, md pe geal Ell best, lds. 6d.; splint 
vigation Second, 16s, 6d.; navigation, 16s. 6d.—17s. ; 


: second, l5s i > . : = 
les, M45. 6d. 15s. 6d.; Hartley, 16s.; steam, 15s.; 


Pearls, 12s. Mim ees 13s.—13s. 6d.; singles, 12s. 6d.—13s. ; 
lon, 168. 64.178, 6d. ,- _Cross, 10s. 3d. Fire.—Screened naviga- 
13s trebles, 13. 6 “es urst-class steam, 13s. 6d.; third-class steam, 
Is fd Lommana, pe doubles, 12s. 3d.; singles, 12s. ; pearls, 
trebles, 135. Gd.-la,, — steam, I4s.; secondary steam, 14s.; 
sok” Np ent Ms, oubles, 12s. 9d.; singles, 12s.; pearls 

gy ‘SHIRE, Unsereened navi : : 


gation, 16s. 6d.; jewel, 18s.; 


8. 1s, 6d 
I4s.; doubles, 13s. ; singles, 12s. 9d.; 


“3 trebles, 
3 dross, lls, 


a 


) 
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ay TRON AND STEEL 
4? Middlesbre ‘ 
ror uh corres : 

N continues *spondent writes :—Business in Cleve 
eae wes to improve lant ate ites :—Business in Cleve land 
pertends a further expansion at 48 a good undertone which 

~ StleS @Fe now on a wot purchasing on the part of consumers. 
er scale owing to increased contracts 
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in hand, and as the quantity of iron available is not large, stocks 
are being drawn upon to meet current needs. The elimination of 
Continental imports by the recent reduction of local prices is a 
satisfactory feature, and if trade develops as it promises to do 
it may not be Jong before more furnaces are put into operation. 
A fair business was reported at the weekly market on Tuesday, 
practically all on home account, prices being unchanged, viz. : 
No. 1, 61s.; No. 3, 58s. 6Gd.; No. 4 foundry, 57s. 6d.; and No. 4 
forge, 57s. f.o.b. or f.o.t. In hematite there is a constant flow of 
orders for small parcels for early delivery, but forward buying is 
held up by consumers in the hope that lower prices may rule. This 
view, however, seems scarcely justified by the actual position, as 
although stocks are heavy in one or two cases the holders are firm, 
and with the make on the Tees reduced to two furnaces stocks 
have to be drawn upon. For early delivery ordinary mixed numbers 
are quoted at 70s. for prompt and 70s. 6d. forward, although a 
shade less would be accepted for suitable business. In the steel 
trade the orders placed with three local works, Cargo Fleet, Dormans, 
and Peases-Skinningrove, for 21,565 tons steel rails for South Africa 
has given a welcome fillip to industry, and it is understood that 
there are more orders of importance pending in different directions. 
Altogether, works in this district are likely to be much better em- 
ployed in the near future. Prices are unchanged from last week, 
except that ion crown bars are 5s. lower at £10 10s. | Business in 
ore is almost negligible. Best Bilbao rubto is nominally 16s. ¢.1f. 
for early delivery, and the current freight Bilbao Middlesbrough 
is slightly easier at 4s. 9d. There is a surplus supply of coke 
available for early delivery and producers have difficulty in making 
sales. Good furnace qualities are offering freely at 17s. delivered 
works and less has been accepted in some cases. For forward, 
however, higher prices are asked. The number of furnaces in blast 
in the district remains at 23. 


Our Sheffield correspondent writes :—The customary quietude 
in the iron and steel industries in January has been more pronounced 
this month than formerly, and signs of improvement are still 
absent. The lack of substantial and forward orders for steel of 
most kinds continues to be the outstanding feature of the situation. 
Railway companies’ specifications are being drastically curtailed 
and there is not much overseas demand. The Government plans 
for the allocation of the Chinese Boxer indemnity fund will ensure 
a considerable amount of work in this department in a month or 
two. There is no considerable demand for alloy and special steels 
apart from the automobile industry, whose requirements, however, 
are a good deal less than a year ago. Makers of best tool steels 
complain that orders, while numerous, are small in bulk, and foreign 
trade continues restricted. All kinds of finished steel goods are 
suffering from the reduced buying of nearly every overseas market 
of importance, Australia in particular. New tool lists show many 
reductions of prices. 

Our Workington correspondent writes :—Largely owing to the 
renewal of activity in the steel industry on the North-West Coast, 
an improvement has taken place in the hematite pig iron trade. 
Two additional furnaces have been put into blast at Barrow, and 
the number in draught is now only two short of the total during the 
first half of last vear. The whole of the make is being absorbed, 
but the heavy stocks have been but slightly reduced, and there ts 
apparently no early prospect of considerable progress being made 
in this direction. With the consuming industries poorly employed, 
users are content to buy as needs arise, and no forward bookings 
are therefore being placed. The Midland and Continental demand 
is considerable, and South Wales requirements are rather heavier, 
but Scottish users are taking very small supphes. Prices remain 
fairly steady. Bessemer mixed numbers are quoted at £3 17s. 6d. 
per ton at Glasgow; £4 4s. 6d. at Manchester; £4 6s. 6d. at 
Sheffield; and £4 8s. 6d. at Birmingham. Special and semi-special 
brands of iron are from 2s. 6d. to 5s. per ton above these figures. 
There is a steady demand for charcoal iron. Malleable iron is a 
quiet market at £6 2s. 6d. per ton delivered at Birmingham, and 
there is little demand for ferro-manganese at £12 per ton export. 
The steel industry is more briskly employed on railway material. 
Orders from South America, Africa, the Dominions and home 
railways have been booked that will, it is expected, maintain the 
mills at Workington and Barrow in almost continuous operation 
during the remainder of the quarter. Native ore at from Its. 6d. 
to 18s. 6d. per ton is in increased local request, but the deliveries 
to East Coast and Scottish smelters are few and far between. 


Our Glasgow correspondent writes :—With the past week several 
good contracts have been placed in the West of Scotland, rail 
makers, lifeboat builders and boilermakers all having secured work 
which in the two last-named cases will keep them employed for 
a considerable time. There has been no expansion of business at 
the steel plants generally, and most of the new orders placed are 
for sinall parcels. There is a slightly better demand for large 
diameter tubes, but the tube trade on the whole remains quict. 
So far the recent reduction in sheet prices has not stimulated 





demand for export. To-day’s basis prices for 24-gauge sheets are 
£11 per ton for galvanised and £8 10s. for black, both f.o.b. or f.o.r. 
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OTHER METALS. 


Tix.—Market generally displayed quiet features, with a good deal 
f irregularity at times, partial rallies being offset by liberal selling 


orders, lack of support from consumers, and erratic Eastern cables. 
Standard cash changed hands at £115 10s.-£113 17s. 6d.; three 
months. £117-€115 15s., £117 2s. 6d., and £115 10s. Sales in the 


East were reported at £120 to £118 5s. per ton c..f. 


Copper was accorded fair support, but initial firmness was not 
fully maintained, owing to subsequent realizations. Small sales in 


34: months at 


cash were recorded at £44 Gd. to £44 with three 
£44 10s.-€44 13s. Od. to £44 5s. and £43 18s. 9d. per ton. 


Leap slightly irregular, and liberal offerings were 


moderately 
abs« hed. 


Good soft foreign pig, February, sold £13 6s. 3d. to 
£13 2s. 6d.: March, £13 6s. 3d. to £13 5s., and £13 7s. 6d.; April, 


£13 6s. 3d.-£13 5s., and £13 7s. 6d. and £13 3s. 9d.; May, 
£13 7s. 6d. to £13 3s. 9d. 

SPELTER maintained with business on a fair scale. January 
sold £12 7s. 6d.; February, £12 6s. 3d.-£12 3s. Od., and £12; March, 
£12 8s. 9d. to £12 7s. 6d.; April, £12 10s. to £12 12s. 6d. and 


£12 lis. 3d; May, £12 12s. 6d.; June, £12 15s. per ton. 
ALuMIN«cM steady. Home trade also export, £85 per ton. 
ANTIMONY easier. English regulus, £38 to £45. 

spot, £26; January-February, £23 5s.; 

February, £15 7s. 6d. per ton, ¢.1.f. 


Chinese regulus, 
Chinese crude, January- 


Antimony Oxipe, January-February, £25 per ton, c.f. 

ANTIMONY Oke, 60 per cent., January-February, 3s. 2d.; 50 per 
cent. ditto, 2s. 9d. per unit, ¢...f. 

WoLFRAM quiet of sale. 
per unit, ¢.1.1. 

QUICKSILVER steady. Spot, £21 Ils. 6d. to £22 5s. per bottle. 

Tin PLates remain quiet. I.C. coke, 
15s. 6d. per box, f.o.b. Swansea. 


Chinese, January-February, sold 12s. 9d, 


prompt and forward, 





TEXTILES. 
THE COTTON TRADE.— Liverpool, January 28th. Spot sales for 


the week 22nd to 2&th (inclusive) are 22,000 bales, of which 9,450 
are American, 900 Brazilian, ISO Argentine, 7,500 Peruvian, 2,390 
Egyptian, 510 African, 850 East Indian, and 220 sundries. Imports 
for the sarne period are 53,486 bales, of which 27,365 are American, 
473 Argentine, 332 Peruvian, 14,983 Egyptian, 1,662 

8,667 East Indian, and 4 sundries. Quotations to-day are: 
American Middling, 5-70; Egyptian Sakel, 8-90; Uppers, 6-57; 
Brazil Fair, 5-80; Peru G.F. Smooth, 6-10; West African Middling, 
5:65 and East African G.F., 6-70. For the greater part of the week 
the market has been quiet with small fluctuations, but more activity 


African, 


has been seen during the last few days and prices are about 10 points 


higher than those of a week ago, mainly due to some moderate 
short covering. The Census Bureau gave the quantity of cotton 
ginned to January 15th as 13,592,000 bales against 14,177,000 
bales last year. The report was regarded as bullish, but it had no 
effect on prices. Holders of cotton in the South are not pressing 
for sale, and any demand, however small, seems to find a shortage 
in contracts. The Egyptian futures market has been much more 
active, Sakells showing an advance of and Uppers 15 
points from Wednesday, January 2Ist. Some speculative buying 
of Sakells and short covering was in evidence. ; 
Manchester, January 28th. The market continues to be vitally 
affected by the lockout in the weaving and much un- 
certainty exists as to tuture production in view of the deadlock 
relating to the dispute. 


»- 


-) points 


section, 


A fair amount of business has been under 
consideration, but much difficulty has been experienced in arranging 
terms of fresh contracts, especially with regard to deliveries. 
Stock lots of certain kinds of cloth have been in active request, 
but on the other hand some manufacturers who hold supplies are 
meeting with very littl demand. Only occasional sales have 
been put through for India. It is recognised that trade ce velop- 
ments depend upon the political situation. 
advices have been received from China and business continues 
practically at a standstill. Some orders have been put through 
for Egypt and the Near East in bleaching de scriptions. Useful 
lines have been booked in home trade fabries. Yarn quotations 
have been generally firm and it is quite evident the large curtailment 
ot output is preventing any accumulation of stocks. Not 

has been done in home counts, but a few more contracts have 


Less 


favourable 


much 

















beet 
arranged in shipping numbers for India and the Continent, 
Statement of the Cotton Trade. 
1931. i Comupending 
i] date. 
Jan, | Jan. | Jan. Jan, i] | sins 
; 3. 14. | 21 28. || 1929. 1930, 
ae Sk ore ew 
Baw Ootton—Mid. American ...... per Ib. | 5-39 ns mF... “ 
mR Sakellaricte Fully Good Fair | saad Iaclaes eed 10:34} 9 23 
egyptian ......... ver ib, | 7- 8.10 | « | \| an | ‘ 
Tarns— 32'8 twist ......00.00cceereees ad ib y . > ¥ Me | ° 3 — wy 
- a | ees ver ib 9%/ 9 Q) | oS \| 16} | 
e 6 twist (Egyptian) ...... per ib 16 | 16 16} | 16} ! 74 | os 
S2-in. Printers, 116 yds., 16 by 16, 3eand | aa | nated lad. |isa |» ‘ 
RSS Ghee Sieiaai 7 7 , a ie - & 
Mein. Shirtings, 78 yds. 19 by 19, Sav and 17 10 17 10 [17 10 |18 2 26 0 Bs 3 
see aie Bein Wei 20 0 20 0 }20 0/20 3] 28 3 \26 3 
Bin. ditto, 38 yaa. 18 by 46, 10 i ce 1 2 2t1 2h 44.15 3 hie 3 
° , ” y ’ 0 eeece ) } 
ae NNO ST MO by 1S, Oh tb. ----- 02 TO 1 tho a tno: Va 9 faz 205 


t a ng ane. Our Bradford correspondent writes : 
rade 18 now beginning to recover from the severe blow lie 
by the fall in wool values jn inflicted 


London. This week new factors 


The | 


LL 


ee, 
have been introduced which encourage the belief that th 
tendency has been definitely checked. Pastoral coppyy, 
selling brokers will have every reason for satisfaction if t}, 
in the raw material results in the current series ¢) 
5 per cent. higher than at the opening. This w 
have been less numerous, and there is still a very ; 
willingness to meet the market. On the bulk of || e. 
there are no unreasonable reserves, and though the fy!) q- 
programme is not now expected to be carried out, the entire cry 
is more encouraging. Besides the continued operations on 4} 
of Bradford and other home trade buyers, Continental! fn 
come more into the picture. The latter have really 
additional competition needed to make larger clear 
make values slightly better. No fault at all can be j 
the offernmngs, the wools from all the Australian States 
very good order, and this is no doubt one reason for ¢ 
interest which is being shown on both home and Cont: 
account. Buyers are now beginning to feel that wool is an 
proposition, and will probably demonstrate their confidence 
by continuing to operate on the market level which has been. 
lished. The news received from Australia does not ind 
prices there are 


nr 
t 
an 


much more than steady, and, consequent) 
inspiration which London can provide will be more than w 
No great development has yet taken place in Bradford. | 
private advices of a better tone in London, topmakers are t 
stiffer in their quotations. The policy of spinners is sti 
dictated by the state of affairs among manufacturers, 1 
whom are not yet able to place any big orders for yarns. At: 
same time the outlook is more promising, and there is 1 
that, though superficially the lead will be given by the raw: 
the actual driving power is an improvement the deme 
partly and fully manufactured goods, 

THE HEMP TRADE.— Manila qualities have been st 
there has been an increase in orders from spinners. Quotat 
J 2, January-March, £19 15s.; K, £19 5s.; Lod, £18 les, ue 
£18 5s.; M1, £18 5s.; M2, £17 10s.; G, £21; H, £19 5s. Accor 
to a cable, last week's receipts amounted to 21,000 bales, 
31,000 last year, and 31,000 in 1929. Next week's receipts 
been estimated at 26,000 bales, and at 22,000 for the flown 
week. Manila shipments last week totalled 18,000 bales, 0! 
3,000 have been consigned to the United Kingdom, 4,0" 
Continent, 5,000 to the United States, and 6,000 to Japan. 
consumption at 2,000 bales leaves stocks at 117,000. 

THE RAYON TRADE.—The slight improvement in th 
for piece-goods has been maintained, but the turnover is >! 
a relatively small scale and orders for the spring have s 


in 


disappointingly few in number. The only bright feature is! 
continued support given to high-class dress materials. | ‘ 
export section, India and China remained quiet, but Aus 


New Zealand and Canada are showing a little more interes: 
sales to Argentina have shown some improvement. Mea 
the lock-out in the weaving section of the Lancashure 
industry is beginning to have an adverse effect on the por! 
In the table below we reproduce estimates of the total pr 

of rayon varn during the past year for the United Kingdo 
the United States. The figures for the United Kingdom have! 


prepared by the Board of Trade, and those for the United *° 


by the Daily News Record, New York :— 


United Ur 
Kingdom. States 
Year. Lbs. Lbs 
. eieeiianiihaniidaicebaiaidamicaii 56,900,000 121,566," 
SUE. winnenksnshisinsanopnenbererecnnenies 48,770,000 110,208.08 


1930 is the first year in which consumption has shown a cons! 
decline, and although prices and output have been greatly low'" 
the accumulation of stocks, whieh are particularly heavy © 
United States, could not be prevented. 








FOOD. 
THE GRAIN MARKETS.— A spell of mild and open weather ena! 


larmers to make preparations in anticipation of an car's ae 


on spring sowings, though the wet state of the ground im *' 


° ° Vint? 
districts prevents ploughing operations for the time being Wit 


cereals are well established and present a healthy «py rane 


while comparing favourably with the condition of crops |" cert? 


Continental countries. The market continues dull and rate 


for native wheat, owing to lack of milling demand, and comp" 


by cheap foreign varieties, but there is a good inquiry fer Po" 


feed. On the import market, prices have maintained & ' 


steady level, due largely to a good Eastern demand, pt 
from Onental countries. China, in particular, purchase? 
of Australian wheat up to April shipment. Quite a fal! busi! 





also transpired in cargoes on European account, the mover 


being assisted by further depreciation of the Australian curre! 
here, which enabled sellers to offer at attractive prices compar 
Canadian grades. Millers, however, are reluctant to 
ahead owing to liberal supplies available and on pass#z*: “ 
eX store lots of Russian help to satisfy immediate requ!” 

In this connection, it is interesting to note that : 


have been renewed for afloat and early shipment, 66 2} 
depressing factor. : 


rovie 


tina has been delayed by adverse climatic conditions, but | 
offers leave no doubt of heavy shipments when working '§ '°" 
Phe necessity of large exports is emphasised by the week! 
Australian and Argentine exchange rates, thus ensuring free ™! 
ing despite unremunerative prices current. Values of 1°" 
stuffs remain weak. though partial rallies occurred regen! + ¥ 


despite heavy Argentine shipments. Continental consunp 


The movement of new crop wheat from - 


: 3 1. operat! 
| of this feeder appears to be improving, but buyers generally a 
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. we ; an zs Peni ie . 
ome favourable new crop prospects. | of 29,127 packages evidenced a poor market. General run of 
| : - —anage” quality marked decided falling off, and medium grades declined 
Bar. ¥ aun paren y unre ular. No. ] hard Manitoba, ex ship, _ Id. t — id. t vege 2d. A few finest sold steadily. ae 
WHEAT. . , | Northern Manitoba, ex ship, 26s. 6d.-27s. ; Sumatra sales mostly easier. 
Ba. Jd.-0 18 © ote. bd. No. 3, 25s.; Barusso, 63 Ibs., 21s. 6d.; RICE.—In continued quiet request, but sellers asked previous 
3 6 hs "als 6d. ; a 23s. 3d.-24s. 6d.; Russian, | rates. 
safe, 634 7 rey 20s,-2 22s. 6d. per 446 Ibs. English new, 4s. 8d.- BEANS AND PEAS.—The market in beans showed no essential 
n sarnple, landed 


- 6d, per 112 Ibs. 


FLOUR. Quiet 


and 23s. London area. 


London straight run, 24s. per sack for country 
Of imported, Manitoba patents, 


S. Buffal ditto. 22s. 24s, 6d.; Australian, 20s.-21s. 6d. 

‘tc fl.: Buffalo 22s 
ain - ei. terms, Mi initoba top patents, January- February, 
gee 0 ‘ah; eameet ditto, 18s.-18s. 6d.; Australian, 16s. 6d.- 
-? ot 280 ibs. Argentine low grade, January-Mare h, £5 3s. Od. 
_ MAIZE. Unsettled. Plate, landed 16s. 3d.; ex ship to arrive, 


February-March, 15s. 8d.; Mareh-April, 15s. 6d. per 480 lbs. 
F sline maize meal, £5 5s. f.o.r. London, per ton. , 
alifornian old, landed 30s.-35s.; new, ex 
— ay sample; Chilian brewing, landed, 308.-358. 5 
‘ov alier, 3Ss.-44s.; Australian, 32s.-42s. ; Sinyrna, 30s.-32s. per 
rng in lhe. Black Sea, landed 14s.-14s. 6d.; ex ship, 13s. ; Danubian 
Ibs. ; Persian, landed, 13s. per 400 Ibs.; English 


" l4s.-l4s. oa * : 
) feed, 5s.-5s. 9d. per 112 Ibs. 


Gs. 3d.-12s. 6d. ; 

landed, 10s. 9d.; ex ship, 9s. 9d.; Chilian 

anded. 13s. 6d.; whites, ex ship, 18s. 6d.; landed, 19s. 3d.- 

: bd. : mixed Canadian feed, landed 10s. 6d.; North Russian 

-13s. as to sample; South Russian, landed 12s. 3d.- 
English new, 5s. 8d.-6s. per 112 Ibs. 


COMPARATIVE AVERAGES OF GRAIN.—The following table 
i¢ves the estimated sales of home-grow n a during the harvest 
Le Byeats, 1980-31, 1929-30, 1928-29, 1927-2 


yew tnalting, 


oaTS. — . Plate, 


[vs. tid 


ss. Der 3°0 Ibs. 





| 1930-1931. 1929-1930. | 1924-1928. | 1927--1928. 
| 








Wing Estimate! sales of home-grown | 
j , whest— Cwts. | Cwta. ' Cwtsa, | Owta. 
L week to JAN, 24 cccccsccccesees 117.320; 310.308 | 291,230} 339,449 
21 weeks to Jan, 24 scocccccccccce 2,571,727 5,516,481 | 5,614,781 & 180,540 
Averaze price of Raglish wheat per e, d. 8. a. a. d. ad 
NII ccésnuissacdacincentainbetinienaiics 5 6 9 6 9 8 911 








‘The following is @ statement showing the Quantities Sold and the 
/Average Price of British Corn in the past two weeks, and for the 
Corres; Onding week in each of the yeara from 1926 to 1929:— 





QUANTITIES SOLD, 
Woks en led, - aoe 


Wheat, | Barley. | Oats. 


AVERAGE PRICK PER CwT, 





| 


Wheat, | Barley. | Oats, 








4 ’ Owts, ‘ wits, i win, a. da, 8. d. 8. d, 
so: ty W832 | 101.963 | 256,912 36,612 5 7 8 5 9 
ac. 24, 193) .... | 117,320 270,015 50,868 5 6 8 7 5 10 
pen. 2 eee 330,984 | 470,751 99,600 | 11 10 ll 1 8 3 
2 1928 vines 308,706 | 412,776 82,104 911 ll 2 . 7 
dan, 25, 1929..... 291,230 | 393.327 | 122,248 9 8 | 10 3 9 5 
pan, 25. 1930... 310,308 | 357,415 56,606 9 6 8 5 6 ll 





AMERICAN WHEAT MARKETS.—The following table shows wheat 
Quctations in recent weeks with comparative figures for 1929 :— 

















NeAREST PUTURE, | Jan. 2, | Jan. 29,| Jan. 2, | Jan.14, | Jan.21, | Jan. 28, 
1950, 1950, 1931. 4921. 1931. 1931. 
Wianpeg (No. } Manitoba, | 
= per 60 Ib 
7 (No, 2 Winter — | 1485 | 1274 | 563 57% 568 57 
Der 60 Ib... eel, ae ee Oy 798 82) 80} 80} 














“ - supply = wheat in Canada at 61,840,000 bushels 
“ecrease on the week of 5 s S cae 
ar ago stood at 75,084,000 buchele. 85,000 bushels. Supplies a 
‘SUGAR The 


ua Showed more Recor t disclosed steadiness, and trade buyers 

were on an satethe — to operate. In fact, spot transactions 

Menno can ne 0 se we. but prices remained without change. 
made and full hag Eroreeing exmmivion axp still ¥0- 
lier, but bee omy rates asked. The terminal market opened 
arranged, Fe ia = ter, though a fair amount of business was 
Md; Mav Ge la” “ ry sold 5s. 83d.; March, 5s. 10d. to 
Nya Mauritius YY per a - = ——— po a — 
Us. 32d. eit. A coe Ki crystals, February- -March, 
pet. 88 per cont... Fob gdom with sales in Continental 
Mi per ruary-March, at 5s. 74d. c.i. Foreign, 


rent, centrifug ; : 
Week. ng al, quoted 68. c.i.f. Cuban receipts 
» hew ¢ rop, 


serves 


292 
ar: exporte nil en ‘66 tons, against 66,815 same time last 
Receipts of r ae 3,627; stocks, 22,417, against 69,724. 
, Aehinst 39 407 ae. = 186, against 26,831; exports, 18,517, 
- Cor ntations nd S. 779,893, against 115,037. Stocks of 
titrals working, qr a = 'n transit estimated at 154,000 tons. 
* three chief ne Pager pt 139 last year. Stocks of raw sugar 
R iuaary 24th totalled 20 the United Kingdom for week ending 
8.886 tons, compared with 248,285 last 
_ COFFEE, 
With t} 

ng absorbed at full eo ay of East African kinds, which were 

i t ates 


tes from Costa Rica & Guieter tone prevailed. Larger 
Nees ica | . 

we are decidedly ease ae come to hand and rates in most 
; COA. ~Only retail 

. ONS slow, 
“8. Od. cif, 


ate ; TEA. 61,409 


me a quiet and 
ept lor a f 


Ss oT 

mt sales occurred at late rates. Forward 

De. January-March, to Continent, sold 
ecember delivery, sold 28s. 6d. 


ack y 

meee brought to auction this week 

©W good aut ‘regular demand. Prices ruled easier 
umnal flavoured parcels. Ceylon sales 


Ac cra, 
Terminal, 








change, though new business is still difficult to arrange. Peas have 
been steady on the part of sellers, but there is not much trade 
doing. 


POTATOES.— The market 


qualities remained steady. 


SPICE.—Pepper generally quiet and forward positions barely 
steady. Lampong, January-March, quoted 53d.; March-May, 
53d.; Muntok, white, January-March, 9d.; and March-May, sold 
9d. Cloves quiet, unaltered. London stocks of black for paat 
week, 472 tons; white, 453. 

FRUIT (Dried).—Currants steady, but trade proceeded quietly. 
Pyrgos, 30s. 6d.-31s.; Amalias, 31s.-32s. Sultanas maintained. 
Smyrna, 44s.-68s. Raisins cleared. Dates quiet of sale. Eva- 
porated Fruits: Quiet conditions prevailed with quotations occa- 
sionally the turn in buyers’ favour. Californian peaches, 1930 crop, 
recleaned, 42s.-56s. Almonds steady. Mazagan, spot, 85s. French 
shelled walnuts firm, at 185s. 


CANNED GOODS.— Fruit : Trade generally is slow to expand, but 
the outlook is considered favourable, owing to small stocks in 
distributors hands, which will need replenishing in the near future. 
Liberal supplies of Australian are available, and move slowly, also 
Californian varieties on spot, but the forward position remains firm. 
English fruits meet with fair attention. Fish: Sardines in quiet 
demand with ample supplies on offer. Portuguese, } clubs, 3s. 6d. 
Salmon steady. Meat: Demand shows improvement at recent 
reduced prices. Condensed Milk and Milk Powders : There is a brisk 
demand for forward delivery, and powders are scarce owing to a 
shortage of liquid milk supplies. Duteh condensed milk, full cream, 
sweetened, 5 cwt. casks, 30s. 6d. Dutch full cream milk powders, 
26 per cent. butterfat, roller process, 1 cwt. Honey : In 
quiet request, with ample supplies on offer. Jamaican white, 
40s. to 45s. 


MEAT.— According to the Smithfield Market official report» 
supplies of meat during last week amounted to 9,297 tons, as 
compared with 9,136 tons in the corresponding week last year. 
Imported beef, principally Argentine, formed 83-8 per cent. of 
the supplies, as against 81-3 per cent. a year ago, and imported 
mutton, mainly New Zealand, formed 78-3 per cent. of the total 
supply, as against 73-0 per cent. last year. The downward tendency 


in potatoes was again dull, but good 


cases, (Us. 


in beef and mutton continued during the past week and prices are 


now substantially below those ruling at the beginning of the year. 
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Verdure and blossom ... Peak and chasm Z ‘ES 


«+. Mosque and minaret . P ecpacen et | < 
and teeming bazaars... Golden sands an Z, 2 <: 
glittering note ... Princely palacesand “FH Ni . 
mud cities .. . Sunset and the Muezzin. 4 
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A arr tour in the Land of the 

the scarlet ibis and the golden date 
—the land of blood-red dawn, gorgeous sunset, and = 
peerless translucent night. . 


ALGERIA — TUNISIA — MOROCCO 
THE SAHARA 


Se. 

4 
BUT to see the Sabara’s greatest wonders you must | 
get to the South. thi, 
Private tours by modéle de luxe 5-seater Landauilets. } 


Arrange the route and details yourself but let us assist ty -} 
with expert advice. we 
Tours for separate era y by r4-seater Saloon ae 
Coaches running to sched itineraries. 125 tours to } 
choose from. SS i 
Forty-four of the famous “Transatiantique’’ hotels <} 
erected es lly for these tours. A fleet of six-wheeled cl 
“ Desert ” (A: 


Write for Booklet: 


FRENCH LINE, 
Compagnie Générale, 


TRANSATLANTIQUE' LD. 
ao Cockspur Street, London, S.W.1 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


The prices in the following list are revised with the assistance of an eninent firm in each department, 






































; da «4 wooL— HIDES— wha 
LONDON, WEDNESDAY. | FRUIT (continued)— 6. . English Southdown, washed d. Wet salted—Australian 
CEREALS AND MEAT. Spanish Onions, per Ib. 12 : per Ib, 0 4} 4 

ee a | Ib 26 $ | — case,4s. 7 6 O 0 ” Sinntin Sane, poe - —_ | Sen 0 4 rr 

: No. . N. Man. 496 osee 5] neensland, scd.super cm 1g. DO |. | F QRS cocccccceccccecs coeeeees 0 Q a 

' ene sty ta DET CWbe secccoree 5 6 Onions, Oporto ...... case 0 ; ; ; — greasy, Super 4 9 Dry and Drysalted Cape... 9 ef 0% 

8 7 | Grapes, Lisbon ...... bozes 0 : ed 50-56 63 Market Hides, London— 

Barley, Eng. Gaz. OV. ....s.seees i | ’ i iam 6 6 6 6 N.Z., grey., half-br i os ror vibe 

Oata, si oi 9 _«s weennnese “4 . 7 - see Crossbred 40-44 5 Sant — ox and heifer : a, i 

faize, La Plata, landed, 480 Ib. —— Tempe —tt—iti‘“(i(Céiétéi‘(‘éia (CR BT wee cece ese c cece 4 4 

~_ Lon, stan. ex mill, 8. d Irish bladders .........++ 70 0 4 ; ates SRE ae 24 Best calf .................. Oho 
BOD DD. cvevversscsonenses 6 00 American, boxes 56 Ibs. 49 0 49 6 =” MMM: sasicieaibsihicaiiae : 21 INDIGO— 

Rice, No. 2 Burma, perewt.8 3 0 0 SPICES— Croasbred 48°8 ....cesse0e aot 104 Bengal gd. red-vio, to 

Sago, Pearl, per cwt. --» 18 6 Pepper, per b.— | cme i 94 fine—per Ib. 0.0.00... 56 Gé 

Tapioca, per cwt.— | Muntok, fair White...... 0 9% 0 10 LEATHER— 

.I. flake, fair apot ... 17 6 0 0 Black Lampong ......++. 0 6; 00 MINERALS Sole Bends 8/14 lb.— 
Medium pearl ......... 20 0 0 0 | Cinnamon— lst sort,per lb. 010 0 0 a pelt 12 2% 

Potatoes, good English, Cloves—Zanzibar perlb. 1 0 O 0 COAL— ; se ds d Bark Tanned Sole 5-3 } 

perewt. 7 0 7 6 | Ginger—per cwt.— Welsh, best Ad’ty...ton 20 0 20 3 Shoulders fm DS Hides 0 4 0: 

MEAT- AfrICAN ....ccccccccccccccees 33 600~C«N8s«CO Durham, best gas......... 15 0 16 0O Do. Eng. or WS do. 010 } 

Beet, per 8 Ibe.— | Jamaica, ord. to good... 50 0 90 0 Sheffield, best house ... 21 0 22 6 Bellies from DS do. 0 5 07 
English long sides ..... - 410 § 6 _ eee perrib, 1 4 2 2 : Do. Eng.or WS do. 0 % 14 
Argentine chiliedhinds. 3 6 4 2 Nutmegs 65'@ ........0000008 13 00 IRON AND STEEL— Dreasing Hicdes............ 441 

Mutton, per 8 Ibs.— | SUGAR~— Pig, Cleveland No. 3,ton 58 6 O 0 Ro. Eng. Calf, 20/30 Ib. 3 6 § 
English wethers ...... 6 4 7 4 (Duty lls 8d. per cwt.). Bare, M'brough ........+. 215 0 0 0 Aust. Bends............... ] 
N.Z. frozen 4, aseee . 3.0 3 8 | B wi crystallised ... 18 6 21 6 Steel Raila, heavy ...... 170 0 O 0 VEGETABLE OILS— Sate 

Pork, English, per 8 ibe. 6 0 8 4 | Java, white, c. & f. India Tin Plates, L0.,perbox 15 6 0 © | Fingeed, naked, p. ton net 16/75 ( 

; Jan. 7 93 0 0 Rape, refined ...........0+ 29 0 

— wy jae | REFINED—London— METALS— Se £11 18 10 

poe De S66: 9 Yellow Orystala ......+++ 18 7 0 0 Copper, Electrolytic, ton 47 : * " Coconut, Crude... % 0 
- nom, | ae . 23 0 23 6 Sheets (SLrONG) o.sseeeeee Salels 4asnie BRAD. cccvoveccsccoworsneosensees 13 1 0 
eneeccssesecescesooes 50 0 61 O | Pe Jn ae 8S ae DS Standard. ......erveeveee-- / 0 0 Oil Cakes, Linseed, Eng., : 
0 | Ne, aE 19 44 20 1% Lead Eng. Pig ... per ton 15 0 85 09 

HAMS— Irish 7° ¢ 0 | Home Grown (Jan.) ... 18 9 19 53 Soft Foreign ......... eee 13/7/6 13'7/5 | Oi} Seeda—Linseed — 
Oanadian....... w- 0 0 0 - Spelter G.O.B. .....ssseeeees 12/5/0 12/12/6 La Plata, p. ton— 

American 80 0 90 0 | TEA— Tin— English ingots........116 15 0 Feb.-Mar. 8 5 04 
| Endien & Cayton—per B. Standard cash 115 5 115 10 — 

BUTTER— PROD oocecccscccccscsccces 09 20 cocoecocoose Calcutta—per Ped. 1S 08 
Irish creamery per cwt. thom. Broken Pekoe ... 09 11} Jan,-Feb. eee 
Australian .......... oo 0114 0 Orange Pekoe .... er MISCELLANEOUS. i eS % * 
New Zealand ............ 102 01 20 0 | Broken Orange 0 93 2 &} 4.04 Turpentine, per cwt........ ° 0 
oe 134 0135 0 | CHEMICALS-— o@ &@ | epar olla 

| (Duty 8/10 9/10 per I Acid, citric, per lb. leas 5% 1 1 1 1) petroleum—Oil, per 8 ibe, 011) 0! 
ESE— agp as” etiiacvineenmmmnianes . — Fee 

"ioe sass perewt. 74 0 78 0 | Empire growths, 6/9}- ON ae 0 4 0 4 Water-White.... P ” ‘ 
New Zealand ............ 52 0 54 0 7/6} per Ib.) Tartaric, English lee 5% 1 0 1 0§| Labricating—per ton— 10/0 217 
English Cheddars ...... 54 0106 0 | Vinginia leaf a la SF gy teninetll ~ 1050 21 
TE caiiebnmninanad 42 0 72 0 | | Common to fine 1 « | Alum, lump ...... perton 9 0 9 10 aan aan M1008 

| Bhodesian leaf 2° © | Ammonia, carb. ...... ton 36 0 38 O | Cylinder .......csesseceone ~ 12/0/0 291 

cocoa— Nyasaland leaf .......s00+ = selec ecco 10 0 12 O | puei—per ton— od. ad 
(Duty, British grown, *” BITIPe .....ceeeeee 0 10 ; 4 Arsenic, lump ....... per ton 35 0 40 0 S.G. B95, 910 scssessees. ~ 626 08 
11s. 8d. ; foreign, 148. cwt.). | Eaat Indian leaf ........... - 0 3 Bleaching powder, per ewt. 7/10/0 6/12/6 a ie 67 6 00 

Accra, f.f., per cwt. ...... = : a4 4 os GREED ccococene 0 45 010 a =. aie 

SIT ccecmanesneiainses 4 | anne. ES. 2 i. uaa. oo sIN— te 

Grenada ......-.+0+0++-+0+0+ - 6 047 0 | tiv eices eae 5-7 i. sme 126 0 0 American ....... per ton 11 10% ° 

OOFFRE— | Sakellaridia, f.@.f. .....00. 8-90 Nitrate of Soda ...perewt, 10 9 11 0 | RUBBER— . . Pr 
(Duty, British grown, | Yarne, 32'e twist ......... 9} Potash—( hlorate, net ..... 03 0k Plantation sheet per Ib. 5 v 
lle. 8d. ; foreign, 148. cwt.). BIO BIE ccccsvececcescenes 163 _ Sulphate.........percwt. 10 0 11 0 Fine Hard Para per |b. i 

B.1, good to fine, percwt. 85 0130 0 | FLAX — se £8 Sal-Ammoniac ...perewt, 42 6 45 0O HELLAO— 

Costa Rica, good to fine... 90 0 150 0 | Livonian ZK ..... perton 32 0 0 0 Soda Bicarb. ......percwt. 9 0 10 6 8 TN O 4 per cwt. 72 § 

Cent. Amer., mid to fine 70 0 °5 0 | ener 31 0 O00 Orystals ...........percwt. 5 0 5 3 ae eosne co £6 

Kenya, bold sizes ......... 74 0125 O | Sianete Medium let sort. 34 0 0 0 £e £20 1]8 i. te. « 310 110 

Colombian, mid to fine... 70 0 95 0 | oe > Ss Sulphate Copper ...perton 22 0 22 10 TALLOW. Londen Tos! ” 

talian P.O. ...... per ton ALL a ! ce 

—_ ; Manila, Jan-Mar. “J2" 1910 0 0 | ORMENT— es. d. «. d. | TIMBER— a > 
+ damm ney ee EE penned nom. Portiand, best Eng. pr.ton 46 0 48 0 | Swedisbujs 3 xe rereid | 

es . | Sisal, African, Mar-May... 1610 16 0 ne _ eH " 15 00 

FRUIT— MexicaD  ........cccccecececes nom. OCOPRA— Do. ; " 4 08 

Oranges,SouthAfricanbzs. 0 0 0 0 | JUTE— 8.D. Straite c.1.f., per ton s £ 8 Can'da Spruce, ae ee 

Oranges— Native lst mks. ... per ton Jan. 15/7/6 0 O Pitchpine ......-++++- mer etd. 3008 
Denia and Valencia cif. H.A.R.B, Smoked South Sea ...Jan. 14 15 0 0 Rio Deals........-+++ Pe ood 30 ~ 

a cases 300 10 0 20 0 Feb Mar. £15/5 Teak sooseonssesserta eft, 0} 

Lemons, Sicilian...boxes 7 0 10 0 | Paisce 2/3 c.i.f. Dundee... £15 DRUGS— Hondures Mang. logs. "9 
ee c 8 0 2 0 SILK— ad. 6. d. Camphor—- s. d. a. de African ts " 06! 

Malaga ...cases420No.1 0 0 0 0 | Canton............... perib. 8 O 10 6 Japan, refined .......... o22 2S Amer. Oak Boar > at 

Apples: Amer(var.)bria. 21 0 28 0 SOD: stunsinnicieieesmns 40 60 Castor-oil ........... aR TENS 85 0 95 0 Do. Ash 8 a " 0 

- (var.) boxes 8 0 12 0 | eee 16 144 6 Ipecacuanha ........... 11 6 0 0 English Oak Pian "0 
» Australian ......... 0 0 O 0 | Italian—Raw,fr. Milan 10 0 12 6 Peppermint, Wayne Co... 9 3 9 6 Do, Ash ” 
mae ——" 
MISCELLANEOUS COMMODITIES. 


COPRA.——A steady market has been chara terised by reserve on 
the part of sellers. Straits, S.D., February-March, to Rotterdam, 
sellers, £15 10s.; Dutch East Indies ditto, £15 10s. : 
ports, held for £16 Ils. 3d.; 
£14 12s. 6d. 

HIDE, LEATHER AND ALLIED TRADES. 


cattle continue to cheapen in price. 


sun-dried, to Rotterdam, quoted 


Hides from English 


The position of imported 
hides remains dull, and with buying restricted to narrow 


limits, 
any alteration in values is generally im buver’s favour. There 
has been less activity in regard to South American frigorifies and 
as a consequence Argentine Ox have this week been sold on the 
basis of 6d., with light ox realising 53d. In the Saladero market 
last week 16,000 Liebig Colon hides were sold by inscriptions, for 
which prices ranging from 6 ds. to 748d. were realised. In 


the 
River Plate quotations for several desi riptions are 


Inore or less 
nominal in view of the small amount of business transacted of 
late, while for Africans and Australians values are again on a lower 
basis. Sole leather business is still confined to parcels for immediate 
needs and the best turnover continues to be on account of repairing 
trade requirements. All things considered. the market is steady 
so far as values are concerned, the only weak point being in regard 
to offal, of which there is a fair accumulation. Upper leathers 
account for a steady turnover in small parce! 
regard to box and willow calt 


ls, particularly in 

THE TIMBER TRADE. Tie woods has 
experienced some remarkable changes since our last report a month 
ago, and on the whole is in a much better position for United 
Kingdom operators and consumers generally than was the case 
in the first month of 1930. : 
the taking over, on January Ist. 


porters, of the whole of the Russian stocks in this country left in 
shippers’ hands. These are being offered at prices in keen compe- 
tition with other Russian wood on the spot market 

no small activity in buying on the part « 
Demand for softwox 


market for building 


by the syndicate of British im- 


ft importers and merchants. 
rally has shown improvement compared 


ds gene 


( eyvlon, to five 





The principal event in the trade was 


. and are creating 


With a month ago, but there is still plenty of scope = ae ‘ 
in view of the decline in values this year for the Russian ™’"” 
As the control of the whole of the Russian import tus ye" 
the hands of the syndicate of British importers, the ; .t, steal 
forward departments are likely to be more steady ner ey pel 
last shipping season. when a free market ruled. oho ted bv é 
that the Russo-English timber trade will not be ane gene 
outside influences, otherwise the market will firm up “fr 
against British consumers. The proposed 20 per om he set of 
in Russian shipments this year compared with last a i 
by a reduction in output and export to the lt nited we ee 
Russia’s principal competitors, but, on the other hand, : i too! 

of foreign wood exporters for years past has been to — * an 
rather than too little. The moot point at present a - 
United Kingdom will keep up to last years actuar < ot 
Whereas the softwoods market, as already stated, shows. t 
hardwoods continue to be slow in demand. Mahogat 4 
dropped to its lowest log importation for many years, 1° ™ 
especially for inferiors, continuing quiet. Teak is} 

request. American hardwood lumber receipts wu enue wea 
generally above consumption, consequently pri cs eee tt 
All other hardwoods, home, Colonial and foreign. &" da 
moderate in demand. The plywood trade has ape oy 
this month compared with last. Imports dropped “ae 
square feet on total receipts of 417 millions. pmero 
for much further improvement in demand for that mat" 


msul} 


? 


_ ; enearenced @ 'a* 
RUBBER.—The rubber market again experienc . Star 
interest and prices show a further decline on the we 


sheet, spot and February, sold 44d.; March, 4id.; 2 ‘ 
4ijd.; July-September, 4$d. to 4 d.; October-Dece" \pril-du 
January-March, 42d.; July-December, 4444.: a Ma! 
1932, at 


4d. To 
buyers 348d. e.iLf. 
2,082, 


r , Jehruars 
New York, estate sheet, Fe? 


jancdibe 


London stocks increased 933 tons: 
deliveries 1,149, stocks 80,194 against os 
Liverpool stocks decreased 99, landings 90, deliveries 
stocks 42,171 against 20,063. 


+ yee 
59,984 last - 


}s we 








